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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on the Main Board and no assurance
is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Pizu Group Holdings Limited collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
the Growth Enterprise Market of the Stock Exchange for the purpose of giving information with regard to Pizu
Group Holdings Limited. The directors, having made all reasonable enquiries, confirm that, to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would make any
statement in this report or this report misleading.
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HIGHLIGHTS

Continuing Operations’ turnover of the Group
for the six months ended 30 September 2015
(the “Interim Period”) was approximately
RMB1,612.03 million, representing an
increase of approximately 318.53% as
compared to the corresponding period in the
previous fiscal year.

The Group recorded a profit attributable to
owners of approximately RMB3.81 million for
the Interim Period.

The Group recorded a total comprehensive
income attributable to owners approximately
RMB(6.64) million for the Interim Period.

Basic earnings per share of the Group was
approximately RMB0.003 for the Interim
Period.

The Board does not recommend the payment
of any dividend for the Interim Period.
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION
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To the Board of directors of Pizu Group Holdings
Limited

(Incorporated in the Cayman Islands with limited
liability)

Introduction

We have reviewed the interim financial information
set out on pages 4 to 41 which comprise the
condensed consolidated statement of financial
position of Pizu Group Holdings Limited and
its subsidiaries as of 30 September 2015, the
related condensed consolidated statements of
comprehensive income for the three-month period
then ended, the related condensed consolidated
statements of comprehensive income, changes in
equity and cash flows for the six-month period then
ended, and a summary of significant accounting
policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of
Hong Kong Limited require the preparation of
a report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA"). The directors are responsible for
the preparation and presentation of this interim
financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this
interim financial information based on our review.
This report is made solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

Scope of Review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” ("HKSRE 2410") issued by the HKICPA. A
review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of
all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with HKAS 34.

Other Matter

The comparative condensed consolidated
statements of comprehensive income, changes in
equity and cash flows, and the relevant explanatory
notes for the six months ended 30 September 2014;
and the condensed consolidated statement of
comprehensive income and the relevant explanatory
notes for the three months ended 30 September
2014 disclosed in this interim financial information
have not been reviewed by us in accordance with
HKSRE 2410.

BDO Limited
Certified Public Accountants

Lee Ming Wai
Practising Certificate Number P05682

Hong Kong, 13 November 2015
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CONDENSED CONSOLIDATED STATEMENT OF  HBi& 42 E W E
COMPREHENSIVE INCOME
For the six months ended 30 September 2015 BE-_FT—AFNA=1THIANEA
(Unaudited) (Unaudited)
(REER) (REER)
Six months ended Three months ended
30 September 30 September
BEAA=THLAEA BEAA=THL=MA
Note 2015 2014 2015 2014
Wi | Z8-1%F | ZT-NF | ZB-1F | ZZ-MF
RMB’ 000 RMB'000 RMB’ 000 RMB'000
AR¥TR | ARETT | AR%TR | AR®T:
(Restated) (Restated)
(ms55)) (BE3)
Continuing operations BEREER
Revenue Wi 4 1,612,026 385,167 1,407,490 106,085
Cost of goods sold and HEERMAR
services provided Pﬁ}m LR AR (1,498,122) (257,708) | (1,337,322) (44,735)
Gross profit EFil 113,904 127,459 70,168 61,350
Other income and gain Hﬂﬁu&)\&qﬁlﬁ 486 381 308 234
Share of (loss)/profit ElEBEREL
of associates (B8) /&7 (399) 339 (117) 104
Selling and distribution HERAEIM
expenses (12,640) (11,519) (6,029) (5,123)
Administrative and other THREMSERT
operating expenses (31,254) (23,193) (17,042) (13,160)
Other gains/(losses) g/ (B
Fair value loss on financial FRER ?ﬁ/&ﬂ
assets at fair value SRz eREE
through profit or loss ZRTEER - (3,641) - (335)
Change in fair value of fTEeBIAY
derivative financial ATER
investments 405 (5) 3 -
Gain on disposal of HEWBARZ
subsidiaries €= 14 7,658 14 -
Operating profit BERA 70,516 97,479 47,305 43,070
Finance costs BERE (18,741) (755) (12,987) (194)
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CONDENSED CONSOLIDATED STATEMENT OF  HBi& 42 E W E
COMPREHENSIVE INCOME
For the six months ended 30 September 2015 BE-_FT—AFNA=1THIANEA
(Unaudited) (Unaudited)
(RBER) (RBEHR)
Six months ended Three months ended
30 September 30 September
BEAA=THLAEA BEAA=THL=MA
Note 2015 2014 2015 2014
Wi | Z8-1%F | ZT-NF | ZB-1F | ZZ-MF
RMB’ 000 RMB'000 RMB’ 000 RMB'000
AR¥TR | ARETT | AR%TR | AR®T:
(Restated) (Restated)
(EZ51) (BE3)
Profit before income tax BEREER 2R
from continuing operations  FTEH AT KA 56,775 96,724 34,318 42 876
Income tax FEH 6 (12,458) (13,340) (7,280) (5,797)
Profit for the period from FELCEER
continuing operations KEEEF 44,317 83,384 27,038 37,079
Discontinued operation BRIEER
Profit for the period from BHIEEEEKL
discontinued operation HRE A 7 - 2,931 - 3,045
Profit for the period ABEEA 8 4,317 86,315 27,038 40,124
Other comprehensive FHEEMEE
income for the period KA
Exchange differences THEEEEZ
arising from ERZEH
- translation of foreign —BEENER
operation (10,452) (1) (8,578) -
- reclassification relatingto  — BB HENBLF
disposal of subsidiaries LBHAE 3 (4,004) - (2,139)
Total comprehensive income AHE2EKHAE
for the period 33,868 82,310 18,460 37,985
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CONDENSED CONSOLIDATED STATEMENT OF HHESHKES
COMPREHENSIVE INCOME

For the six months ended 30 September 2015 BE-_FT—AFNA=1THIANEA
(Unaudited) (Unaudited)
(RBER) (RBEHR)
Six months ended Three months ended
30 September 30 September
HBEAB=THLXER BENA=THL=REA
Note 2015 2014 2015 2014

Wi | ZB-82F | -“E-WF | Z2-1f | “E-QOF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR | ARBTT | ARMTR | ARETR

(Restated) (Restated)
(m=5l) (1 E3))
Profit attributable to ROAEBAEREER
Owners of the Company:
- from continuing operations ~ —RAFELL LK 3,810 21,970 2,596 10,016
- from discontinued operation —REDKIFEEEHK - 2,931 - 3,045
3,810 24,901 2,596 13,061
Non-controlling interests FiERER
- from continuing operations ~ —RAFELLEHK 40,507 61,414 24,442 27,063
- from discontinued operation —READKIIELEH - - - -
40,507 61,414 24,442 27,063

44,317 86,315 27,038 40,124

Total comprehensive income LT {52 ANB A% :

attributable to:
Owners of the Company KRAHEEA (6,639) 20,896 (5,802) 10,922
Non-controlling interests FERER 40,507 61,414 24,442 27,063
33,868 82,310 18,460 37,985
RMB RMB RMB RMB
AR¥ ARE AR¥ AR
Earnings per share SREF 10 (Restated) (Restated)
(mE5)) (EE5)
Basic and diluted ERREE
from continuing and REHFELER
discontinued operations BRIEEEERE 0.003 0.020 0.002 0.010

from continuing operations RERBEEER 0.003 0.018 0.002 0.008
from discontinued operation ~ REELILEEER - 0.002 - 0.002
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 30 September 2015

BREEMBRRE
R-F—BFNA=TH

(Unaudited) | (Unaudited)  (Unaudited)
(REER) | (REFR) (REER)
30 September 31 March 1 April
Note 2015 2015 2014
i “Z-1f | ZT-0F T—NEF
AB=+A |[ZA=1+-8 mA—A
RMB’000 RMB’000 RMB’000
ARBTR | ARETT ARBTR
(Restated) (Restated)
(&s5)) (B E5))
Non-current assets FREBEE
Property, plant and mE - BEREE
equipment 11 96,385 83,297 81,703
Prepaid lease payments TERNRENE
for land 6,178 6,279 6,509
Prepayment for purchase BENE BER
of property, plant and RENERNFRE
equipment 610 10,983 2,350
Intangible assets ﬂ%ﬁ? 198 213 245
Interests in associates S NCIA E 3,369 3,768 3,477
106,740 104,540 94,284
Current assets RBEE
Inventories TE 13,675 16,334 12,983
Trade and bills receivables ~ EARZE HRI K
e R & 12 150,468 120,803 211,154
Other receivables, Hi YR - B
prepayments and deposits RRRES 9,061 9,122 31,723
Prepaid lease payments iiﬁﬁﬁﬁ‘é?\
for land 203 203 203
Amounts due from JE AR R 3B
shareholders 542 308 3,355
Amounts due from JE B & R Al
associates 2,469 2,714 2,817
Amounts due from related JEMR B E A RIFE
companies 460 1,728 10,600
Derivative financial assets TEEBEE - - 2,168
Other financial assets HtemaE - 1,780 -
Cash and cash equivalents ReRBEEEEM 41,621 55,130 43,081
218,499 208,122 318,084




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 30 September 2015
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RS M BRRE
R-F—E¥NAA=1A

(Unaudited) | (Unaudited)  (Unaudited)
(REER) | (REFER) (REER)
30 September 31 March 1 April
Note 2015 2015 2014
Wiz ZE-RE | —Z-hF —Z—NF
AA=+R |ZA=+—H mWA—H
RMB’000 RMB'’000 RMB'000
ARETR | ARETL AREFR
(Restated) (Restated)
(EE5)) (E5))
Current liabilities REBEE
Trade payables ERESER 13 52,399 52,792 61,966
Other payables and Hit e R K
accruals et B R 20,831 16,595 37,935
Borrowings LT - - 84,322
Dividend payable FER R & - - 94,355
Consideration payable EHEMARE
for restructuring - - 53,500
Amount due to a director ENESEHIE 51 73 -
Amounts due to related JEREEARIRE
companies 27,078 53,650 2,950
Income tax payable e A5 HL 9,721 9,625 8,708
Derivative financial TEERBE
liabilities - 2,519 2,016
110,080 135,254 345,752
Net current assets/ REBEE/(BE)
(liabilities) B 108,419 72,868 (27,668)
Total assets less current BELENRDAR
liabilities 215,159 177,408 66,616
Non-current liabilities FREEE
Amount due to a related R —HEEQE
company 2B 16(a) - 51,308 -
Convertible bonds ARRES
— liability component -BEHS 14 389,178 - -
389,178 51,308 -
Net (liabilities)/assets (B EEFE (174,019) 126,100 66,616
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
At 30 September 2015

RS M BRRE
R-F—E¥NAA=1A

(Unaudited) | (Unaudited)  (Unaudited)
(REER) | (REERZ) (REER)
30 September 31 March 1 April
Note 2015 2015 2014
i “Z-1f | ZE-1F ZZ-MmF
AB=+H |ZA=1+—H MmA—A
RMB’ 000 RMB’ 000 RMB'000
AR¥EFR | ARBTT ARETR
(Restated) (Restated)
(&E51) (E5))
Equity Bi

Share capital [N 15 22,075 21,186 21,186
Reserves e (290,950) (3,363) (10,679)

Equity attributable to KRAREB AERL
owners of the Company R (268,875) 17,823 10,507
Non-controlling interests FrhER 94,856 108,277 56,109
Total equity @R (174,019) 126,100 66,616

Approved and authorised for issue by the Board

Ding Bao shan
T=EW
Director

EF

KEEgHtERETE

Xiong Zeke
FEER
Director

BEF
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CONDENSED CONSOLIDATED STATEMENT OF BRESAREBHE
CHANGES IN EQUITY
For the six months ended 30 september 2015 #HZE_-E—HENA=1FHI A

(unaudited) (RAEEFR)
Equity atrbutable to oners of the Company
FOAREARLRE
Convertble Foreign Statutory

Capital bonds- currency and Non-
Share Share  distrbutable  Confributed  Restructuring Werger equity  translation oher  Accumulated controling
capital premium Teserve surplus feserve. reserve fesenve. eserve reserves losses Total interests Total

RETSE TRRES- MRE ERREE #2R

BE BEEN fif  RERBR  EERR  AKUR  BAER fiff §E REER it L it
RUBGH0 RGN RNBON  RWBGM  RWBOW  RNBO  RWBGM  RMBON  RNBOO  RWBOW  RMBON  RNBGN  RUBON
ABRTR  ARBTR  ARMTR  ABRTR  ARMTR  ARMTR  ARRTR  ARMTR  ARRTR  ARRTR  ARMTR  ARMTR  ARMER

~1RA-H
(225 () 21,186 48 5t L) 3120 107 - (17459) 18142 (133,909) 17828 1082 126,100

At Apr 2015 B:
(restated) {note 2()

Proft o the periog bt | - - - - - - - - - 380 3810 w0g01 u
Other comprehensive: FERLRAENE

income for the period:
Bxchangs diferences FH&BEE EL%E

arsing flom
-tesdoofoegn  -REENER

operalons - - - - - - - (10452) - - (10452) - (10452)
-rechssfeaionopm  ~EBAENELT

disposal ofa ]

subsidiary - - - - - - - 3 - - 3 - 3

Totel comprehensiie 1EEAENELE
income for e period - - - - - - - (10449 - 3810 (6639) 40501 33,868

Trensacton vith owners:

Diicend declred to
non<onfroling
nterests of a
subsidiary

Isste of convetble
bonds for common
confol combination
(notes 2() and 1)

Issue ofshares upan

- - - - - - - - - - - e

R - - - BT ) - - - (e - ()

converson of
comverble bonds
notes 14 and 15)
Deecogniton of
non-<ontroling nerests
of Ampee Ocean Group
sl recogrised
fom M. Me's
perspectie upon
complton of he
Acquison {notes 2[)) - - - - 57997 19 - 5% 17918 (024 3928 (33928 -

W - - - ) - - ) - m

Tenserosiabfoyand  BAEERRERER
ol esenes - - - - - - - - a8 (978) - - -

ASepenter 205 HER-IERAZHE 201 103,99 5 L) w21 (613604) 267490 (e7860) 3,
— — — — — — —

E
E
B
=
g
s
-3
H
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CONDENSED CONSOLIDATED STATEMENT OF BHESAEZEH R
CHANGES IN EQUITY
For the six months ended 30 september 2015 #HZE_-E—HENA=1FHI A

(unaudited) (FisE)
Equiy atributable to ouners of e Company
AAAREARGER
Convertble Foreign Statutory

Captal bonds- cumency ad Nor-

Share Share  cistiouiabe  Connbuted  Restucturing Werger equiy renslafon ofier  Accumiated corroling
captal preiun fesene supls fesene fesene fesene fesene TESENES osses Toal ineests Toal

fLopid TERES- bk f R
i ik B EEEB  BEBR  AGEE REGR L # it
RNB'000 RUB000 RVB 0D RNB 000 RUB000 RVB'000 RUB000 RUB'000 RUB000 RVB'000

ARETL  ARETR  ARRTR  ARMTR  ARETR ARBTR ARETR ARRTR ABBTT  ABHTR  ARETR

At Aprl 2014
(restated) {note 2()

24186 2482 54 9% 2780 3500 - (13.46) 19083 (146002 108507 5,109 66616

Protfor the period
Other comprehensive
income for the period:
Exchange diferences
fom
- ansletionof foreign i
opertrs #2E - - - - - - - U] - - (f) - )
-recesficaion BB ERRLT
elaing o disposel BRI
o subsidares - - - - - - - (4004 - - (4004 - (4004

- - - - - - - - - 24301 240 b1dt 8315

Totel comprehensiie FEmRANELE
income for the period - - - - - - - (4005 - 2901 28% B141 8310

Trensactons wih owrers:
Inseron f adionel
intemediate holding
COmpanes
Reducton in capial
upon festiluing
Disouon n substance
foshareholders - - - - - - - - - (49871) (0871) - (871)
Recogaiion of non<ontoling FABEEZAE
erestsof mple Qcen B £ARER
Gioup from M. Ma's hmpe OcenEE

- - - - - ki3 - 2 - ] ) - il

E E - - (o . E E - E . -

perspectie before FhbEa )

complefion ofthe:

Aoaistion (note 2) - - - - (8:500) 6301 - U] - 240 2232 (322%) -

- - - - 350 (33%) - 1 - (17463 (17.355) (2 (49587)

Tensertosiattoyand  BBEERR

ober resenves At - - - - - - - - 652 62 - - -
Tanslerupondisposel  HE-TEHE

ofasiosidary DARER - - - - - - - - (11%) 11% - - -
M Seplember 014 HZR-MELAZTE

restated) 2118 42 B4 93 3120 107 - (17490 18570 (138,081) 14048 8521 9339
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 September 2015
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BRGERERER

BE—F—RFNAA=FHI~EA

(Unaudited)
(REBER)
Six months ended
30 September
BERA=1TAHLXMEA

2015 2014
—E-RF —T-mF
RMB’000 RMB’000
AR®ET R ARETT
(Restated)
(eE7)

Net cash inflow from operating BEEBR2RANFE

activities 47,736 150,922
Net cash (outflow)/inflow from REEFHAB/RS (RE)

investing activities MAFE (7,981) 76
Net cash outflow from financing BETBRSRILFE

activities (53,350) (155,751)
Net decrease in cash and cash RekBeEED

quivalents B FEEE (13,595) (4,753)
Cash and cash equivalents at HUNRERBRLEED

beginning of the period 55,130 43,081
Effect of foreign exchange rate INEEEREE A

changes 86 2
Cash and cash equivalent at HRASREEEED

end of the period 41,621 38,330
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

1.

13

Corporate information

Pizu Group Holdings Limited (the “Company”) is
incorporated in the Cayman Islands as an exempted
company with limited liability. The address of its
registered office is Royal Bank of Canada Trust
Company (Cayman) Limited, 4th Floor, Royal Bank
House, 24 Shedden Road, George Town, Grand
Cayman, KY1- 1110, Cayman Islands. The address
of its principal place of business is Flat A, 11/F.,
Two Chinachem Plaza, 68 Connaught Road Central,
Hong Kong. The Company’s shares are listed
on the Growth Enterprise Market (“GEM”) of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 6 August 2004.

The Company and its subsidiaries (collectively, the
“Group”) are principally engaged in bulk mineral
trade, manufacturing and sale of explosives and
provision of blasting operation and related services.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in Renminbi (“RMB”),
the results of the Group are therefore prepared in
RMB.

The condensed consolidated financial statements of
Group for the six months ended 30 September 2015
which have not been audited (the “interim financial
statements”) were approved for issue by the board
of directors on 13 November 2015.

Basis of preparation

The interim financial statements have been prepared
in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (“GEM Listing Rules”).

The interim financial statements do not include
all the information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2015 (the
“2015 Annual Financial Statements”).

£

1.

=

2

—HBFANA=FHINEA
DEEHR

hEEEZERERAF ([RAR]) DR
HEHBHMKLz EREERAR - K
S 3 £ B2 4 i ARoyal Bank of Canada
Trust Company (Cayman) Limited, 4th
Floor, Royal Bank House, 24 Shedden
Road, George Town, Grand Cayman
KY1-1110, Cayman Islands » E+ B &%
m%mmm&%%¥ﬁa¢%f§mrﬁ
ZHNBAE - RAATRGNH B ZZTMEN
Hﬁaﬁﬁé%%éx%%ﬁﬁ a (B
P EIEAR ([RI%MR]) £ -

ARARAMBRAR (GHAIASE]) X
E%i&ﬁé%ﬁ% ié&%ﬁﬁﬁm
R R R AR E AR IR o

AEETREDEARINE ((HE]) K
EEB HEBEHIBUARE (AR
%gﬁﬁ*ﬂ%$$@z¥%EMAE%

AEEHE_T-RFAA=THLARE
AREERZ GREAHBERE ([P HH
BHRED)LEEER-_F-OF+—A
T=BHAETE -

A

EREXE

THMBRRDREBEGHALE ([F
BRHNAE ) B2 &SR e S5
S EBBRE | R XA ERES £
mAA ([BIFRR ETARA]) ZBRARER
XF#g o

FHEBRETREFEMBMEMRTE
MEERREE UL EEAEEEE
“E-RAFZAZ+-AULFENFEY
%%%Uiifﬁiiﬁﬁﬁﬁﬁhfﬁ



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

2.

Basis of preparation (Continued)

The interim financial statements have been prepared
in accordance with the same accounting policies
and methods of computation as adopted by the
Group in the 2015 Annual Financial Statements
except for the adoption of new accounting policies
as a result of the acquisition as disclosed below, the
details of which have been set out in notes (i) and
(i) below, and as a result of applying those new or
amended HKFRSs as mentioned in note 3.

The interim financial statements have been
prepared under the going concern assumption
notwithstanding that the Group had capital
deficiency of RMB174,019,000 as at 30 September
2015. The capital deficiency is mainly resulted
from issuing the convertible bonds in connection
to the acquisition as disclosed below with liability
component amounting to RMB389,178,000 as at 30
September 2015. The going concern basis has been
adopted on the basis that some of the bondholders
have confirmed their intention to exercise the
convertible bonds in order to restore the Group to
net asset position. Accordingly, the directors are
satisfied that it is appropriate to prepare the interim
financial statements on a going concern basis which
assumes, among other things, the realisation of
assets and satisfaction of liabilities in the normal
course of business.

Should the Group be unable to continue in business
as going concern, adjustments would have to
be made to restate the values of assets to their
recoverable amounts, to provide for further liabilities
that may arise and to reclassify non-current assets
and liabilities as current assets and liabilities,
respectively. The interim financial statements do not
include any adjustments that would result from the
failure of the Group to continue in business as going
concern.
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Pizu Group Holdings Limited @& EERAR QT

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

2.

15

Basis of preparation (Continued)

(i)

Common control combinations during the
period

On 28 July 2015, the Company announced
that the purchase of i) the entire issued share
capital of Ample Ocean Holdings Limited
(“Ample Ocean”) (the “Sale Shares”); and ii)
the amount equals to 100% of face value of all
debts and liabilities owing by Ample Ocean
to Shiny Ocean Holdings Limited (“Shiny
Ocean”) arising from a loan agreement dated
23 July 2014 and a loan purchase agreement
dated 28 September 2014 (the “Sale Loan”)
at the aggregate consideration of HK$837
million (the “Acquisition”) was completed on
28 July 2015. The Acquisition was satisfied
by the issuance of convertible bonds in the
aggregate principal amount of HK$837 million.
Ample Ocean and its subsidiaries (the “Ample
Ocean Group”) are principally engaged in
manufacturing and sales of explosives and
provision of blasting operation and related
services. Further details about the Acquisition
were disclosed in circular of the Company
dated 28 June 2015. The above mentioned
sales and purchase agreement and the loan
purchase agreement are collectively referred
to as “the Acquisition Agreements” thereafter.

As the Company and Ample Ocean Group
are ultimately controlled by a substantial and
controlling shareholder of the Company, Mr.
Ma Qiang (“Mr. Ma”), the Acquisition is a
business combination under common control.
The Acquisition is accounted for based on
the principles of merger accounting, taking
into consideration of the requirements under
Accounting Guideline 5 Merger Accounting
for Common Control Combinations (“AG 5")
issued by the HKICPA as if the Acquisition
had occurred on the date when the combining
entities i.e. the Company and Ample Ocean
first came under the control of Mr. Ma. By
applying merger accounting, the assets
and liabilities of the combining entities are
combined using their existing book values
from Mr. Ma’s perspective.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

2.

Basis of preparation (Continued)

(i)

Common control combinations during the
period (Continued)

Ample Ocean Group is founded and
controlled by Mr. Ma. Mr. Ma held less than
half of the voting rights of Ample Ocean.
However, through influencing the close family
members of Mr. Ma who also held equity
interest in Ample Ocean and directing the
family votes in the shareholder meetings of
Ample Ocean by virtue of the contractual
arrangement existed among Mr. Ma and his
close family members, Mr. Ma effectively has
majority voting power over Ample Ocean. As
to the Company, it was acquired by Shiny
Ocean (wholly owned by Mr. Ma) in December
2012 and has since then been under the
control of Mr. Ma. Accordingly, the financial
statement items of the Company and its then
subsidiaries are included in the financial
statements of the combined entity from the
date when Mr. Ma obtained control over
the Company using the acquisition values
recognised at that date.

In accordance with AG 5, the comparative
financial statements of the Group have been
restated to include the financial statement
items of Ample Ocean Group. The effect
of the Acquisition on, and hence the items
so restated in, the comparative financial
statements of the Group are summarised in
the tables below:

Interim Report 2015/2016 1 Hif 4

BE-F—AFNAZ+ALNEA
2. GmER()
() HBAREZHE )

Ample Ocean®: BB H L E8IT K
2l o HEERAF TR —FAmple
Oceant) iR Zf - A BBFTE
5% 4 A Ample OceanfiE#)
MHRREKERBESLERE
MBRREREZHRENANE
HEHE R K He A B Ample Oceanfi%
RAENRE BRAEERLES
Ample OceanK# 9 #% ZH# « A1
AAIERE (BEE2EHA) N
T-_F+AKE- u&a%m
BREES Rt ARAREE
%WEQE%W%%%EEWE%
SEEEBHARRANEHEZ B

e A% A RANYEBEE A
AGERNMBRE -
REEFELI R AEENL 8RS

& 2 =5 # AAmple Oceans
EMHMBERE WESEUASRE
hBRMBREREINBENTE
R TR

16



Pizu Group Holdings Limited @& EZEER AR

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

BE—F

—HBFANA=FHINEA

2. Basis of preparation (Continued) 2. ﬁ%‘%gﬁ(%
(i) Common control combinations during the i HA EHIE OF ()
period (Continued)
Effect of the Acquisition on the condensed BEEH_S-—MENA-AZ
consolidated statement of financial Fﬁﬂﬂﬁﬁ“ﬁ\?ﬁ%ﬂkﬂiz 2
position as at 1 April 2014
The Group
as Ample The Group
previously QOcean as
reported Grop  Note Adjustments restated
Ample B
s 3 Ocean AL
YRS £E MW EES L]
“RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARETR ARETT  ARETR
Non-current assets
Property, plant and equipment 524 81,179 - 81,703
Prepaid lease payments for land - 6,509 - 6,509
Prepayment for purchase of property,
plant and equipment - 2350 - 2,350
Intangible assets - 245 - 245
Interests in associates - 3417 - 3417
524 93,760 - 94,284
Current assets
Inventories - 12,983 - 12,983
Trade and bills receivables 82219 128,935 - 211,154
Other receivables, prepayments and deposits 9,082 22,641 - 31,728
Prepaid lease payments for land - 203 - 203
Amounts due from shareholders - 3,355 - 3,355
Amounts due from associates - 2817 - 2817
Amounts due from related companies - 10,600 - 10,600
Derivative financial assets 2,168 - - 2,168
Cash and cash equivalents 14,749 28332 - 43,081
108,218 209,866 - 318,084
Current liabilities
Trade payahles 1,150 60,816 - 61,966
Other payables and accruals 12,391 25,544 - 37,935
Borrowings 84,322 - - 84,322
Dividend payable - 94,355 - 94,355
Consideration payable for restructuring - 53,500 - 53,500
Amounts due to related companies - 2,950 - 2,950
Income tax payable 655 8,053 - 8,708
Derivative financial liabilities 2,016 - - 2,016
100,534 245,218 - 345,752
Net current assets/(liabilities) FHEE/ (A8 FE 7,684 (35,352) - (27,668)
Total assets less current liabilities/ BEAERRDAR/
Net assets REFE 8.208 58.408 - 66,616
Equity  $:3
Share capital WX . 21,186 10,000 3 (10,000) 21,186
Accumulated losses 2itER (99,153)  (109581) 1 (53.924)  (146,002)
2 45,429
» 4 71227
Merger reserves BHEE - - 3 10000 3500
4 (6,500)
Restructuring reserve EAGR - 79221 4 (51497) 27730
Statutory and other reserves EEREMER 113 26,023 1 53,024 19,053
2 (45,429)
4 (17,500)
Others’ Hfin 85,040 - - 85,040
Equity attributable to owners of the Company AR FEE ABEER 8,208 6,569 (4.270) 10,507
Non-conirolling inferests ks - 51839 4 4270 56,109
Total equity BHAE 8208 58.408 - 66,616
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

2. Basis of preparation (Continued)

(i)

Common control combinations during the
period (Continued)
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BE_F-—RFNA=FHINEA

2. GREBEE)
() HARFEELE G (E

Effect of the Acquisition on the condensed WSS EN —E-—AF=A=+—
consolidated statement of financial AZEBRGRERBRRR2EE
position as at 31 March 2015
The Group
as Ample The Group
previously QOcean as
reported Group  Note Adjustments restated
Ample
AEM@ Ocean 50
BERE 58 Wi HE &5
RVBOOO  RMB'000 RVBO00  RMBOOO
ARBTL  ARETR ARETL  ARETR
Non-current assets
Property, plant and equipment 2 83,274 - 83,297
Prepaid lease payments for land - 6,279 - 6,279
Prepayment for purchase of property,
plant and equipment - 10,983 - 10,983
Intangible assets - 213 - 213
Interests in associates - 3,768 - 3,768
2 104,517 - 104,540
Current assets
Inventories 2,614 13,720 - 16,334
Trade and bills receivables - 120,803 - 120,803
Other receivables, prepayments and deposits 820 8,302 - 9,122
Prepaid lease payments for land - 203 - 203
Amounts due from shareholders - 308 - 308
Amounts due from associates - 2,714 - 2,714
Amounts due from related companies - 1,728 - 1,728
Other financial assets 1,780 - - 1,780
Cash and cash equivalents 5,902 49,228 - 55,130
1,116 197,006 - 208,122
Current liabilities HEEE
Trade payables EREAES - 52,792 - 52,792
Other payables and accruals ERENRENER 720 15,875 - 16,505
Amount due to a director R - 73 - 73
Amounts due to related companies - 53,650 - 53,650
Income tax payable 315 9,310 - 9,625
Derivative financial liabilities 2,519 - - 2,519
3,554 131,700 - 135,254
Net current assets ROEERE 7562 65,306 - 72,868
Total assets less current liabiities EERERREAR 7585 169,828 - AT
Non-current liabilities Ea L S
Amount due to a related company EREEARTE - 51,308 - 51,308
Net assets REFE U Q' 1) P —
Equity  $:3
Share capital Bx 21,186 306 3 (306) 1,186
Accumulated losses 25t (94,637) (87935 1 (53,924) (133,909
2 45,429
4 57,158
Merger reserves it - -3 306 107
) 4 (199)
Restructuring reserve BGRE - 89,207 4 (57,997) 31,230
Foreign currency translation reserve (17,490) 89 4 (58) (17,459)
Statutory and other reserve - 21,565 1 53,924 18,142
2 (45,429)
4 (17,918)
Others® 98,526 - - 98,526
Equity attributable to owners of the Company 7,585 29,252 (19,014) 17,823
Non-controlling interests - 89,263 4 19,014 108,277
Total equity it 851 : =Bl

A Reserves not subject to restatement

N REBTHE
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Pizu Group Holdings Limited @& EERAR QT

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

2.

19

Basis of preparation (Continued)

(i)

BE_F-—RFNA=FHINEA

2. GREBEE)

Common control combinations during the (i) HAREZHEHE)
period (Continued)
Effect of the Acquisition on the condensed KEE IEE? BEZ-Z-MFERA
consolidated statement of comprehensive STHIEAEA ZHBPEE2EK
income for the six months ended 30 BRZY
September 2014
The Group
as Ample
previously QOcean The Group
reported Group ~ Adjustments  as restated
Ample
15H Ocean 158
RS = LS &85
RMB'O00  RMB'000  RMB'000  RMB'000
ARETT  ARETT  ARETT  AR¥TR
Continuing operations REGEER
Revenue g ) 180,808 204,359 - 385,167
Cost of goods sold and services provided HEERRARFRR R (176,632) (81,076) - (257,708)
Gross profit 4176 123,283 - 127,459
Qther income and gain 285 - 381
Share of profit of associates - 339 - 339
Selling and distribution expenses - (11,519) - (11,519)
Administrative and other operating expenses (1,819) (21,374) - (23,193)
Other gains/(losses)
Fair value loss on financial assets at
fair value through profit or loss (3,641) - - (3,641)
Change in fair value of derivative
financial investments (5) - - (5)
Gain on disposal of subsidiaries* 7,658 - - 7,658
Operating profit Bei 6,465 91,014 - 97,479
Finance costs RERK (755) - - (755)
Profit before income tax from FREEEBRABHNEN
continuing operations 5710 91,014 - 96,724
Income tax ik - (13,340) - (13,340)
Profit for the period from continuing operations 5 8 & £ % A B EH 5710 77,674 - 83,384
Discontinued operation L3 2
Profitfor the period from discontinued operation® £ & SEASEER" 2,931 - - 2,931
Profit for the period AHEEH 8641 71674 - 8,315
Other comprehensive income IEBEM2ERE
for the period
Exchange differences arising from UTREELERZE
- translation of foreign operation -BE 55 (1) - - (1)
- reclassification relating to disposal -EBLERE LT
of subsidiaries’ LENAR (4,004) - - (4,004)
Total comprehensive income for the period ~ AHM2HRHLE 4,63 77,674 - 82,310
Profit attributable to: WTEGERR
Ouners of the Company KRAEEA 8641 16,260 - 24,901
Non-controlling interests FilhiEa - 61,414 - 61,414
8 641 77,674 - 86,315
Total comprehensive income attributable to: ~ H T B 2EHEAE
QOwners of the Company ARAREA 463 16,260 - 20,89
Non-controlling interests FERER - 61,414 - 61,414
T T T



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

2. Basis of preparation (Continued)

(i)

Common control combinations during the

period (Continued)

#

Notes:

These figures have been revised to
be consistent with the 2015 Annual
Financial Statements. Pursuant to the
2015 Annual Financial Statements,
gain arising on the disposal of
subsidiaries including Topsheen
Limited and Jumbo Lucky Limited
amounted to RMB7,658,000 and
RMB3,357,000 respectively, which
have been classified under continuing
operations and discontinued operation
respectively in the consolidated
statement of comprehensive income for
the six months ended 30 September
2014. In addition, pursuant to the 2015
Annual Financial Statements, exchange
differences arising from translation of
Topsheen Limited and Jumbo Lucky
Limited of RMB4,004,000 in aggregate,
has been recycled to the consolidated
statement of comprehensive income for
the six months ended 30 September
2014.

As mentioned above, Mr. Ma obtained
control over the Company through
Shiny Ocean in December 2012.
Accordingly, the financial statement
items of the Company and its then
subsidiaries are included in the
consolidated financial statements of
the combined entity from the date
when Mr. Ma obtained control over
the Company using the acquisition
values recognised at that date. The
fair value of the identifiable assets and
liabilities of the Company and its then
subsidiaries on the date of acquisition
by Shiny Ocean together with the
goodwill arising thereon are combined
with the carrying values of the assets
and liabilities of the Ample Ocean
Group since its establishment. As at
the date of acquisition of the Company
by Shiny Ocean, goodwill amounting
to RMB90,355,000 arose which was
attributable to the cash generating
units (“CGUs”") of school network
integration services business and
money lending business. The amount
of goodwill recorded by the Group on
that date amounted to RMB36,431,000,
resulting in additional goodwill of
RMB53,924,000 which has been
credited to other reserves within equity.
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Pizu Group Holdings Limited @& EERAR QT

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

BE_F-—RFNA=FHINEA

2. Basis of preparation (Continued)

(i)

21

Common control combinations during the
period (Continued)

Notes: (Continued)

2.

EREE(F)

(0

By

HEEEE 0 (&)

Wit - (&)

1. (Continued) 1. (%)
Due to the changes in the business MR B RS R A
environment for school network ES L ES YL S
integration services and the existence EZERREEH A
of prevailing unfavorable factors REHAFUXORE
including tightened PRC government TRUTYESRBHEES
policies affecting funding available for HE%E‘\]%X&}JD Bl %17 %
education sector and thus demand for BE ARBARNZAS
school network integration services EXFUAREEARE
and the increasing keen competition 36,431,000 HE_F—=
in the industry, goodwill attributable FoA=-t - HIFERE
to this CGU as recorded by the Group AR #15,670,0007C & £ =
of RMB36,431,000 was impaired as to F-MFE=A=F—HI
RMB15,670,000 during the year ended R E AR 20,761,000
31 March 2013 and RMB20,761,000 U WS RIBRER A
during the year ended 31 March %fﬂi/\ﬂﬁ%“ﬁﬁﬁéﬁﬁl
2014. In addition, the business was BEX ARETMES
subsequently disposed of in August TRRBE-F—NEF=A
2014. As to the money lending St HEFERERES
business, its operation was not up to R A & B B B E s -
expectation and did not contribute any BEEHGHANREE
revenue to the Group during the year A B {7 ) A g ol B R AR
ended 31 March 2014 and subsequent B SERER_T—_F
periods. The recoverable amount of +Zﬂi§i@%§#4§lﬂ§§@ﬁﬁ
the CGU of money lending is estimated MELNBIEERNEA

by the management to be minimal.
Accordingly, the entire amount of

AR #53924,0007T 2 & &
A RAAREIE B Bt AE

additional goodwill arising from the HARGHEEET °
acquisition of the Company by Mr. Ma
through Shiny Ocean in December
2012 of RMB53,924,000 has been fully
impaired and the corresponding entry
was debited to accumulated losses
within equity.

2. The accumulated losses of the 2. BREWBEBADARE
Company and its then subsidiaries ERMBRARNRIBAA
as at the date of acquisition by Mr. R #45,429,000L HE = H
Ma amounting to RMB45,429,000 is fhfEf  AHERKELS
adjusted to other reserves such that ﬁ$?§§l¥¢¢ﬂﬁﬁ'ﬂ&ﬂ%
only those results of the Group after BOEETARHMB]E -
Mr. Ma has obtained control over the
Company is included in the combined
financial statements.

3. The share capital of Ample Ocean as 3 RZF-EFEA-BER

at 1 April 2014 and 31 March 2015
amounting to RMB10,000,000 and
RMB306,000 respectively has been
adjusted to the merger reserve.

Ample Ocearﬁ’\] BAS R A
AKH10,000,0007T 2 A K Hs
306,000 2 HEEAGHHE °



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

2.

Basis of preparation (Continued)

(i) Common control combinations during the
period (Continued)

Notes: (Continued)

4.

By applying merger accounting, the
financial statements are prepared
using existing book values from the
controlling party’s (i.e. Mr. Ma’s)
perspective. Accordingly, those equity
interests in Ample Ocean not held by
Mr. Ma before the completion of the
Acquisition are recognised as non-
controlling interests. Upon completion
of the Acquisition, any non-controlling
interests recognised which represent
the equity interests in Ample Ocean not
owned by Mr. Ma are derecognised.

(i)~ Accounting policies not included in the 2015
Annual Financial Statements

(a)

Associates

An associate is an entity over which
the Group has significant influence
and that is neither a subsidiary nor a
joint venture. Significant influence is
the power to participate in the financial
and operating policy decisions of the
investee but not control or joint control
over those policies.

Associates are accounted for using the
equity method whereby they are initially
recognised at cost and thereafter, their
carrying amount are adjusted for the
Group’s share of the post-acquisition
change in the associates’ net assets
except that losses in excess of the
Group's interest in the associate are not
recognised unless there is an obligation
to make good those losses.

Profits and losses arising on transactions
between the Group and its associates
are recognised only to the extent of
unrelated investors’ interests in the
associate. The investor's share in the
associate’s profits and losses resulting
from these transactions is eliminated
against the carrying value of the
associate.
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Pizu Group Holdings Limited @& EERAR QT

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

2.

23

Basis of preparation (Continued)

(i) Accounting policies not included in the 2015
Annual Financial Statements (Continued)

(a)

Associates (Continued)

Any premium paid for an associate
above the fair value of the Group’s
share of the identifiable assets,
liabilities and contingent liabilities
acquired is capitalised and included
in the carrying amount of the associate
and the entire carrying amount of the
investment is subject to impairment
test, by comparing the carrying amount
with its recoverable amount, which is
higher of value in use and fair value
less costs to sell.

Construction in progress

Construction in progress is stated
at cost less impairment losses. Cost
comprises direct costs of construction
as well as borrowing costs capitalised
during the periods of construction and
installation. Capitalisation of these
costs ceases and the construction
in progress is transferred to the
appropriate class of property, plant
and equipment when substantially all
the activities necessary to prepare
the assets for their intended use are
completed. No depreciation is provided
for in respect of construction in
progress until it is completed and ready
for its intended use.

Payments for leasehold land held for
own use under operating leases

Payments for leasehold land held
for own use under operating leases
represent up-front payments to acquire
long-term interests in lessee-occupied
properties. These payments are stated
at cost and are amortised over the
period of the lease on a straight-line
basis as an expense.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

2. Basis of preparation (Continued)

(i1)

Accounting policies not included in the 2015
Annual Financial Statements (Continued)

(d)  Government grants

Government grants are not recognised
until there is reasonable assurance
that the Group will comply with the
conditions attaching with them and that
the grants will be received. Government
grants whose primary condition is that
the Group should purchase, construct
or otherwise acquire non-current assets
are recognised as deferred income
in the statement of financial position
and transferred to profit or loss on a
systematic and rational basis over the
useful lives of the related assets. Other
government grants are recognised as
income over the periods necessary to
match them with the costs for which
they intended to compensate, on a
systematic basis. Government grants
that are receivables as compensation
for expenses or losses already incurred
or for the purpose of giving immediate
financial support to the Group with no
future related costs are recognised in
profit or loss in the period in which they
become receivable.

3. Adoption of new or amended HKFRSs

(a)

Adoption of new or amended HKFRSs
effective on 1 April 2015

During the current period, the Group has
applied for the first time the following new
standards, amendments and interpretations
issued by the HKICPA which is relevant to and
effective for the Group’s financial statements
for the annual period beginning on 1 April
2015:

HKFRSs (Amendments) Annual Improvements
2010-2012 Cycles
HKFRSs (Amendments) Annual Improvements

2011-2013 Cycles

The adoption of the above new or amended
HKFRSs had no material effect on the
reported results or financial position of the
Group for both the current and prior reporting
periods.

Interim Report 2015/2016 1 Hif 4

BE-F—AFNAZ+ALNEA

2. RHEEE(E)

(i) RIA-E—REEEHHHE
EiHE (&)

(d)  BRATHED

B B A & 32 i A 2
BT B B
TR B 5 5 T 142 -
B AEEBE 2
VR 3B A A T E
LT B 757 B 7 R
RABERALERG R
AREENAMAEN T A
FRRBEEERT o £
BT E & BRI A
A BERERGLENA
DR ENRARA - (A
17 745 B 32 ¢4 B0 5 51 5 2 B
(3 % B % 48 B K 7 AT e
BB S « R ER
B 7 SR R B 2

7
v ©

3. BRANTAREITEEMBHRSER

() ROR-F—AFMWA-AEHEN
MATRABIEET BB I 75 9 5 2 A

RAHE AEECERERT
JIEB G MR B RA 2 TIH
HR BT RERE TEALEA
W ER-_ZT-RENA—-HMHK
ZEEHRZ ARERBERREN

EBHBWE
R (BFTA)

BB WS
R (BFTA)

—T%FE

<

RO LT REETERY BB
ERRNAREAE N RBEHE
BN 2 AR BN LR E
REE -

24



Pizu Group Holdings Limited @& EERAR QT

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

3.

25

Adoption of new or amended HKFRSs (Continued)

New or amended HKFRSs that have been
issued but are not yet effective

The following new or amended HKFRSs,
potentially relevant to the Group’s financial
statements, have been issued, but are not yet
effective and have not been early adopted by
the Group.

Amendments to HKAS 1
Amendments to HKFRS 10
and HKAS 28

Disclosure Initiative'
Sale or Contribution
of Assets between
an Investor and its
Associate or Joint
Venture'

Amendments to HKFRS 11 Accounting for
Acquisitions of
Interests in Joint
Operations'

Equity Method in
Separate Financial
Statements’

Financial Instruments®

Amendments to HKAS 27

HKFRS 9 (2014)

HKFRS 15 Revenue from
Contracts with
Customers?

Effective for annual periods beginning
on or after 1 January 2016
Effective for annual periods beginning
on or after 1 January 2017
Effective for annual periods beginning
on or after 1 January 2018

The Group is in the process of making an
assessment of the potential impact of these
new pronouncements. The directors so far
concluded that the application of these new
pronouncements will have no material impact
on the Group’s financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

4.

Interim Report 2015/2016 F #]${%

B ERMEE

BE_F-—RFNA=FHINEA

Revenue 4. i %
An analysis of the revenue from the Group's principal AEBTEEIH WA (MRAEES %
activities, which is also the Group’s turnover is as B)HWWAT
follows:
(Unaudited) (Unaudited)
(REER) (REER)
Six months ended Three months ended
30 September 30 September
BEAA=THILAEA BERA=THIL=MEA
2015 2014 2015 2014
—B-Rnf | —E-MOF ZB-Ef | —ET-QOF
RMB’ 000 RMB'’000 RMB’ 000 RMB’000
AR%TR ARBTR AR%TR ARBTT
(Restated) (Restated)
(m&7)) (=E75)
Continuing operations HECEER
Sales of commodity goods HEEM 1,420,329 180,808 1,292,484 4172
Sale of explosives HERIEM SR 186,749 201,068 113,493 100,929
Provision of blasting operations 2B £ % 4,948 3,291 1,513 984
1,612,026 385,167 1,407,490 106,085
Discontinued operation BRIEHR
School network integration ERMREA
services 5% - 835 - 159
Total revenue BN 1,612,026 386,002 1,407,490 106,244
Segmental information 5. fHEHR
Operating segments are identified on the basis of RELBERHERASEAKHD AR
internal reports which provide information about Zlﬁﬁﬁiﬁf‘l‘:nﬁ ZEERDRETES
components of the Group. These information are T(EBMEARRE)  WhHETHRN
reported to and reviewed by the board of directors, AR FEREHEERS -
the chief operating decision-makers, for the purpose
of resource allocation and performance assessment.
The Group has identified and presented the segment AEEBR M\Tﬂ i&‘?%: DHEENHHE
information for the following reportable operating B ZEDBEDARETER -

segments. These segments are managed separately.
Continuing operations:

- Bulk mineral trade: trading of non-ferrous
metals and minerals in Hong Kong and the
PRC (previously named as bulk commodity
trade)

- Explosives trading and blasting services:
manufacturing and sale of explosives and
provision of blasting operations in the PRC
(conducted by Ample Ocean Group)

- BEME A7
&ﬁ%@(fr AmES)

- BEVREIRERRE: THE
EEREERENRARRERR
7 (F1Ample Ocean @& &)
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Pizu Group Holdings Limited @& EERAR QT

NOTES TO THE CONDENSED CONSOLIDATED RS R
FINANCIAL STATEMENTS
For the six months ended 30 September 2015 BE—F—AFNA=ZF+HIFNEA

5. Segmental information (Continued) 5.
Discontinued operation:

- School network integration services: provision
of school network integration services to
schools and educational institutes in the PRC
(note 7)

No segment assets and liabilities are presented
as the information is not reported to the board of
directors in the resource allocation and assessment
of performance.

Six months ended 30 September 2015 (Unaudited)

aBER (&)
DRIERE XY
ERBRESRE  ETEASR

EHERBRASRBREARS
(P &E7)

TE2ISHEERAE RAREXSE
%ﬁ%%i&ﬁiﬁﬁ@ﬁ&ﬁﬁ%ﬁﬁﬁZﬁ

BE-Z-RFAAZTHLEREAR (RE
%)

Discontinued

Continuing operations operation
RHESERY BRILEER
Explosives
trading School
Bulk and network
mineral blasting integration
trade services services Consolidated
BER RBENRES SRARK
g5 RBR R BERH &E
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
ARBT T ARBT T ARBT T ARBT T
Segment revenue k16
External sales HINEE 1,420,329 191,697 - 1,612,026
Segment profit 7 &85 Fl 749 76,300 - 77,049
Other income Hi A 486
Unallocated corporate RENELEMT
expenses (7,019)
Finance costs BERK (13,741)
Profit before income tax bR BT 15 850 Al 1 56,775
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 September 2015

5.

Segmental information (Continued)

Six months ended 30 September 2014 (Restated)

Interim Report 2015/2016 F #]${%

BE_F-—RFNA=FHINEA

5. 2BERE)

BE_Z-MEAA=THIEARAA (KE

(Unaudited) 5l) (Rig&ERZ)
Discontinued
Continuing operations operation
RELEER BERIEER
Explosives
trading School
Bulk and network
mineral blasting integration
trade services services  Consolidated
BER BEYIRESH E
25 NIRRT BERE ey
RMB’000 RMB’000 RMB’000 RMB’000
ARBEFT ARBEFT ARBEFT ARBTTT
Segment revenue pan:il 6
External sales HIMEE 180,808 204,359 835 386,002
Segment operating (loss)/ AEEE(BE)/
profit bkl (226) 90,729 60 90,563
Other income HAh A 381
Unallocated corporate expenses KA E M £MH % (2,304)
Gain on disposal of subsidiaries  H&H B2 A2 K 11,015
Finance costs BEKK -
Profit before income tax BRETS R AT R 99,655
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6.

NOTES TO THE CONDENSED CONSOLIDATED RS R
FINANCIAL STATEMENTS
For the six months ended 30 September 2015 HE-F—aFAA=FHINEA
Income tax 6. FiEH
No provision for profits tax in the Cayman Islands, TERHSES - %E ﬁ%(@ﬁ%fﬁ
the British Virgin Islands (“BVI”) or Hong Kong has TEE])REB 2 FIEBELEE -
been made as the Group has no assessable profit in RAEBVTENZSRAEIEEHERE n%/‘d
these jurisdictions. Al e
Tax on profits assessable in the PRC has been RPEZ ERBEF 2 BAEREBEEB+H
calculated at the applicable PRC enterprise income B EMER([ERER])HE15%%
tax (“EIT") rates of 15% or 25%. 25%&TH °
(Unaudited) (Unaudited)
(REER) (RBER)
Six months ended Three months ended
30 September 30 September
BENA=THLEREA HBEAA=THL=M@EA
2015 2014 2015 2014
ZE-RF —E-mE ZE-RF —E-mF
RMB’ 000 RMB’000 RMB’ 000 RMB’000
AREFR ARBTR ARETFR ARBEFT
(Restated) (Restated)
(&) (s E75)
Currenttax - PRC EIT ~ AHFIE-HEIEMREH
- Charge for the period ~ — A Ei 4Nk 12,458 13,340 7,280 5,797
Discontinued operation 7. DRI REk
The Group disposed of Jumbo Lucky Limited and its AEBRBE-ZE-MEAB=F+B A

29

subsidiaries (“Jumbo Lucky Group”) during the six
months ended 30 September 2014. Jumbo Lucky
Group was principally engaged in the provision of
school network integration services in the PRC which
was reported under the segment of school network
integration services. The disposal was completed on
15 August 2014. Since then, the Group ceased to
carry out the business of providing school network
integration services.

f&A H:'I%Jumbo Lucky Limited R B A
& ([Jumbo Lucky%E @ ]) ° Jumbo Lucky
%@I%‘&H@*%$kf#$&%%%éﬁﬁ

B ERRBRBEEARBOBEAT -
E?ﬁ%$lﬁ?‘3€:?—lﬂ]$)\ﬁ tThHER

o B2tk ARBERTHERERME
RBEEARBZEY -



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

7.

Discontinued operation (Continued)

The revenue and results of Jumbo Lucky Group
which constituted a discontinued operation and
the net cash flows incurred by Jumbo Lucky Group
included in the respective financial periods were as
follows:

Interim Report 2015/2016 1 Hif 4

HE-F—aFAA=FHINEA
7. DRIEEEER(E)
Jumbo LuckyS B (KB &R IH4E & %75)

2 Wz REE A RJumbo Lucky®E BR &
BHEEMAEEZEFRERTMT

(Unaudited) (Unaudited)
(REER) (RBER)
Six months ended Three months ended
30 September 30 September
BEAA=THIEAEA BERA=THIL=MEA
2015 2014 2015 2014
ZE-RE | CE-@mF ZE-RF —E-mF
RMB’ 000 RMB’000 RMB’ 000 RMB’000
ARETFR ARBTR ARETFR ARBETT
Revenue oz - 835 - 159
Cost of goods sold and EERFTRME
services provided R 2 AR - (703) - (84)
Gross profit ER - 132 - 75
Other income L ON - 1 - -
Administrative and other THREMEEER
operating expenses - (486) - (372)
Loss from operations mEER - (353) - (297)
Finance costs ESN%N - (73) - (15)
Loss before income tax BRAEHAEE - (426) - (312)
Income tax e - - _ _
Loss from discontinued BRIEEEER
operation ZER - (426) - (312)
Gain on disposal of Jumbo i Jumbo Lucky
Lucky Group SB2WR - 3,357 - 3,357
- 2,931 - 3,045
Cash inflow/(outflow) of Jumbo Lucky% E
Jumbo Lucky Group BemA/ (i)
Cash flows from operating REEH2RER
activities - 2,483 - 1,763
Cash flows from investing BREEDIRER
activities - 104 - 104
Cash flows from financing REGYIRERN
activities - (2,667) - (1,883)
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Pizu Group Holdings Limited @& EERAR QT

8.

NOTES TO THE CONDENSED CONSOLIDATED B R R &
FINANCIAL STATEMENTS
For the six months ended 30 September 2015 BE—F—AFNA=ZF+HIFNEA
Profit for the period 8. HREF
Profit for period is arrived at after charging the A MRMB A TR IBRER
followings:
(Unaudited) (Unaudited)
(REER) (RBER)
Six months ended Three months ended
30 September 30 September
BEAA=THIEAEA BERA=THIL=MEA
2015 2014 2015 2014
—E-1f% —Z-|mF —E-1% “Z-mE
RMB’ 000 RMB’000 RMB’ 000 RMB’000
ARETR ARBTT ARETR ARETFT
(Restated) (Restated)
(g=5) (s E5)
Continuing operations HECEEY
Depreciation of property, mE - EERRE
plant and equipment e 5,412 7,610 2,882 5,033
Amortisation of prepaid B L AETE
lease payment for land B 101 58 51 29
Amortisation of intangible EVEERS
assets 15 16 8 8
Finance costs BEKK
- Imputed interest on —aBRES
convertible bonds (note 14) EEFE
(Fizt14) 12,755 - 12,755 -
- Interest charge on bank and ~ —BRAFREH
other borrowings wholly BEZBRITR
repayable within five years Hifg s
B 986 755 232 194
13,741 755 12,987 194
Discontinued operation DALREER
Depreciation of property, mE - EERERE
plant and equipment e - 27 - 4
Finance costs BERK
- Interest charge on bank ~BRBFRNEY
and other borrowings & 2 RITR
wholly repayable within Hitfg &2
five years MEXiH - 73 - 15
Dividends 9. KE
The Board does not recommend payment of any EZgUMREARBEES AFENA
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dividend for the period (Six months ended 30

September 2014: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED RS R
FINANCIAL STATEMENTS
For the six months ended 30 September 2015 BE—F—AFNA=ZF+HIFNEA

10.

Earnings per share 10.

The calculation of the basic earnings per share is
based on the following data:

BREF
BEREABMTIRETHIBEHE

(Unaudited) (Unaudited)
(REER) (REER)
Six months ended Three months ended
30 September 30 September
BEAA=THIEAEA BERA=THIL=MEA
2015 2014 2015 2014
—E-1% —Z-|mF —E-1% —Z-|mF
RMB’ 000 RMB’000 RMB’ 000 RMB’000
AREFR ARBTR ARETFR ARBEFT
(Restated) (Restated)
(8 E7) (B E5)
Profit for the period attributable &2 T %5 A1
to owners of the Company AR H R R A
- from continuing operations - REHEEE
£% 3,810 21,970 2,596 10,016
— from discontinued operation - REBRIELE
- - 2,931 - 3,045
- from continuing and
discontinued operations S
7 3,810 24,901 2,596 13,061
(Unaudited) (Unaudited)
(REER) (REER)
Six months ended Three months ended
30 September 30 September
BEAA=THIEAEA BERA=THIL=MEA
2015 2014 2015 2014
“E-RF —Z-|mF —E-1F% —Z-|mF
’000 '000 ’000 '000
TH Fik TR Tk
Number of shares RO A
Weighted average number HEBREX
of ordinary shares for the BT AR
purpose of basic eamings T8
per share 1,237,338 1,233,725 1,240,911 1,233,725

For the three months and six months ended 30
September 2015, no adjustment has been made to
basic earnings per share as the convertible bonds
(note 14) outstanding during the periods had an
anti-dilutive effect on the basic earnings per share.
For the three months and six months ended 30
September 2014, there is no potentially dilutive share
in issue during the period and thus diluted earnings
per share is the same as the basic earnings per
share.

RBE-Z-AFNAZTAL=Z@AR
NEA - WERERELBNELFE -
REREANBHITAARES (14) Y
BREABFAREEZE RBE-ZT
—EFEAA=TRE=EARNEA B
NI EEFITEERERD it 88
BERNESREXANAER -
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11.

12.

NOTES TO THE CONDENSED CONSOLIDATED 8 $ e,
FINANCIAL STATEMENTS
For the six months ended 30 September 2015 BE—F—AFNA=ZF+HIFNEA
Property, plant and equipment 1. 9% BERSHE
During the six months ended 30 September REE-_Z-—RAFAA=ZFTHLEAE
2015, additions to property, plant and equipment R 0% BERZ[BZABERARS
amounted to RMB18,583,000. 18,583,0007T °
Trade and bills receivables 12 EREZRRRERERE
(Unaudited) (Unaudited)
(RBER) (RIEEE%)
30 September 31 March
2015 2015
—E-FF —T-hHF
hB=+H ZA=+—H
RMB’ 000 RMB’000
AR¥TR ARBFTT
(Restated)
(w&51)
Trade receivables EUE 58K 86,747 68,224
Bills receivables k=R 63,721 52,579
150,468 120,803

33

Bills receivables generally have credit terms ranging
from three months to one year. Customers of
commodity trade are usually required to pay deposit
or even make provisional payment ranging from 95%
to 105% of the cargo value before goods delivery.
Trade receivables of sale of explosives and provision
of blasting operations are due upon presentation of
invoices.

The ageing analysis of trade receivables, based on
invoice date, as of the end of the reporting period is
as follows:

EREE-—KAE-@MAZ—FMEE
H-mREIRFREVEAXNES B
EXHEYENEMEEIS%Z105%H)
EREEFAIE o HERIEY @ RIR I RIERE
MEKE SERR L REZRMAR -

RBESR  BREZHER  EREFH
HENZREOTOT :

(Unaudited) (Unaudited)

(REERZ) (RE&ERZ)

30 September 31 March

2015 2015

—E-RF —T—RF

hA=+H =A=+—H

RMB’ 000 RMB’000

AR®TR ARBFT

(Restated)

(&E5)

Within 6 months ~NEAR 79,834 62,441
More than 6 months but less NEAA E—FHUA

than 1 year 5,159 4,692

1to 2 years —EWE 1,754 1,091

86,747 68,224




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

13.

14.

Trade payables

Ageing analysis of trade payables, based on the

Interim Report 2015/2016 F #]${%

BE-F—AFNAZ+ALNEA

13. ERESEX
Wf%ﬁ BH2YI 2 BN E SRR Bk

invoice date, is as follows: DWW
(Unaudited) (Unaudited)
(REER) (Rig&ERZ)
30 September 31 March
2015 2015
—E-RF —E—RF
hB=+H ZA=+—H
RMB’ 000 RMB’000
AR¥TR ARBFTT
(Restated)
(w&51)
Within 6 months ANEA KA 51,356 52,203
More than 6 months but less NERAT—FURA
than 1 year 472 501
1to 2 years —EME 554 88
Over 2 years ML E 17 -
52,399 52,792
Convertible bonds 14, "AHRBES

Pursuant to the Acquisition Agreements as
mentioned in note 2(i), the Company issued zero
coupon convertible bonds due on 28 July 2018
with a principal amount denominated in HK$ of
HK$837,000,000 as consideration for the Acquisition.
The bonds are convertible into ordinary shares of the
Company at an initial conversion price of HK$0.36
per conversion share (subject to adjustments
in accordance with the terms of the convertible
bonds) at any time during the period commencing
from the date of issue of the convertible bonds up
to the seventh business day prior to the maturity
date, provided such conversion will not result in
the Company breaching the minimum public float
requirement under the GEM Listing Rules or trigger a
mandatory general offer under the Takeovers Code.

RIBEM ()il 2 2 S WBHE - AQ
ABTR-Z-N\Et A=+ BB
ZEEAHRRES  AeBUBTHEA
837,000,000 T + fEAKESEE 2 R(E -
BHARARRESETAHEEIEA
AIELEE¥A 2 BRERRSRERKR
170.36/8 T2 ¥ EHAE (AR IR AT R AR &
#Zﬂ%?ﬂ’ﬁﬁdﬂﬂ%)%?@%ﬂiﬂﬁzgﬁ
CWZERTEEHARRERAER
J:mﬁﬁ‘m']ﬁiKQ%%HQ;Y%%W%T
AIETHRGN 2 ERBEES -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

14.

35

Convertible bonds (Continued)

The fair value of the convertible bonds is determined
based on the valuation conducted by Asset
Appraisal Limited on the convertible bonds as at 28
July 2015. The bonds contain two components — the
liability and equity components. The fair value of the
convertible bonds as a whole is determined by using
the binomial option pricing model. The fair value of
the liability component of the bonds is calculated
using cash flows discounted at a rate based on an
equivalent market interest rate for equivalent non-
convertible bonds. The initial carrying amount of
the equity component is determined by deducting
the fair value of the liability component from the fair
value of the convertible bonds and is included in
equity as convertible bonds equity reserve.

In September 2015, certain convertible bonds
with principal amount of HK$40,000,200 had
been converted into 111,111,662 ordinary shares
of the Company. The conversion has resulted in
derecognition of the liability component of the
convertible bonds to the extent of RMB19,008,000
and transfer of convertible bond equity reserve
amounting to RMB13,425,000 to the share premium
account.

#E—

14.

—HBFANA=FHINEA
ARBRES (E)

AR ES 2 A FEDRETHEEEN
EFMERARAR-Z-—RFLAZTN
EI;TTWHME%{’F&ZEEF“E°EH‘%H§
BHFEEMEN: aERERTE 7B
H&L%%Z’A?ﬁ”%ﬂﬁﬁilﬁﬁﬁﬁmﬁ
BAEE BEFBEAETEZATEDLER
REEFITRBREFZEREETSHHE
ZUEBR RS RENH - BRELRZ
%ﬂiﬁﬁﬁﬁfﬁfbﬁ—ﬁﬁﬁﬁfﬂﬁz ‘:HEEP?D
BRAaEHs 2 AFEREE LN EE
5‘]/*—'57?%% FHREDHE

RZT—RFNA - K& % A40,000,200
BrzETIRRESFEER111,111,662
BARBRLEAB - ZBH S BRI
RABRBRBEHFZ2EBBEINEZ AR
#19,008,0000 ' TEEAHARE
13,425,000%2@@@%%%%5 REZR
naEE -

The movements of the liability component and equity RBZE-_T—AFAAR=ZTHLEAEAAR "
component of the convertible bonds during the six ABRBREFEESROREST D 2 HEEH
months ended 30 September 2015 are set out below: T
(Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER)
Liability Equity
component component Total
BEHH B et
RMB’000 RMB’000 RMB’000
ARETT ARETRT ARETR
Value on initial recognition FNEARZEEDS 385,938 280,915 666,853
Imputed interest expense HHEMSRAX 12,755 - 12,755
Conversion into ordinary shares B RLER (19,008) (13,425) (32,433)
Exchange realignment B 5 % 9,493 - 9,493
At 30 September 2015 RZF-RENA=FH 389,178 267,490 656,668

Imputed interest expense on the convertible bonds
is calculated using the effective interest method
by applying the effective interest rate of 18.5% per
annum.

AR S 2 #E E R85 T 6 F B R A
R EBRMEATF18.5% °

T/fu >



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015
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In order to accommodate the allotment and issue
of the conversion shares upon exercise of the
conversion right under the convertible bonds
(note 14) and the future expansion and growth
of the Group, the board of directors increased
the authorised share capital of the Company to
HK$50,000,000 divided into 5,000,000,000 ordinary
shares of HK$0.01 each, by creation of an additional
3,500,000,000 ordinary shares of HK$0.01 each.

15.  Share capital 15. B
Six months ended 30 September 2015 Year ended 31 March 2015
BECE-REAAZTHLAMEA HE-Z-REZA=T-ALEE
Number of Nominal Nominal Number of Nominal Nominal
shares value value shares value value
RH%E AE AE RH%E B B
'000 HKS’ 000 RMB’000 ’000 HK’000 RMB’ 000
TR TEr  ARETR TR TET  ARHTR
Ordinary shares of
HK$0.01 each
Authorised: EE:
At beginning of the RE/ED
period/year 1,500,000 15,000 1,500,000 15,000
Increase in authorised EERAEM
share capital 3,500,000 35,000 - -
Atend of the periodiyear 1 /E& 5,000,000 50,000 1,500,000 15,000
Issued and fully paid: BRARMR
At beginning of the period/year 1,/ %4] 1233725 12,337 21,186 1233725 12,337 21,186
Issue of shares upon RATRRESE
conversion of convertible Bk
bonds (note 14) (Hiz14) 111,112 1111 889 - -
Atend of the periodjyear R/ ER 1344,837 13448 22,075 1233725 12,337 21,186

RTRARTENRREFBT 2 KiRE
(Ma14) BRERBTERRHORESE
EXRTREERER ESEBBEIFN
3,500,000,000/% & iZ0.01# 7T 2 & A -
# AN A) 2 0% TE IR AN 3 B E50,000,000%
Jt * % /5,000,000,000/% & %0.0178 T 2
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

16.  Merger reserve

On 28 July 2015, pursuant to the Acquisition
Agreements mentioned in note 2(i), the Company
issued convertible bonds (note 14) with nominal
value of HK$837 million as consideration for the

Acquisition.

Accordingly to AG 5, no amount is recognised as
consideration for goodwill or excess of acquirer’s
interest in the net fair value of acquiree’s identifiable
assets, liabilities and contingent liabilities over
cost at the time of common control combination,
to the extent of the continuation of the controlling
party’s interests. Accordingly, upon the completion
of the Acquisition, the difference arising from
the acquisition of the Sale Shares, being the
consideration given by the Company for the
acquisition of the Sale Shares as adjusted for the
elimination of the share capital of Ample Ocean, is

accounted for in equity as “Merger reserve”.

Merger reserve arising from the Acquisition completed

during the current period is as follows:

#E—

16.

—HBFANA=FHINEA

X1

RZZE—AFLA=1//\B ' REMZE2()
iR RMZSWEHZE  ADRAIETHEHE
83,7008 B LK AR EH (M E14) R
W EEMNE -

RIE & a5 565 AR MESR
BIERT  YEREE R F K
HSZE%?J'—JS%&E‘JQF BERKABELT

JFE R 2R T 3L HT & BEF RO B A Y
Eﬂﬁﬁ& ZIEARERE - Bt - R liE =
Iﬁi\mﬁkﬂt uﬁlﬁgfﬁﬁﬁﬁﬁéimﬁﬁﬁ(ﬁﬂ
AAR G HEERHD G T HRERIKH
Ample OceanfR A1k i 58 % ) i 25 A Bk
el & B -

f%$%ﬁ%&%%$ﬁéi%éﬁ%ﬁ
in
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30 September
2015
—E-%fF
AB=+H
RMB’ 000
AR%TR
Fair value of liability component BEFINATE
(note 14) (Hist14) 385,938
Fair value of equity component EaBoORTE
(note 14) (Fiit14) 280,915
Total consideration, at fair value BRE - AT 666,853
Less: consideration for Sale Loan W HEER 1 B
(note (a)) (Hii#(a) (52,943)
Consideration for the Sale Shares, HERNRE RATHE
at fair value (note (b)) (Hi&# (b)) 613,910
Less: elimination of share capital i ¢ K #Ample Oceanfi A
of Ample Ocean (306)
Merger reserve ARG 613,604
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NOTES TO THE CONDENSED CONSOLIDATED 8 $ e,
FINANCIAL STATEMENTS
For the six months ended 30 September 2015 BE—F—AFNA=ZF+HIFNEA

Merger reserve (Continued) 16. EOtEE (&)

Notes: Wit -

(a) The carrying amount of the Sale Loan (a) HZT—RFLtA=F+/\HHEEE
at 28 July 2015 was HK$66,179,000 2 BEE{E 466,179,000/ T (HE
(equivalent to RMB52,943,000)(31 March W AR®S529430007T) (ZE—H
2015: HK$64,947,000 (equivalent to FZAZ=+—H :64,947,000% T
RMB51,308,000)), which represented the (& » A R #51,308,0007C) * 4
outstanding principal amount of the Sale Loan ERHEETRZAZHABEER
and the accrued interest thereon at that date. CEREFE -

(b)  The fair value of the consideration for the Sale (b) HEBRNREZLAFEERRARZ
Shares was taken as the total consideration at T-RAFLA-+N\RRAFERT
fair value less the carrying amount of the Sale ENAREBHEEERZREE -
Loan at 28 July 2015 which approximated its NEREN-_T—RAFLA TN
fair value as at 28 July 2015. B AFE -

Capital commitments 17, BEXEE

The following is the detail of capital expenditure UTARPHEBERRPEITOEREE

contracted for but not provided in the interim WERFEZFHIS

financial statements:

(Unaudited) (Unaudited)
(REER) (REER)
30 September 31 March
2015 2015
—E-RHF —E-HEF
AA=+A ZA=+—H
RMB’ 000 RMB’ 000
AR®ETR AREFTT
(Restated)
(&35))
Commitment for acquisition BEME BER
of property, plant and R R
equipment 4,623 7,285
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

18. Related party transactions

(a) In addition to the transactions detailed
elsewhere in the interim financial statements,
the Group entered into the following
transactions with related parties:

Name of related Related party
party Relationship
BRAAE BUhBE
BESBERINIEREEAA Eniity under common control
by a director, Mr. Ma
FREBLLARLS
nER
Shengan Security Entity under common
(Note (i) _control by Mr. Ma
BZRR () REFHRLRART
HEE
Wuhai City Tianrun Blasting Associates
Services Company Limited BEQR
and
Bayannur City Antai
Explosives Equipment
Company Limited

SETREREREARAMLT
REEEBADRFERESEN

ERERRA
Bayannur Shengan Entity owned by a close
Transportation Limited family member of Mr. Ma
EEERERESARELLT SALORFENRER

MEE

39

B 6 R R M o
BE_E—BFAA=FHI~EA
18. BEALRS
(a) BRRAPHEM IR MDD P
MILEEIN - R EERR S AT
aS-
Transaction amount
Type of transaction Six months ended 30 September
78
REEY HEAAZTRIEAEA
2015 2014
Z3-1% “2-pF
RMB'000 RMB'000
ARBTT ARBTI
(Restated)
(ms5))
Purchases from the
related party
mEEAEE
- 478
Security services provided
by the related party
BEE L RERZRE
857 -
Sales to the related parties
HETERS
932 3,023
Freight services provided
by the related party

HERRHEE
9,474 6,862



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

18. Related party transactions (Continued)

(a)

(Continued)

Notes:

(i)

(ii)

REERLZREBREME LA (Inner
Mongolia Shengan Security Limited)
(“Shengan Security”) ceased to be
the subsidiary of Ample Ocean on 25
November 2014 and has then become
a related party of the Group and it
continues to provide security services
to the Group.

The terms of the above transactions
were based on those agreed among the
Group and the related parties in normal
course of business.

Members of key management personnel of the

Group

during the reporting period comprised

only the directors of the Company and Ample
Ocean which amounted to RMB648,000
(Six months ended 30 September 2014:
RMB639,900).

BE

18.
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ZE-RAFARA=THILNEA

HEALRS

(a)

(#)
i
()

(ii)

NELBETREEREER
A(BERE)R=_F—N
F+—AZ+ABFHER
Ample Oceant i@ @) -
VEKAREE NS -
%%%%Wﬁ%ﬁ%ﬁﬁ?

LR GERTDERAER
BB RNERERBRED

HE

AEERRERENEFEEEAR
{28452 5 RAmple Oceanz &
% ARK648,000T (BE-T
—NEAA=ZTAERER: AR

%639,

9007%) ©
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

19.

41

Fair value measurement recognised in the
condensed consolidated statement of financial
position

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

- Level 1. quoted prices (unadjusted) in active
markets including OTC for identical assets or
liabilities;

- Level 2: inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

- Level 3: inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

The level in the fair value hierarchy within which
the financial asset or liability is categorised in its
entirety is based on the lowest level of input that is
significant to the fair value measurement.

Derivative financial instruments and other financial
assets measured at fair value in the condensed

36 R MR
BE-F—AFNAZ+ALNEA
19. RERGSHBRRRERNDFENE

TREGRRATESRBA
ERTADN

FEARZ

- —&CERWE (RREBNTE)H
HREERAERE CREHE)

- CHRCREMMMNZBABESER
—RNEEREETER (AERE
1) SRE (AR ER) BREE: R

- ZR:-EEXBEZHABKRILE
ERABRTSEE (TABREA
BIK) o

NFEERHNZ R (BB EHE
EFIARBERDR) DEARYAFHEAE
BERZ RERH @A ZE -

REREERBRREN  BRFERE
ZINEEMIARAGBEREETD BIA

consolidated statement of financial position were TRAFEZRE
grouped into the fair value hierarchy as follows:
Level 1 Level 2 Level 3 Total
=t 4 =8 st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTT ARBTT ARBTT
As at 30 September 2015 R-E-RFAA=1H
Assets BE )
Other financial assets Hit e REE - - - -
Liabilities af
Commodity futures contracts Hmiga u - - - -
Foreign currency forward INERBA
contracts - - - -
As at 31 March 2015 R-ZEB-RF=ZA=+-H
Assets BE
Other financial assets Hib @R E - 1,780 - 1,780
Liabilities &%
Commodity futures contracts ARHEAY - 2,411 - 2,411
Foreign currency forward INEERBAH
contracts - 108 - 108



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 September 2015

19.
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Fair value measurement recognised in the 19. BRERNEASZ2ERMEERAGEHRE (H)
condensed consolidated statement of financial
position (Continued)
The following table gives information about how fair TEREIZELREELREHEBENATE
value of these financial assets and financial liabilities ERNAEENEL (BRI ZENEER
were determined (in particular, the valuation i g A BUE) o
technique(s) and inputs used).
Fair value as at
WT5IRE
30 September 31 March
2015 2015
—2-3f —Z-nE
AA=1HE | ZE=+—H Fairvalue
RMB’ 000 RMB'000 hierarchy  Valuation technique
ARBTR ARBTL ATESR  HEHK
Lead futures contracts ~ Assets Level 2 With reference to quoted prices
HHEEN EE - 12 4 in an active market, LME
SEERTHRBEBRSMIAE
Liabilities Level 2 With reference to quoted prices
&8f - 200 —#®  inan active market, LME
SEERTHRALBRSMRE
Zinc futures contracts Assets Level 2 With reference to quoted prices
HEHEAN EE - 320 & inan active market, LME
RRERTSRILBRIMLBE
Liabilities Level 2 With reference to quoted prices
af - 2,643 - in an active market, LME
REERTSRBLBRSMIRE
Foreign currency Assets Level 2 With reference to observable forward
forward contracts BB - 30 Z#  exchange rates at reporting date
MEEHRH S2ERFERHANTRZRHES
Liabilities Level 2 With reference to observable forward
afE - 138 =4 exchange rates atreporting date
LERRERGNITBRERER
QOther financial assets Assets Level 2 With reference to actual transaction price
- commercial bank EE R near the end ofthe reporting period
wealth management S2ERTREHERBNERIHER
products
HheRAE
-BERTHMEERER - 1,780
- 5,223

There is no transfer between levels 1, 2 and 3 during

the period.

RBERAN —R —AR=ZRHLE

=y
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MANAGEMENT DISCUSSION AND ANALYSIS

RESTATEMENT OF COMPARATIVE FINANCIAL
STATEMENTS AS A RESULT OF ADOPTION

OF MERGER ACCOUNTING FOR A COMMON
CONTROL COMBINATION

The comparative financial statements of the Group
have been restated as a result of the combination of
Ample Ocean Holdings Limited and its subsidiaries
(“Ample Ocean Group”) which was acquired on 28
July 2015 and the application of merger accounting
treatment as explained in note 2(i) to the interim
financial statements. For further details of the
combination and the business operations and
activities of the Ample Ocean Group, please refer to
the circular of the Company dated 28 June 2015.

FINANCIAL REVIEW

Following the successful completion of the
acquisition of Ample Ocean Group in July 2015,
the Group has expanded its business vertically
from mineral products trading to the upstream
process of the mining companies which, in turn,
can strengthen Group’s position as an integrated
mining products and services provider by offering
the blasting services for mining, supplying the
required civil explosives, and providing the sales
services to mining companies. In addition, as
a result of applying merger accounting for the
acquisition of Ample Ocean Group, the Group’s
performance for the current and prior periods were
mainly contributed by both the bulk mineral trade
and explosives trading and provision of blasting
services which are conducted by Ample Ocean
Group.

The continuing operations’ turnover of the Group for
the six months ended 30 September 2015 increased
by 318.53% as compared with the same period
in 2014. The increase was mainly attributable to
the Group’s development of its bulk mineral trade
business.
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FINANCIAL REVIEW (Continued)

The operating expenses of continuing operations for
the six months ended 30 September 2015 increased
by approximately 26.45% as compared with the
same period in 2014. The main reason is that the
Group has appointed professional team to acquire
the shares of Ample Ocean Holdings Limited which
leads to the increase of professional fee.

During the period for the six months ended 30
September 2015, the total comprehensive income
for the period decreased by 58.85% as compared
with the same period in 2014. Other than the reason
above, the decrease was mainly attributable to the
interest expense incurred on the convertible bonds
in the principal amount of HK$837 million issued
in July 2015 in relation to the acquisition of Ample
Ocean Group using effective interest rate and the
related exchange differences. Such expenses had
no effect on the cash flow of the Group.

During the period for the six months ended 30
September 2015, the profit attributable to the
owners of the Company decreased by 82.65% as
compared with the same period in 2014 which is
mainly due to the abovementioned reasons. As a
result of applying merger accounting as detailed
in note 2(i) to the interim financial statements, the
profit attributable to owners of the Company up to
28 July 2015 (completion date of the acquisition of
Ample Ocean Group) has only reflected the equity
interests of the controlling shareholder, Mr. Ma
Qiang.

Liquidity and Financial Resources

As at 30 September 2015, the net liabilities of the
Group amounted to approximately RMB174.02
million (31 March 2015: net assets of 126.10
million). Current assets amounted to approximately
RMB218.50 million (31 March 2015: RMB208.12
million) of which approximately RMB41.62 million
(31 March 2015: RMB55.13 million) were cash
and bank balances and approximately RMB9.06
million (31 March 2015: RMB9.12 million) were
other receivables, prepayments and deposits.
The Group’s current liabilities amounted to
approximately RMB110.08 million (31 March 2015:
RMB135.25 million).
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BE_Z-RAFAA=tRILNEAMSE -
BELEEBRERIR - —NERH
#N26.45% - TEZREARHHAEER
Y8 Ample Ocean Holdings Limited 2 fi%
NEETEEEGMERNEEEREM -

BE-_ZT-AFAAZ+RHIEANEASHM
AEA2ENZLER-_T—HFREE
LE R 58.85% © Br FREN - T ERE
Al EAmple OceanEBMPR —T—H
F+ AT A S 5 A837,000,00078 7T
AR ERERERN R A BT AR
T RAABME Y ZEl, M S HEA
SENRERLEEANTE -

BE-ZT-AFNAA=+AILAEASE -
ADBREAANEEENE =2 —NFR LA
LR 282.65% + b Ty X EARR L RE M
B oo MR ERE B R A I () P B EL D
ERAGEEH BE-_Z-RELA-TN
B (WEAmple Oceant®BH) 7 H ) A
DABEBEAEESEFERRTIERERS
8 R IR IE R o

RBESRBKER

R-ZE—AFNE=1+AH A£LEZEEF
EHBARBI7T 4028 T (ZE—HF=A
—t—H:EEFEARKI26108ET) °
RBEENABARE218508ETL(ZT—1
F=ZA=+—H: AR¥20,8128 1) -
HeHAREL162B L (ZE—RF=A
=+—B: AR¥551387L) BRE MR
TS SOAREIWET (ZE— 14
ZRA=+—H: ARE12BT) BEME
W BERERRES AEEZREDE
BEHAARB11,008BL(ZE—HFE=A
=t+—H8: AR#¥1352587T) °
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Capital Structure

Capital structure of the Group comprises equity plus
debts raised by the Group net with cash and cash
equivalents. Movements in share capital are set out
in note 15 to the interim financial statements.

Significant Investments

As at 30 September 2015, the Group did not have
any significant investments (31 March 2015: nil).

Segment Information

The segment information of the Group is covered in
note 5 to the interim financial statements.

Material Acquisitions and Disposal of
Subsidiaries

In July 2015, the acquisition by the Group of the
entire interest in Ample Ocean Holdings Limited
was completed. The company and its subsidiaries
are principally engaged in manufacturing and sales
of explosives and provision of blasting operation
and related services.

There has no material acquisition and disposal of
the subsidiaries during the six months ended 30
September 2014.

Gearing Ratio

The Group gearing ratio (being total debt over total
equity) as at 30 September 2015 is (2.24) (31 March
(2015: not applicable).

Charge of Assets

The Group did not have any charge on its assets as
at 30 September 2015 (31 March 2015: nil).
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Capital Commitment

The Group's material capital commitments as at 30
September 2015 and 31 March 2015 are set out in
note 17 to the interim financial statements.

Foreign Exchange Exposure and Hedging Policy

Since most of the income and expenses as well as
assets and liabilities of the Group are denominated
in Renminbi, the Board considers that the Group
has no material foreign exchange exposure and no
hedging policy has been taken.

Contingent Liabilities

As at 30 September 2015, the Group did not have
any material contingent liabilities (31 March 2015:
nil).

Human Resources

As at 30 September 2015, the Group had 310 (31
March 2015: 320) full time employees in the PRC
and Hong Kong. Staff remuneration packages are
determined by reference to prevailing market rates.
Staff benefits include mandatory provident fund,
personal insurance and discretionary bonus which
are based on their performance and contribution to
the Group.
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BAREE
RZB-RFAA=Z+TARZE-HF=
A=+ - BARKEZBERERAFEHNF
BB 5 SRR P EE17
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ARAEEARSHRLIREEEBETIAA
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AREE
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RIZ-—RFAA=1TH AEEEDEH
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BUSINESS OUTLOOK
Business Review

For the six months period ended 30 September
2015 in this financial year, the profit of the Group
mainly generated from manufacturing and sales
of explosives and provision of blasting services
conducted by Ample Ocean Holdings Limited
and its subsidiaries acquired on 28 July 2015.
This business contributed 99% to the Group’s
overall profit. Meanwhile, the bulk mineral trade
of the Group has become sophisticated and the
profit of this segment has turned around from the
corresponding period of last year.

Business Outlook

The Group will continue to develop manufacturing
and sales of explosives and provision of
blasting services business. As disclosed in the
announcement “Business update in relation to
potential formation of joint venture in Tajikistan for
production of civil explosives” dated 19 October
2015, and the announcement “Memorandum of
understanding in relation to the acquisition of
mining assets” dated 2 November 2015, the Group
is still actively exploring business opportunities, with
an aim to bring better returns to the shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 September 2015, the interests or short
positions of the Directors (the “Directors”) and the
chief executive of the Company in the shares and
underlying shares of the Company or any of its
associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ"))
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which is taken or deemed to have under such
provisions of the SFO), or which were required, to
be entered in the register required to be kept under
section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, were as follows:

The Company - interests in Shares and
underlying Shares
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Number Approximate
Name of and class of percentage of
Director Capacity/nature of interest securities held shareholding
BEEpE LV £:1:3:1 FEEFHERER FRESEIL
(Note 1) (Note 2)
(Htst1) (Kizr2)
Mr. Ma Qiang Interest of a controlled 908,184,921 ordinary 67.53%
Btk corporation (Note 3) shares (L)
2HEE 2 s (H7523) 908,184,9210% & A% (L)
842,833,333 ordinary 62.67%
shares (L) (Note 4)
842,833,333
LML) (A7)
Interests of any parties to an 735,085,000 ordinary 54.66%

agreement to acquire
interests in the Company
required to be disclosed
under sections 317(1)(a)
and section 318 of the SFO
TR - #2
WE-—FREESFRBE
[&BIZE317(1)(a)fk &31815
ATHRBENRRANER

shares (L) (Note 5)
735,085,000/%
TR (W 725)
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS
(Continued)

The Company - interests in Shares and
underlying Shares (Continued)

E%&IE{TE&AEEMF’D\;&,H*E

?ﬁﬁ?ﬁ;lﬂﬁﬁ&*ﬁﬁﬁﬂiﬁZE

ADE - ROKRABROES (8)

Number Approximate

Name of and class of percentage of

Director Capacity/nature of interest securities held shareholding

B=pnE gt EEtE FREEFHERER BRESEIL

(Note 1) (Note 2)

(Brat1) (Mit2)

Mr. Xiong Zeke Interest of a controlled 56,330,000 ordinary 4.19%
RRERE A corporation (Note 6) shares (L)
REHEE 2 # (Hrit6) 56,330,000 & i (L)

Ms. Qin Chunhong  Beneficial owner 21,500,000 ordinary 1.60%

REALL ERBEAA
Notes:
1. The letter “L” denotes a long position in the shares

or underlying shares of the Company or any of its
associated corporations.

2. The percentage of shareholding is calculated based
on the number of issued shares of the Company
as at 30 September 2015, taking no accounts of
any shares to be issued upon the exercise of the
conversion rights (the “Convertible Shares”) attached
to the convertible bonds (the “Convertible Bonds”)
issued by the Company pursuant to the instrument
for up to HK$837 million zero coupon convertible
bonds due in 2018 executed by the Company by
way of deed poll on 28 July 2015.

3. These shares were held by Shiny Ocean, the entire
issued share capital of which was owned by Mr. Ma
Qiang. Accordingly, Mr. Ma Qiang was deemed to
be interested in all the shares in which Shiny Ocean
was interested by virtue of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS
(Continued)

The Company - interests in Shares and
underlying Shares (Continued)

Notes: (Continued)

4.

These shares represented the interests of Shiny
Ocean in 842,833,333 Conversion Shares to be
issued by the Company upon the exercise in full of
the conversion rights attached to the Convertible
Bonds held by Shiny Ocean at the initial conversion
price of HK$0.36 (subject to adjustment) per
Conversion Share.

These shares represented the interest of Mr. Ma
Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu Fali
in 150,500,000 Conversion Shares, 108,790,000
Conversion Shares, 324,005,000 Conversion Shares
and 151,790,000 Conversion Shares respectively to
be issued by the Company upon their exercise in full
of the conversion rights attached to the respective
Convertible Bonds held by them at the initial
conversion price of HK$0.36 (subject to adjustment)
per Conversion Share.

Pursuant to an irrevocable undertaking (the
“Irrevocable Undertaking”) dated 22 June 2015
given by Mr.Ma Suocheng, Ms. Ma Xia, Ms. Ma
Ye and Mr. Liu Fali in favour of Mr. Ma Qiang. Mr.
Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu
Fali had undertaken, among others, (i) to exercise
the conversion rights attached to the respective
Convertible Bonds held by them in accordance with
the direction of Mr. Ma Qiang; (i) to exercise their
voting rights as shareholders of the Conversion
Shares (upon the exercise of the conversion rights
attached to the respective Convertible Bonds
held by them) in the shareholders’ meeting of the
Company in accordance with the direction of Mr.
Ma Qiang; and (iii) not to transfer the conversion
rights nor Conversion Shares they obtained upon the
exercise of the conversion rights to any third party
without prior written consent from Mr. Ma Qiang.

Accordingly, Mr. Ma Qiang was deemed to be
interested in all the shares in which Mr. Ma
Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu Fali
were interested by virtue of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS
(Continued)

The Company - interests in Shares and
underlying Shares (Continued)

Notes: (Continued)

6. These shares represented the interests of Fabulous
Seeker Holdings Limited in 56,330,000 Conversion
Shares to be issued by the Company upon the
exercise in full of the conversion rights attached
to the Convertible Bonds held by Fabulous Seeker
Holdings Limited at the initial conversion price of
HK$0.36 (subject to adjustment) per Conversion
Share. As the entire issued share capital of Fabulous
Seeker Holdings Limited was owned by Mr. Xiong
Zeke, he was deemed to be interested in all the
shares in which Fabulous Seeker Holdings Limited
was interested by virtue of the SFO.

7. These shares represented the interests of Ms. Qin
Chunhong in 21,500,000 Conversion Shares to be
issued by the Company upon the exercise in full of
the conversion rights attached to the Convertible
Bonds held by her at the initial conversion price of
HK$0.36 (subject to adjustment) per Conversion
Share.

Save as disclosed above, as at 30 September
2015, none of the Directors or chief executive of
the Company had any interests or short positions in
any shares, underlying shares or debentures of, the
Company or any associated corporations (within the
meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they are taken or deemed to have such provisions
of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the
register referred to therein, or which were otherwise
required, pursuant to the minimum standards of
dealing by directors of listed issuers as referred to
in Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO

So far as is known to any Director or chief executive
of the Company, as at 30 September 2015, the
following persons (other than the Directors or chief
executive of the Company as disclosed above)
had an interest or short position in the Shares or
underlying Shares of the Company which would
fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the
SFO, or, who is expected, directly or indirectly, to
be interested in 10 per cent. or more of the nominal
value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any
other member of the Group:

Long positions in shares
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BEEERAEHRIRFATREZ
BROBERABZEERRRAL

RENEZRAREZEETRAEMRA -
RZZ-REAA=TH  FIAL(LEX
IR B ARAEERTEZTHRARRI)
RARABD HARRERND FEERIEES
K EE G OIEXVERE2 K37 86 2 R AT
ARARBEZEAIAR  HRUBER
RAEREAERNEAEREAEEER
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B zH#R

Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
RRER 5/ EEitE P58 A RER BRENED
(Note 1) (Note 2)
(Hrit1) (Hit2)
Shiny Ocean Beneficial owner 908,184,921 67.53%
B EnEAA ordinary shares (L)
908,184,921 % L@ A% (L)
842,833,333 62.67%
ordinary shares (L)
(Note 3)
842,833,333 & A% (L)
(Hf3£3)
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO (Continued)

Long positions in shares (Continued)

RERFRMERIFEATHEZR
PREERABZEIERRRAL (E)

B zERE (&)

Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
RRE®B ELYR £33 FsRF8ARER FREARI
(Note 1) (Note 2)
(Hiit1) (Hiiz2)
Mr. Ma Suocheng Beneficial owner 150,500,000 11.19%
SHEELE ExHEBA ordinary shares (L)
(Note 4)
150,500,000/%
LAk (Hit4)
Interests of any parties 2,335,603,254 173.67%
to an agreement to ordinary shares (L)
acquire interests in (Note 5)
the Company required 2,335,603,254/k
to be disclosed under L@ (HiF5)
sections 317(1)(a) and
section 318 of the SFO
EAHZET A R
Wk — BRI E 5 K H & (B
£317(1)(a) R R318IKE T
RENRA AR
Ms. Ma Xia Beneficial owner 108,790,000 8.09%
BELTL ExHBA ordinary shares (L)
(Note 4)
108,790,0004%
LAk (Hit4)
Interests of any parties 2,377,313,254 176.77%
to an agreement to ordinary shares (L)
acquire interests in (Note 5)
the Company required 2,377,313,254/%
to be disclosed under LR (L) (A7325)
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO (Continued)

Interim Report 2015/2016 F #]${%

RERSZRMERIFEATHEZR
PREERABZEERRRAL (E)

Long positions in shares (Continued) R zH#eE (8)
Approximate
Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
RRERB ELVR 331 FEEFEARER FREAEI
(Note 1) (Note 2)
(Hret1) (Hiit2)
Ms. Ma Ye Beneficial owner 324,005,000 24.09%
BELT EnBEBA ordinary shares (L)
(Note 4)
324,005,000
LRRL) (M it4)
Interests of any parties 2,162,098,254 160.77%
to an agreement to ordinary shares (L)
acquire interests in (Note 5)
the Company required 2,162,098,254 %
to be disclosed under L@IR(L) (H325)
sections 317(1)(a) and
section 318 of the SFO
AT 45 602 - B DA
Yok —BRIBEE S K& EA
F317(1)(a) R K318{5 A
RENADASER
Mr. Liu Fali Beneficial owner 151,790,000 11.29%
BIB%F L E EnBERA ordinary shares (L)
(Note 4)
151,790,0004%
LRRL) (Hita)
Interests of any parties 2,334,313,254 173.58%
to an agreement to ordinary shares (L)
acquire interests in (Note 5)
the Company required 2,334,313,254 1%
to be disclosed under LBIR(L) (H325)

sections 317(1)(a) and
section 318 of the SFO

R334 T K077 e gs - FE DA
Wi —-MREE S LR D)

£317(1)(a) k% 318{% %R
BEOADRMOES
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO (Continued)

Long positions in shares (Continued)

REFEFRMERAEERATH

Bk

DRERABZIERRRAL(E)

B zERE (&)

Approximate

Name of Capacity/nature Number and class percentage

shareholder of interest of securities held of shareholding

RRE® ELVg 331 R s 8A RER BEREAESL

(Note 1) (Note 2)

(Bt1) (hst2)

Mr. Yang Tao Beneficial owner 172,000,000 12.79%
BETE ExHEAA ordinary shares (L)
(Note 4)
172,000,000
TER(L)
(Hiita)

Mr. Li Man Beneficial owner 172,000,000 12.79%
b EnlEBA ordinary shares (L)
(Note 4)
172,000,000
LB (H7aE4)

Mr. Lv Wenhua Beneficial owner 151,790,000 11.29%
EEELE EnlEBA ordinary shares (L)
(Note 4)
151,790,000%
TR (A 24)

Notes: Bt -

1. The letter “L” denotes a long position in the shares 1, FTR[LERD RS E A EREEER S
or underlying shares of the Company or any of its SABBEBRNZEAE
associated corporations.

2. The percentage of shareholding is calculated based 2. PG IRBERARRAR_ZE—RFENA
on the number of issued shares of the Company as S+HAZEETROEEE  HERAR
at 30 September 2015, taking no accounts of any AR E %ﬁﬁﬂﬁg}ﬂg%*%{q FEET
Conversion Shares to be issued upon the exercise BT R ] R R R
of the conversion rights attached to the Convertible
Bonds.

3. These shares represented the interests of Shiny 3. ZERMDARERBRVBBRERETRIR
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Ocean in 842,833,333 Conversion Shares to be
issued by the Company upon the exercise in full of
the conversion rights attached to the Convertible
Bonds held by Shiny Ocean at the initial conversion
price of HK$0.36 (subject to adjustment) per
Conversion Share.

R 470.3678 7T (7] 7 &) ﬂ—n‘?‘ﬂﬁ’]—l
G %ﬁﬁWRTﬁPé?%%‘%(ﬁ@EHT$

7 T #17#9842,833 333 A X % 17



SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO (Continued)

Long positions in shares (Continued)

Notes: (Continued)

4.

These shares represented the interest of Mr. Ma
Suocheng, Ms. Ma Xia, Ms. Ma Ye, Mr. Liu Fali,
Mr. Yang Tao, Mr. Li Man and Mr. Lv Wenhua
in 150,500,000 Conversion Shares, 108,790,000
Conversion Shares, 324,005,000 Conversion Shares,
151,790,000 Conversion Shares, 172,000,000
Conversion Shares, 172,000,000 Conversion Shares
and 151,790,000 Conversion Shares respectively to
be issued by the Company upon their exercise in full
of the conversion rights attached to the respective
Convertible Bonds held by them at the initial
conversion price of HK$0.36 (subject to adjustment)
per Conversion Share.

By virtue of the SFO and the Irrevocable Undertaking
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye
and Mr. Liu Fali in favour of Mr. Ma Qiang, each
of Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and
Mr. Liu Fali was deemed to be interested in all the
shares in which Mr. Ma Suocheng, Ms. Ma Xia,
Ms. Ma Ye, Mr. Liu Fali and Mr. Ma Qiang were
interested.
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Save as disclosed herein, as at 30 September 2015,
the Company had not been notified of any other
person (other than the Directors or chief executive
of the Company) who had a discloseable interest
or short position in the Shares as recorded in the
register required to be kept under section 336 of the
SFO or carrying rights to vote in all circumstances
at general meetings of any other members of the
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 September 2015,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares (six months ended 30 September
2014: nil).

COMPETING INTERESTS

For the six months ended 30 September 2015, none
of the Directors or the controlling shareholders or
any of their respective associates (as defined in
the GEM Listing Rules) of the Company had an
interest in a business which causes or may cause
any significant competition with the business of the
Group.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has applied the principles and has
complied with all the code provisions as set out
in the Code on Corporate Governance Practices
(“Code”) contained in Appendix 15 of the GEM
Listing Rules throughout the period under review.

57

BRAMEMREEN  ARALTNEEE
AEMAL (FRFAZEEHETRTHAR
BIMNR-_F-RFAA=ZTARKNTE
BRLHIMRIEE 5 XS 50 £336157F
EZERAMIBRTREZERIAE
XA RAEEMBERR SR EEREMBAK
BRAIZERAELREE -

BE HEIMEAQATLTRS

RBEEZZT-—AFAA=ZTHIEAEA
ARAFHEAMBRAAGEEE HE
REOARAER ETRG (BE-E—N
FAR=TEIEAMEA : &) -

BEERS

BE-Z-RFNA=TRILAEADHE-
ARAIZES ERBRAKES S 208
BAL (ERREIERETRAD HERY
AEEEBENEAAEERENERRS
ZEBR AR -

BF(EEERERATA)

REBEHEA - ARFE—BRARIER
ERRAD MR EERTER TR ([
SADFMEZRA W EEFHEPRTIHR
ZFASTRIES



SECURITIES TRANSACTIONS BY DIRECTORS

During the six months ended 30 September 2015,
the Company has adopted a code of conduct
regarding Directors’ securities transactions on
terms no less exacting than the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry of all
Directors, the Company was not aware of any non-
compliance with such code of conduct and required
standard of dealings throughout the six months
ended 30 September 2015.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and code
provisions C.3.1 to C.3.6 of the Code. The primary
duties of the audit committee are, among others,
to review and supervise the financial reporting
processes and internal control procedures of the
Group and to provide advice and comments to
the Board accordingly. The audit committee is
composed of the three independent non-executive
Directors of the Company, namely Ms. Zhang Lin,
Mr. Enhe Bayaer and Ms. Liu Talin.

The interim report of the Group for the six months
ended 30 September 2015 has been reviewed and
commented by the members of the audit committee.
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As at the date of this report, the Board comprises RAZAREAE TR S0ENTES:
the following directors:

Executive directors: HiTEE

Mr. Ding Baoshan (Chairman) TRWWEE(FE)

Mr. Xiong Zeke (Chief Executive Officer) RRERHE A (7T A8 ET)
Ms. Qin Chunhong REN L

Mr. Liu FaLi £l gl
Non-executive director: FHITEE -

Mr. Ma Qiang Bkt

Independent non-executive directors: BUHNTEE -

Ms. Zhang Lin R AL

Mr. Enhe Bayaer BRBEBHREEE

Ms. Liu Talin BEMA L

By order of the Board REZEMm

Pizu Group Holdings Limited LEEEZERERDE
Ding Baoshan B

Chairman TEW

China, 13 November 2015 HEZE-AF+—A+=H
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