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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Pizu Group Holdings Limited collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange for the purpose of giving information with
regard to Pizu Group Holdings Limited. The directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement in this report or this report
misleading.
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HIGHLIGHTS BE

o Revenue of the Group for the nine months e KEBHEZE-_Z—-N\F+ A

ended 31 December 2018 (the “Period”) =t+—HIEAM@ABE (TRBHE])
was approximately RMB1,037.55 million, ZWEL A ARE103,755B T B
representing an increase of approximately BB B A E R HA A2 AN 4935.10% ©

35.10% as compared to the corresponding
period in the previous fiscal year.

e The Group recorded a profit attributable to e REBRABE 2 BB AEMEGF
owners of approximately RMB130.65 million #H B ANRHE13,0658 T ©
for the Period.

. The Group recorded a total comprehensive o REBRABEZHEEAREEZE
income attributable to owners approximately WaBEANABARE13211ET -
RMB132.11 million for the Period.

e Basic profit per share of the Group was ¢ AEBRKHBEZEREREDTL
approximately RMB0.037 for the Period. BARE0.0377T

e The Board does not recommend the payment o  EEeW FAEEHEHF AT EEM
of any dividend for the Period. &8 o




UNAUDITED RESULTS FOR THE NINE MONTHS
ENDED 31 DECEMBER 2018

The board of directors (the “Board”) of Pizu Group
Holdings Limited (the “Company”) announces the
unaudited consolidated results of the Company and
its subsidiaries (collectively the “Group”) for the
nine months ended 31 December 2018, together
with the unaudited comparative figures for the
corresponding periods in 2017, as follows:

(Unless otherwise stated, all financial figures
presented in this quarterly financial report are
denominated in Renminbi (“RMB”) thousand dollars)

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BE-_Z-N\E+=-B=+—HL
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BEE €
(Unaudited) (Unaudited)
(REER) (REER)
Nine months ended Three months ended
31 December 31 December

BET-A=t-BLEAEA HETZA=t-HL=EA

Notes 2018 2017 2018 2017
i “E-N\F ZE-tE “E2-NE ZE-tF
RMB’000 RMB'000 RMB’000 RMB'000
ARBT T ARBTT ARBTT ARBTT
Revenue Wi 2 1,037,551 768,014 467,312 245,022
Cost of goods sold and services ~ HEERMAR
provided FiREREAA (737827) (492,652) (337975) (167,290)
Gross profit | 209,724 275,362 129,337 77,732
Other income and gain Eb ARz 9,674 5,868 2,898 2,083
Share of profit of associates EEBERA ST 10,208 3,65 5,177 3,005
Selling and distribution expenses & RA EFE X (16,116) (18,970) (10,877) (5,692)
Administrative and other THREM
operating expenses BER (57,653) (49,300) (23,966) (20,114)
Other gain and loss Atz kiR
Gain on bargain purchase REEESH 6 992 - - =
Loss on disposal of a subsidiary ~ EEFARIEX 7 (680) - - -
Operating profit B 246,149 216,616 103,169 57,014
Finance costs BERE 2,116) (3601) (761) (1,092)
Profit before income tax B BB A 244,033 213,015 102,408 55,922
Income tax 5B 3 (28,545) (24,725) (12,152) (5,089)
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

FHERS2EKER

(Unaudited)
(REER)
Nine months ended
31 December
BEtZA=t-HLAEA

(Unaudited)
(REER)
Three months ended
31 December
HE+-A=t-AL={ER

Notes 2018 2017 2018 2017
i ZE-NE | ZE-tE | ZB-NE | B
RMB’000 RMB'000 RMB’000 RMB'000
ARETR | ARETR | ARETR | ARETZ
Profit for the period ABEEA 215,488 188,290 90,256 50,833
Other comprehensive AHEAf
income for the period 2ENE
Iltems that may be reclassified ~ B&THEH
subsequently to profit or loss ~ AEZEHZER
Exchange differences THIREEEZ
arising from EREE
- translation of foreign operations  —RERINER 1,341 - 2,318 -
- tranlation of financial -BERELR
statements of subsiciaries HBHE - (2,685) - (639)
- reclassification relating to -RE-BTLE
disposal of a subsidiary EENENE 680 - - -
Total comprehensive income  AHE2 AN
for the period ag 217,509 185,605 92,574 50,194
Profit attributable to: UTEEER :
Ouwners of the Company AYNGE 2PN 130,646 114,323 54,970 31,489
Non-controlling interests ERRER 84,842 73,967 35,286 19,344
215,488 188,290 90,256 50,833
Total comprehensive income BT Ef2 AN
attributable to: Ay
Owners of the Company YN PN 132,114 111,638 57532 30,850
Non-controling ineress FikEs 85,295 73967 35,02 19,344
217,509 185,605 92,574 50,194
RMB RMB RMB RMB
IN:E ARET AR¥T ARETR
Earnings per share SRER
Basic and diluted .9 51 5 0.087 0.082 0.016 0.009
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Notes:

Principal accounting policies

The unaudited quarterly report has been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA") and with the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on GEM of The Stock Exchange of Hong
Kong Limited. The accounting policies adopted are
consistent with those set out in the annual financial
statements for the year ended 31 March 2018, and
new or amended HKFRSs as mentioned in note 3
to the interim report for the six months ended 30
September 2018.

The quarterly report is unaudited, but has been
reviewed by the audit committee of the Company.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

iz -
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2.

Revenue

An analysis of the revenue from the Group’s principal
activities is follows:

2. W&
ARETEERHZREATOT

(Unaudited) (Unaudited)

(REER) (REEK)

Nine months ended
31 December
BE+-A=t-HLANEA

Three months ended
31 December
BE+t-A=t-HL=MEA

2018 2017 2018 2017

“E-NFE | ZT—+F | ZB-NF | ZT—+F

RMB’000 RMB’000 RMB’000 RMB’000

AR%TR | ARETT | AR%TR | AREF

Sale of explosives HERIEDR 248,374 270,495 109,322 56,017

Provision of blasting operations REBBRIEE 789,177 467,991 357,990 185,124

Sale of commodity goods HEER - 29,528 - 3,881

Total turnover BEER 1,037,551 768,014 467,312 245,022
Income tax 3. FifgH

No provision for profits tax in the Cayman Islands,
the British Virgin Islands (“BVI”) or Hong Kong has
been made as the Group has no assessable profit in
these jurisdictions.

Two subsidiaries which are incorporated in Tajikistan
are subject to a corporate income tax rate of 23%
(for activities other than goods production) and
13% (for activity of goods production) respectively.
Enterprise Income Tax in the PRC (“EIT") is
calculated at the applicable EIT rate of 25%, except

that:

(i)

two PRC subsidiaries which have obtained
the New and Hi-tech Enterprise recognition
are entitled to enjoy preferential EIT rate. One
of the subsidiaries is entitled to preferential
tax rate of 15% for a period of 3 years from
29 August 2014 and such period is further
extended for 3 years to 24 August 2020 after
the review by the tax authority on 25 August
2017. One subsidiary is entitled to preferential
tax rate of 15% for a period of 3 years from
29 November 2016. One subsidiary which
recognised as Hi-tech Enterprise is entitled to
preferential tax rate of 15% for a period of 3
years from 1 January 2018.

DEAFMBES  HBELES ((HBA
LHB)AEBLHERELES BR
RARELENEE LR 5D R
R -

TASAT 52 B8 5 Ml A S HO 9 D B IR 2 B8
DAEEEAFHE23% (REREEN
EBTE) R13% (REREEXEHTF)
mE e PESEMER ((REMEHRD T
BR25%MEMEEMSHBRE - HN
TERSN

() EDRSBRFEMECEERRTHM
MHENBAR AT ZXERLERN
BHRHEE - ZEHBRAIZ—#=
Z-NENAZ+HABAR=FHH
AZZ15%MEERE - ERHFK
BRA-Z—+tH#\A=1+HABE
%% BER=ZFE-T-_TFN
AZ+THA - —HWHBARK=F
—ANET—A-thBR=FHH
AEZEZ15%MEBEEHE - —HE
BRIBMCEERRATNNER
AR -—F-N\E—F—HAR=FH
B ZEZA5%HBEKEK o
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3.

Income tax (Continued)

3.

(i) a branch which is located in the Tibet
Autonomous Region of the PRC is entitled to

preferential tax rate of 9%.

FEH (&)

(i) —HEULRPEERERRZY R
Al A ZZORMEEREK -

(Unaudited)
(REER)
Nine months ended
31 December

(Unaudited)
(REER)
Three months ended
31 December

BZ+t-A=+-8 BEt=A=+-8H
EhEA t=@A
2018 2017 2018 2017
ZE-N\E | Z21F | ZB-N\F | ZT—+LF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR | ARBTT | ARBTR | ARETR
Current tax for the period REREEE A
—EIT —EMEH 24,292 24,725 10,639 5,089
~ Tajikistan corporate —EEREA
income tax REMEHR 3,454 - 1,513 -
Deferred tax for the period ZAXEREFEFRIE 799 - - -
28,545 24,725 12,152 5,089
Dividends 4. RE

The Board does not recommend payment of any
dividend for the nine months ended 31 December

2018 (Nine months ended 31 December 2017: Nil).

EERYTRERBE_T-NFT+_A
=t—HUENEARNERES (BE=
E—tF+-A=+t—HLNER &) -
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5.

Earnings per share 5.

The calculation of the basic earnings per share is
based on the following data:

BREF

BERAABRNDRETIIREFE -

(Unaudited) (Unaudited)
(REER) (REER)
Nine months ended Three months ended
31 December 30 September
BET-B=t-HLENER HEENA=THL=MEA
2018 2017 2018 2017
ZE-N\F | ZEEFE | ZB-N\F | DT LF
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR | ARBTIL | ARBTR | AREFT
Profit for the period /NSIE 2PN 2
attributable to owners of 25 H i
the Company 130,646 114,323 54,970 31,489
(Unaudited) (Unaudited)
(REER) (REER)
Nine months ended Three months ended
31 December 30 September
BEt-A=t-HLAEAR BEAA=THL=M@EA
2018 2017 2018 2017
SE-NE | ZFLF | ZE-NF | DT R
Number Number Number Number
of shares of shares of shares of shares
RAHA BRHEE RH#HE RiH &R
’000 '000 ’000 '000
Tk Fik T Fik
Number of shares ROHA
Weighted average number s E&GREN
of ordinary shares for the B ) 7L i A%
purpose of basic earnings  fI#F15 %
per share 3,558,724 3,558,724 3,558,724 3,558,724

For the calculation of diluted earning per share, no
adjustment has been made to basic earnings per
share for the nine months and three months ended
31 December 2018 and 2017 as there was no
dilutive potential ordinary shares in existence for the
nine months and three months ended 31 December
2018 and 2017.

R EERBERFIMS  REZE=T
—NFER=F—tF+=-A=t+—HILA
BARAR=MA  TEREREARFIEL
AR REARHZE-Z-N\FR=ZT—t
F+-A=+—HBIA@EAM=@EAEL
BEREsBELAR-
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Acquisition of a subsidiary

During the period, the Group acquired entire equity
interest in FoEEREZEEM AR, a company whose
principal activity is provision of mining service and
subcontracting service. The acquisition was made
with the aims to expand the Group’s existing scale of
operation.

The fair value of identifiable assets and liabilities of
the acquiree as at the date of acquisition were:

WBKE QR

RABMER ASEUEAREEEEE
ROAMEHMBEAER  ZARNEER
BARERERE RS BRE  ETRE
FEEAEBRAAKENRALZRE -

8 B SR # F  RA A A e
ATEMT -

(Unaudited)

(REEFER)

RMB’000

ARBTFT

Property, plant and equipment ME - BE REE 730

Cash and bank balances He RIRTHES 8,889

Trade receivables FEWE SRR 12,450

Other receivables, prepayments and deposits ~ HAEWEER - AN ZIERIZS 36,123

Other payables and accruals Hi M RR R ETER (57,000)

1,192

Gain on bargain purchase REEENS (992)

Total consideration BRE 200

Consideration satisfied by: REZFAR

Cash BHe 200
Net cash inflow arising from the acquisition: WEEHEELNFRER

Cash consideration paid TRMBRERE (200)

Cash and bank balances acquired REMERE RIBITER 8,889

8,689

The fair value of trade and other receivables
amounted to RMB29,129,000. The gross amount of
these receivables is RMB29,129,000. None of these
receivables have been impaired and it is expected
that the full contractual amounts can be collected.

EREZFERREMEKERNATLER
AR #29,129,0007T ° 7% % FE Y BR 71 K0 2
%A A R#29,129,0007T * % 5 EWERK
B ERE - WEHRTRE2BEHEE -
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Disposal of a subsidiary 7

During the nine months ended 31 December 2018,
the Group disposed of its entire interest in Pizu
Group Limited to an independent third party at nil
consideration.

The net assets of the subsidiary at the date of
disposal are set out below:

HE-HHEATF

REE-Z-N\F+-A=+—-HLENE
AR ARENZRERERLESEE
RARMEHBERHETBLE=T -

WHE R AR A R KRR E )
m -

(Unaudited)

(REFERZ)

RMB’000

AREFTT

Cash and cash equivalents ReMR&EEY -
Net assets disposed of HENFEE -
Exchange reserve reclassified upon disposal NEERBELBEENSE 680
680

Loss on disposal of a subsidiary HE—FRBRRANER (680)

Total consideration BRE




MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The revenue of the Group for the nine months
ended 31 December 2018 increased by 35.10%
as compared with the same period in 2017. The
increase in turnover was mainly due to the Group
has recently developed Tajikistan market and Tibet
market which continue to contribute the enormous

revenue.

The selling and distribution expenses for the nine
months ended 31 December 2018 decreased by
15.04% as compared with the same period in 2017.
It was mainly due to the significant decrease in
domestic sales of civil explosives in the first quarter.

EEENRR DT

g del

REEHE-_E—NF+-_A=+—HL
NERBEZRER-—T—+ERB LA
3510% - EX¥B AT EREAAEE
MHRARNE S R AAME LARTEE
BEERTBEAWES -

HE-Z-N\E+=-A=+—HILNEAR
MEERDHERIBE T -t TR
15.04% c Wt X ZARRBEARBEIEY @
HEEE-ZERBTRAK -
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Liquidity and Financial Resources

As at 31 December 2018, the net assets of the
Group amounted to approximately RMB792.33
million (31 March 2018: net assets of RMB602.73
million). Current assets amounted to approximately
RMB898.81 million (31 March 2018: RMB680.90
million) of which approximately RMB168.65 million
(31 March 2018: RMB127.51 million) were cash
and bank balances and approximately RMB151.99
million (831 March 2018: RMB201.62 million) were
other receivables, prepayments and deposits.
The Group’s current liabilities amounted to
approximately RMB450.72 million (31 March 2018:
RMB368.49 million).

Capital Structure

Capital structure of the Group comprises equity
plus debts raised by the Group net with cash and
cash equivalents. There is no movement in share
capital for the nine months ended 31 December
2018.

Significant Investments

During the nine months ended 31 December 2018,
the Group did not have any Significant investment.

RBELRBBER

R-E-NE+-A=+—-HB £A%£H
CEEFENABARETI233E L (=
T-NFZA=Z+-—B:BEEFEAR
#60,2738 L) - RBEENAARE
89,881B L (ZE—N\E=A=+—8:
AR#68,00087T) « £ #HAR16,865
EX(ZE-NFZA=Z+—H: AR%
12,7518 7m) AR RRTHEHR  SHA
RE151098 L (ZE—\F=A=1+—
B: AR¥20,1628 1) AE M BN - B
HiEgkiEe AFEZRBHEELAA
R&450728 T (ZE—NEF=R=+—
B AR®36,84987T) °

EXRE
AEBZERRBRERNAEEREZ
EBNGEASRRESENREAR - BE
ZE-NF+ZAZ+-HIEAEAR K
RIEEE)

BERRE

BE-_T-\F+=-A=t+—HI1Lh@AA
R ARETBERRE -




Material Acquisitions

The material acquisition is covered in note 6 to the
quarterly report.

Charge of Assets

As at 31 December 2018, certain trade receivables
amounted to RMB91,308,000 (31 March 2018:
RMB44,004,000) and certain property, plant and
equipment amounted to RMB97,511,000 (31 March
2018: RMB95,508,000 were pledged to secure the
Group’s bank loans.

Capital Commitment

The following is the detail of capital expenditure
contracted for but not provided as at 31 December:

BERKE

BREBEHINFREREMTOA -

EEER

R-B-NE+-_A=+—-8B T
I B 585 7E AR #91,308,0007T (ZF
—NF=ZA=+—8: AR%44,004,000
TEETHE BERSBEARE
97,511,000 (ZE—\F=A=+—0:
A R #95,508,0007T) B 4 E U ER A
EEMBITER -

ERERE

MTARTZA=+—HEINERER
B AR S 7B

(Unaudited) (Audited)
(REER) (BEZ)
31 December 31 March
2018 2018
—E-N\F —E-N\F
+=—A=+-B| =ZA=+—H
RMB’000 RMB’000
AR®TR ARBFTT
Commitment for acquisition BEWE BER
of property, plant and equipment R IR 870 3,471
Capital Contribution to an investee ~ HA®KRE AT E
Company - 25,000
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Foreign Exchange Exposure and Hedging Policy

Since most of the income and expenses as well as
assets and liabilities of the Group are denominated
in Renminbi and Tajikistani somoni, the Board
considers that the Group has no material foreign
exchange exposure and no hedging policy has
been taken.

Contingent Liabilities

As at 31 December 2018, the Group did not have
any material contingent liabilities (31 March 2018:
nil).

Human Resources

As at 31 December 2018, the Group had 2,313
full time employees (31 March 2018: 2,014) in the
PRC, Hong Kong and Tajikistan. Staff remuneration
packages are determined by reference to
prevailing market rates. Staff benefits include

mandatory provident fund, personal insurance
and discretionary bonus which are based on their
performance and contribution to the Group.

SHERBREHBE

AR AEBEABHRIREERGIAA
REDEAERMEREEREN EFE
RRAEELEERINERR - TFERR
RSP IRE -

RAREE

RZZE—NE+-A=+—0 K&£H
VEFRMEARAAE(ZT—N\F=A
=t+—H:&)-

ANER

RZE-N\F+ZA=+—8 x£B%
HE - BARBETRNALER2313%2
BEE(ZE—N\F=ZA=+—H:2014
&) BIMEFTEN2ERAMEER
EE-BIRMEERGIMERAES EA
REEBBEA DEEERAEEZE
AREAEEZERTE °




BUSINESS REVIEW AND PROSPECTS

Business Review

For the period ended 31 December 2018, the
primary income source of the Group mainly came
from civil explosive manufacturing and service
business. After reviewing the business operation in
recent years, the Group will focus on civil explosive
business due to the fact that this operation can
generate substantial and sustainable profit for the
Group. Also, the Group will continue to positively
expand the provision of blasting operation.

The Group had also successfully renewed the
money lender licence on 10 July 2018, and will
continue to develop the lending business.

The subsidiary established by our Group in
Tajikistan to produce and sell civilian explosives
has been successfully put into operation and has
started to generate revenue for the Group.

EBOERARREE

EBER

BE-_ZT-N\F+-_A=-F+—BLHHE"
ARBENIERATERERABEREE
ERBER - AREEROFROXHE
fF EBIBNETERBREER L -
RZEBAIASEGTREERRENFE -
SELBEBEANMEREBRIEENE
% o

AEENTR -_Z-N\FLATHKNEH
BEANRR BEZREEER -

AEEEESTREERIMAEE R HE
RABEDRAOTFARCKIENERE I
AREERRAIE RS -
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In addition, as mentioned in the first quarterly report
of the Group, the comprehensive environmental
inspections in Inner Mongolia caused many
mining customers of our Group to cut or even stop
production, which led to the direct negative impact
on the Group’s civil explosive income in Inner
Mongolia. The income of civilian explosions in Inner
Mongolia has been returned to normal.

Business Outlook

The Group will continue to focus on the
development of civil explosive business.

The Group will continue to put more efforts on
developing the business of manufacturing of
explosives and make steady profit. We endeavor
to expand to the downstream business. The Group
will seek progress amidst stability, make the best of
government policies such as “the Belt and Road”
initiative and explore new market. Our Group will
strive for the sustainable and positive growth of
the business and create stable returns for the

shareholders.

Ao EREEE-FERERENAR
SRETEERRES  SAKENRK
SREBFPREEEFE SHAKERN
SHRORBURAZIEZARAZENSE
HEEBR  AEHRORBRAELEZ
ERELER

X¥RE

AEEDHEIBREBBEWEES -

AEERREMITIFELESY  BRE
ERELBEEATHAR - FREBER
PR AOMA - —RKIEBER A
BHRRNTS - BEEKENFMEBL
ARFEREEER X AKRREERED
E4 -




DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 31 December 2018, the interests or short
positions of the Directors (the “Directors”) and the
chief executive of the Company in the shares and
underlying shares of the Company or any of its
associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ"))
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which is taken or deemed to have under such
provisions of the SFO), or which were required, to
be entered in the register required to be kept under
section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, were as follows:

ESRTETRABRAQTAREM
BrEROREERG 2EEIAXA

RZE-NF+ZA=1T—H ' ARFAZ
EE((EZ)RFETHRABEAAAR
EAMBEEER (TR REFLBEED
(TBHRBE GO EXVE) 2 ikh k18
BRD T EERIEE SRR ARG EXVD
FTRSDHBME AR KRBz
RAR (BEREEFRPEKAAER
TRARANRIEEEZETIAR) - X
BIEE S R EEO B2 AT AZIE
Pl EREMAz BE AR - HRE
GEMLETI R B $5.465.67IKBME A LD
BIRBR MRS EAR T
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18

The Company - interests in Shares and

underlying Shares

ARRA-ROREBRGES

Number Approximate
Name of and class of percentage of
Director Capacity/nature of interest securities held shareholding
= 5/ RHEME FERF2ERERN BRESEIL
(Note 1) (Note 2)
(Hiit1) (Histe)
Mr. Ma Qiang Interest of a controlled 1,209,329,665 ordinary 33.98%
(resigned as corporation (Note 3) shares (L)
a Director on
9 January 2019)
BREE ZEHER 2w (Mi73)  1,209,329,6650% I AR (L)
(RZE—NF
—ANBEE
BB
Interests of any parties to 688,053,557 ordinary 19.33%
an agreement to acquire shares (L) (Note 4)
interests in the Company 688,053,557 1%
required to be disclosed EEIR(L) (B 5E4)
under sections 317(1)(a)
and section 318 of the SFO
RO 7 s - FEA
WHE—-—FREESRBE
{5431 55317(1)(a) 1 231816
ETHRENARRNER
Mr. Xiong Zeke Interest of a controlled 80,811,927 ordinary 2.27%
RRER A corporation (Note 5) shares (L)
REHEE 2w (M) 80,811,927 1% & A% (L)
Beneficial owner 10,798,333 ordinary 0.30%
EanEBA shares (L) (Note 5)
10,793,333k
LWR(L) (B7725)
Ms. Qin Chunhong Interest of a controlled 34,024,908 ordinary 0.96%
REM L corporation (Note 6) shares (L)
AR 2w (f:26) 34,024,908
TEAR(L)
Beneficial owner 540,000 ordinary 0.01%
BEmim A shares (L)
540,000%
EREAR(L)
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Number Approximate

Name of and class of percentage of
Director Capacity/nature of interest securities held shareholding
BE=pnE g5 EutE FEEFHERER FRUESEIL
(Note 1) (Note 2)
(Bst1) (Hi:t2)
Mr. Liu Fali Beneficial owner 240,415,854 ordinary 6.76%
BB R nE ERBEAA shares (L)
240,415,854/
TmAR(L)
Interests of any parties 1,657,167,368 ordinary 46.57%
to an agreement to shares (L) (Note 4)
acquire interests in 1,657,167,368/%
the Company required LR (WiF4)
to be disclosed under
sections 317(1)(a) and
section 318 of the SFO
BT A7 0RE R - DA
Wi —MREES T
&1 5317(1)(a) 1 1231816
ATRENEARNER
Mr. Ma Tianyi Beneficial owner 3,000,000 ordinary 0.08%
BR&kE ERHAA shares (L)
3,000,000/
EBRL)
Notes: iz
1. The letter “L" denotes a long position in the shares 1. FETLIEA D RS A AR EB K0

or underlying shares of the Company or any of its
associated corporations.

2. The percentage of shareholding is calculated based
on the number of issued shares of the Company as
at 31 December 2018.

&, These shares were held by Shiny Ocean, the entire
issued share capital of which was owned by Mr. Ma
Qiang. Accordingly, Mr. Ma Qiang was deemed to
be interested in all the shares in which Shiny Ocean
was interested by virtue of the SFO.

FEAERD 2 FA -

2. BELADREAAAR-F-N\FH=
A=+ BZEEARGKEHE -

3. ZEROBMBFRE AZHBEETEE
mEREEESR AUBREEFRAKEK
Pl BRELERE/RBFHENMER
PR EAES -
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These shares represented the interests of Mr. Ma
Suocheng, Ms. Ma Ye, Ms. Ma Xia and Mr. Liu Fali
in 151,666,666, 124,005,000, 172,166,037 and
240,215,854 shares of the Company respectively.

Pursuant to an irrevocable undertaking (the
“Irrevocable Undertaking”) dated 22 June 2015
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma
Ye and Mr. Liu Fali in favour of Mr. Ma Qiang. Mr.
Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu
Fali had undertaken, among others, (i) to exercise
the conversion rights attached to the respective
Convertible Bonds held by them in accordance with
the direction of Mr. Ma Qiang; (i) to exercise their
voting rights as shareholders of the Conversion
Shares (upon the exercise of the conversion rights
attached to the respective Convertible Bonds
held by them) in the shareholders’ meeting of the
Company in accordance with the direction of Mr.
Ma Qiang; and (iii) not to transfer the conversion
rights nor Conversion Shares they obtained upon the
exercise of the conversion rights to any third party
without prior written consent from Mr. Ma Qiang.

Accordingly, Mr. Ma Qiang was deemed to be
interested in all the shares in which Mr. Ma
Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu Fali
were interested by virtue of the SFO.

These shares represented the interests of Fabulous
Seeker Holdings Limited in 80,811,927 shares of
the Company. As the entire issued share capital of
Fabulous Seeker Holdings Limited was owned by
Mr. Xiong Zeke, he was deemed to be interested in
all the shares in which Fabulous Seeker Holdings
Limited was interested by virtue of the SFO.

These shares includes the interests of Crystal
Sky Development Inc. in 34,024,908 shares of the
Company which is equally owned by Ms. Qin and
her son. Ms. Qin was deemed to be interested in all
the Shares by the virtue of the SFO.

ZEROATHEBLE BELL -
SEXITMBAENEESABEMN
151,666,666 + 124,005,000 -
172,166,0370% 12 240,215,854 % 7 A &) ik
PA: £

BESHERELE FELL BELIR
EFEER-_T—AFAA-T=-HA
5538 S0 A MR ) R AT BB A ([T
) BHEBEE BERL BEL
+ KRB R S ARG (ERRE) ()WRES
BEEMIBRITERIER R SEITHOTHR
% & 25 BT S 89 S #0 ¢ (I) AR IR 598 L £ 19
ERRARBIBRAE LUBRREHITE
R RR 1D (A T 4R AR 5 % AT B 5 4R i HE 17
B8 2 REHE R(iNVREBREEEL
EERAE TERAIME-SELRE
T A S5 A T 1) 5 MR AR AT RS A5 (3R B
At

FBEEFRAEED - FAREERR
ARNBHEEE BFEXKL BEZLIR
AEMEERENMBBRD T EEELS -

#Z % 1) AFabulous Seeker Holdings
Limited#§ /& #980,811,927 /% & 2 A [ 15
Z ¥ ° BAFabulous Seeker Holdings
Limited#) 2 &0 B #/T R A R AR ER £ 4
BE BEEFREBEEN BERAR
Fabulous Seeker Holdings Limitedi A
BB RD P RARER

Z%E W10 B ECrystal Sky Development
Inc.$5 5 #934,024,908% 75 A &) B 17
% ZEROVBFLLREZTFRE
BE - BEIFFRPAEK - RREHR
RRFBZERDPHEE R -
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Save as disclosed above, as at 31 December
2018, none of the Directors or chief executive of
the Company had any interests or short positions
in any shares, underlying shares or debentures
of, the Company or any associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to
have such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which
were otherwise required, pursuant to the minimum
standards of dealing by directors of listed issuers
as referred to in Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the
Stock Exchange.

SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO

So far as is known to any Director or chief executive
of the Company, as at 31 December 2018, the
following persons (other than the Directors or chief
executive of the Company as disclosed above)
had an interest or short position in the Shares or
underlying Shares of the Company as recorded in
the register required to be kept under section 336
of the SFO:

BREXPBEEN RZZ-NF+ZA
=t—R BEIARAZEMNEETR
ANEBBEARRFAREMEBZEZE (E&
RES RIS GHIEXVE) 2 &
HEROREFTHEEERNBEREES RS
EHROIEXVEETRS HRMEARA R
BRAESIAR (BRREREE S
LHMEGRINERAERABIREREZ
BEIAR) FIRBEFFRBERME
36215 A8 A 5% {6 I P st & 22 i 0 2 4
@I E - HIREGEM LT I 55.46%
567 EMETANEFETIINKE
REMANGARE KB A 2 TR

A

B o

BERERAEHRIEFATREZ
BROBERARZEERRRAL

RERMEFIARARZEZTRABRRA -
RZZE-NE+-A=T—R THAZL
(EXFBREZARAEEXEIETHA
BBRINREARATBRDHBEKRDTHEE
BEEFRBEGISHKEFEZER
Mz B TAR
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Long positions in shares

37 e S

Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held  of shareholding
RRE® 51/ ERMEE FERSHARERN BRESEIL
(Note 1) (Note 2)
(K1) (Hfz2)
Shiny Ocean Beneficial owner 1,209,329,665 33.98%
B BHEBA ordinary shares (L)
1,209,329,665/% & i (L)
Mr. Ma Suocheng Beneficial owner 151,666,666 4.26%
SHERAE EnlEBA ordinary shares (L)
(Note 3)
151,666,666/%
LRR(L) (Ha23)
Interests of any parties 1,745,716,556 49.05%

to an agreement to
acquire interests in
the Company required
to be disclosed under
sections 317(1)(a) and
section 318 of the SFO

ERONERIEbN: 0L dol
AN —RIREBE 5
REREEHIE317(1)(a) ik
RI1BIERTHEL
AR AR

ordinary shares (L)
(Note 4)
1,745,716,556/%
TBB(L) (Hr:24)




Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
REE® 5/ REME FEESHARER ER#ESEIL
(Note 1) (Note 2)
(Hfit1) (Hz2)
Ms. Ma Xia Beneficial owner 172,166,037 4.84%
EEut BEXHEBA ordinary shares (L)
(Note 3)
172,166,037%
LBAR(L) (A7723)
Interests of any parties 1,725,217,185 48.48%

to an agreement to
acquire interests in
the Company required
to be disclosed under
sections 317(1)(a) and
section 318 of the SFO
ERBET N NER
HEAE —RHREES
RHEIEBIE317(1)(a) i
R31BIER THELN
ARRIRER

ordinary shares (L)
(Note 4)
1,725,217,185[%
LB (W it4)
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Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
REE® 5/ BEME FEEFHARERN FREAEIH
(Note 1) (Note 2)
(Hizz1) (Hz2)
Ms. Ma Ye Beneficial owner 124,005,000 3.48%
SR+ ERBBA ordinary shares (L)
(Note 3)
124,005,000/
LR (H223)
Interests of any parties 1,773,378,222 49.83%
to an agreement to acquire ordinary shares (L)
interests in the Company (Note 4)
required to be disclosed 1,773,378,2228%
under sections 317(1)(a) T@AR(L) (f15t4)
and section 318 of the SFO
IR RT A 7 0 25 - FEUA
WE-RREEFRAEHE
PIE317(1)(a) K 31815 & T
RENARAOER
Mr. Yang Tao Beneficial owner 273,039,268 7.67%
BEgE EREBA ordinary shares (L)
273,039,268
BB
Mr. Li Man Beneficial owner 272,739,268 7.66%
FHEE BERBEAA ordinary shares (L)
272,739,268%

*

Eguli(n)




Notes:

1. The letter “L” denotes a long position in the shares
or underlying shares of the Company or any of its
associated corporations.

2. The percentage of shareholding is calculated based
on the number of issued shares of the Company as
at 31 December 2018.

3. These shares represented the interests of Mr. Ma
Suocheng, Ms. Ma Ye, Ms. Ma Xia and Mr. Liu Fali
in 151,666,666, 124,005,000, 172,166,037 and
240,215,854 shares of the Company respectively.

4. By virtue of the SFO and the Irrevocable Undertaking
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye
and Mr. Liu Fali in favour of Mr. Ma Qiang, (1) Mr.
Ma Suocheng was deemed to be interested in all
the Shares in which Ms. Ma Xia, Ms. Ma Ye, Mr. Liu
Fali and Mr. Ma Qiang were interested; (2) Ms. Ma
Xia was deemed to be interested in all the Shares
in which Mr. Ma Suocheng, Ms. Ma Ye, Mr. Liu Fali
and Mr. Ma Qiang were interested; and (3) Ms. Ma
Ye was deemed to be interested in all the Shares
in which Mr. Ma Suocheng, Ms. Ma Xia, Mr. Liu Fali
and Mr. Ma Qiang were interested; and (4) Mr. Liu
Fali was deemed to be interested in all the Shares in
which Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and
Mr. Ma Qiang were interested.

Save as disclosed herein, as at 31 December 2018,
the Company had not been notified of any other
person (other than the Directors or chief executive
of the Company) who had a discloseable interest
or short position in the Shares as recorded in the
register required to be kept under section 336 of
the SFO.

iz -

FRILIEARE R EABEE K7
RAEBRG 2 FE -

BRI AN RBAR AR —F—\E+ =
A=t BZEBARAKEHH -

ZERDABHEBELE BELL
SERITMIAENEESAIFEMD
151,666,6660% * 124,005,000 -
172,166,037% }2240,215,854% 7 A 7] ik
72 s

BEREFREERIARSREERE F
Bxt BEZLIRIFMNELEFFESE
EENMTATEEAR  (NVFHEEREE
RERNEELRL  HFELL  BHNE
ERSBRELRARG ZNAERDBEEE
@ QBERLWARARFTHERE K
Brt BIBMEERFTEEEEAES
ZHAERMEAES  Q)FHLLRER
ARBHERERE  BELL  BBEMNELE
NEREEREE R ARG A
RABENEERERNEHERE
FEXL BEHZIRFRELHEERER
ZFBRG R ER o

BRAMESAEEEN ARALTHAEER
ERMEMAL (RRRAZEERTETH
AEBIMR=_Z-NF+-A=+—R
REHHREEATHERREE =M GG
PlE3pHEFEZECEMEATREZ

W RAR -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the nine months ended 31 December 2018,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares (nine months ended 31 December
2017: nil).

COMPETING INTERESTS

For the nine months ended 31 December
2018, none of the Directors or the management
shareholders or any of their respective associates
(as defined in the GEM Listing Rules) of the
Company had an interest in a business which
causes or may cause any significant competition
with the business of the Group.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has applied the principles and has
complied with all the code provisions as set out
in the Code on Corporate Governance Practices
(“Code”) contained in Appendix 15 of the GEM
Listing Rules throughout the period under review.

BE HEIMEAQATLTRS

RBEZZ-NF+-A=+—HIENHE
A ARAREERNBEATHMERE
HEXERARETERMLETRD (BEZ
EtFT-A=T—HIEAEAR &) -

HEER

BE-_Z-\H+-A=+—HILNEA
HE FARZEE EREEBRRANE
EEZEMHEA (EXREGEMLETHR)
BERE AL EEBRA R BRI
BRBFZEBTHEES -

iz
4y

(EEERERTA)

REESEA - AREE—EER(GEM
EHRADMEIKEEERERTINZ
ST P2 [RA - 32 S E A AT
ZFA ST RIEX -
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SECURITIES TRANSACTIONS BY DIRECTORS

During the nine months ended 31 December 2018,
the Company has adopted a code of conduct
regarding Directors’ securities transactions on
terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry
of all Directors, the Company was not aware of any
non-compliance with such code of conduct and
required standard of dealings throughout the nine
months ended 31 December 2018.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and code
provisions C.3.1 to C.3.6 of the Code. The primary
duties of the audit committee are, among others,
to review and supervise the financial reporting
processes and internal control procedures of the
Group and to provide advice and comments to
the Board accordingly. The audit committee is
composed of the three independent non-executive
Directors of the Company, namely Ms. Zhang Lin,
Ms. Liu Talin and Ms. Yao Yunzhu.

ESETESRS

BE-Z-N\E+-_RA=+—BIhER
HEAN ARFAEREZETEFRHK
M—E(GEM LTI AI) $5.48 = 55,67
BB XHGVTREERNEEES
RGFH c ADANERSESELET
BH MARRTANBRE-T—N\F
TZAR=+—HINERBEAEMAERH
ABEBTFZTAUARRGVTRZEZA[E
Ig o

ERZEE

AAFCER(GEMLET R A B5.2816F
%5331 iz P AIH <P AIEXC.3.12C.3.6
KUY BZEEGUIAZE AR TP BE
HE EBERZEGZIEHEAR(HPEE)
FHREEAEE B ERBRE LA
ERBF URHRESSeRHEEZRE
R-BREZEEHARAN=IBE IS
TEE (ARHLL BERLTMRkE
& +) Fraask -
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The Group’s draft unaudited financial statements
for the nine months ended 31 December 2018 have
been reviewed and commented by the members of
the audit committee.

During the quarter ended 31 December 2018 and
up to the date of this report, the Board comprises
the following directors:

Executive directors:
Mr. Xiong Zeke (Chairman) (re-designated from
Chief Executive Officer on 9 January 2019)

Mr. Ma Tianyi (Vice Chairman) (re-designated from
Assistant to the Chairman on 9 January 2019)
Mr. Liu Fali (Chief Executive Officer) (re-designated

from Chief Operating Officer on 9 January 2019)
Mr. Ma Gangling (Chief Operating Officer)
(appointed on 9 January 2019)
Ms. Qin Chunhong
Ms. Ma Ye (appointed on 9 January 2019)
Mr. Ma Qiang (resigned on 9 January 2019)
Mr. Ding Baoshan (resigned on 9 January 2019)

Independent non-executive directors:
Ms. Zhang Lin
Ms. Liu Talin
Ms. Yao Yunzhu
Mr. Enhe Bayaer
(resigned on 27 July 2018)

By order of the Board

Pizu Group Holdings Limited
Xiong Zeke

AEEHE- T \Ft-A=+—HI
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(RZB-NF-ANREERE)
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