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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on the Main Board and no assurance
is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Pizu Group Holdings Limited collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
the Growth Enterprise Market of the Stock Exchange for the purpose of giving information with regard to Pizu
Group Holdings Limited. The directors, having made all reasonable enquiries, confirm that, to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would make any
statement in this report or this report misleading.
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HIGHLIGHTS

Continuing Operations’ turnover of the Group
for the nine months ended 31 December
2015 (the “Period”) was approximately
RMB5,016.84 million, representing an increase
of approximately 2.5 times as compared to the
corresponding period in the previous fiscal
year.

The Group recorded a loss attributable to
owners of approximately RMB8.67 million for
the Period.

The Group recorded a total comprehensive
loss attributable to owners approximately
RMB14.29 million for the Period.

Basic loss per share of the Group was
approximately RMB0.006 for the Period.

The Board does not recommend the payment
of any dividend for the Period.
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UNAUDITED RESULTS FOR THE NINE MONTHS

ENDED 31 DECEMBER 2015

The board of directors (the “Board”) of Pizu Group
Holdings Limited (the “Company”) announces the
unaudited consolidated results of the Company and
its subsidiaries (collectively the “Group”) for the
nine months ended 31 December 2015, together
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with the unaudited comparative figures for the

corresponding periods in 2014, as follows:

(Unless otherwise stated, all financial figures
presented in this quarterly financial report are — BI&E&F

(B 85 32 95 9

denominated in Renminbi (“RMB”) thousand dollars)

CONDENSED CONSOLIDATED STATEMENT OF

)é%A

AERYBHEANZTE
EUARE ([ARKE)) TsE)

COMPREHENSIVE INCOME

Nine months ended

BE+-A=t-BLEAEA

HRFEE2HRER
(Unaudited) (Unaudited)
(REER) (REER)

Three months ended
31 December
BE+t-A=t-HL=MA

31 December

Continuing Operations FECEXY
Revenue Wz
Cost of goods sold and HEERRAR
services provided AR R A
Gross profit %ﬂ
Other income and gain ﬁlW)\&HQm
Share of profit/(loss) WEH?# VNG
of associates Amﬂ/(EﬁE)
Selling and distribution HERAHZH
expenses
Administrative and other TTBZ&H%

operating expenses
Fair value gain/(loss) on

ﬁL #HEAFEAR

financial assets at fair value Z&BMEEZATE

through profit or loss Wi/ (B18)
Change in fair value of fTEeMIAZ
derivative financial ATEEY
investments
Gain on disposal of HEMBLRAZ
subsidiaries Yrgs
Operating profit RERR
Finance costs MERK
Profit/(loss) before income HELEEHK 2
tax from continuing BRESHAER
operations (E#8)
Income tax PiSH

2015 2014 2015 2014
—%-1F% —T-|mF —%-1F% —T-pmE
(Restated) (Restated)

(&g=E50) (mE5)

5,016,842 1,446,534 3,404,816 1,061,367
(4,873,816) (1,281,923) (3,375,694) (1,024,215)
143,026 164,611 29,122 37,152
1,224 704 738 323
(199) 512 200 173
(17,477) (16,567) (4,837) (5,048)
(50,831) (34,626) (19,577) (11,433)

- (1,703) - 1,938

410 - 5 5

14 7,658 - -

76,167 120,589 5,651 23,110
(27,956) (1,565) (14,215) (810)
48,211 119,024 (8,564) 22,300
(13,883) (16,837) (1,425) (3,497)
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(Unaudited)
(REER)
Nine months ended
31 December
BEZ+t-A=t+-HLAEA

(Unaudited)
(REER)
Three months ended
31 December
BE+-A=t+-BL=MA

Notes 2015 2014 2015 2014
Wit | =B-EF —E-|mF —E-1% —E-|mF
(Restated) (Restated)
(mE5) (BE5)
Profit/(loss) for the period ~ HELE £ 2K
from continuing operations %7/ (#1#8) 34,328 102,187 (9,989) 18,803
Discontinued operations BRILER
Loss for the period BRIEREEK2 5
from discontinued HREE
operations - 2,931 - -
Profit/(loss) for the period ~ AHIE#A / (F#8) 34,328 105,118 (9,989) 18,803
Other comprehensive rHEEM2E
income for the period ['ON
Exchange differences THREEEZ
arising from ERER
— translation of financial ~REMBARF
statements of subsidiaries MEImE (5,627) (701) 4,825 (700)
- reclassification relating ~HBLENBRR
to disposal of ZEHMNE
subsidiaries 3 (4,004) - -
Total comprehensive AHEEENE/
income/(loss) for the (B18) B
period 28,704 100,413 (5,164) 18,103
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(Unaudited)
(REER)
Nine months ended
31 December
BEt-A=t-RLAEA

(Unaudited)
(REEH)
Three months ended
31 December
BET-A=t-AL=EA

Notes 2015 2014 2015 2014
Wi | —B-1F —E-mfF —2-1f 2|
(Restated) (Restated)
(B E5) (m&3)
Profit/(loss) attributable to ADNAEEAES
Owners of the Company: BR/ (FR)
- from continuing operations ~RERELELER (8,665) 35,724 (12,475) 13,754
- from discontinued operation -REBRILEEEK - 2931 - -
(8,665) 38,655 (12,475) 13,754
Non-controlling interests FERER
~ from continuing operations -REFELEER 42,993 66,463 2,486 5,049
— from discontinued operation -REBRLEEER - - - -
42,993 66,463 2,486 5,049
34,328 105,118 (9,989) 18,803
Total comprehensive income DTREEZEREEH
attributable to:
Owners of the Company KRAEEA (14,289) 33,950 (7,650) 13,054
Non-controlling interests FERER 42,993 66,463 2,486 5,049
28,704 100,413 (5,164) 18,103
RMB RMB RMB RMB
ARH AEH N AR
Earnings/(loss) per share SREH/ (F8) 7 (Restated) (Restated)
(g=5) (w&5)
Basic and diluted
from continuing and
discontinued operations (0.006) 0.031 (0.009) 0.011
from continuing operations (0.006) 0.029 (0.009) 0.011
from discontinued operation - 0.002 - -
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Notes:

1.

Principal accounting policies

The unaudited quarterly report has been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA") and with the applicable disclosure
requirements of the Rules Governing the Listing
of Securities on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited. The
accounting policies adopted are consistent with
those set out in the annual financial statements
for the year ended 31 March 2015 except for the
adoption of new accounting policies as a result of
the acquisition as disclosed below, the details of
which have been set out in notes 2(i) below.

The quarterly report is unaudited, but has been
reviewed by the audit committee of the Company.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results of
the Group are therefore prepared in RMB.

Basis of preparation

(i) Common control combinations during the
period

On 28 July 2015, the Company announced
that the purchase of i) the entire issued share
capital of Ample Ocean Holdings Limited
("“Ample Ocean”) (the “Sale Shares”); and ii)
the amount equals to 100% of face value of all
debts and liabilities owing by Ample Ocean
to Shiny Ocean Holdings Limited (“Shiny
Ocean”) arising from a loan agreement dated
23 July 2014 and a loan purchase agreement
dated 28 September 2014 (the “Sale Loan”)
at the aggregate consideration of HK$837
million (the “Acquisition”) was completed on
28 July 2015. The Acquisition was satisfied
by the issuance of convertible bonds in the
aggregate principal amount of HK$837 million.
Ample Ocean and its subsidiaries (the “Ample
Ocean Group”) are principally engaged in
manufacturing and sales of explosives and
provision of blasting operation and related
services. Further details about the Acquisition
were disclosed in circular of the Company
dated 28 June 2015. The above mentioned
sales and purchase agreement and the loan
purchase agreement are collectively referred
to as “the Acquisition Agreements” thereafter.
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2. Basis of preparation (Continued)

(i)

Common control combinations during the
period (Continued)

As the Company and Ample Ocean Group
are ultimately controlled by a substantial and
controlling shareholder of the Company, Mr.
Ma Qiang (“Mr. Ma”), the Acquisition is a
business combination under common control.
The Acquisition is accounted for based on
the principles of merger accounting, taking
into consideration of the requirements under
Accounting Guideline 5 Merger Accounting
for Common Control Combinations (“AG 5")
issued by the HKICPA as if the Acquisition
had occurred on the date when the combining
entities i.e. the Company and Ample Ocean
first came under the control of Mr. Ma. By
applying merger accounting, the assets
and liabilities of the combining entities are
combined using their existing book values
from Mr. Ma’s perspective.

Ample Ocean Group is founded and
controlled by Mr. Ma. Mr. Ma held less than
half of the voting rights of Ample Ocean.
However, through influencing the close family
members of Mr. Ma who also held equity
interest in Ample Ocean and directing the
family votes in the shareholder meetings of
Ample Ocean by virtue of the contractual
arrangement existed among Mr. Ma and his
close family members, Mr. Ma effectively has
majority voting power over Ample Ocean. As
to the Company, it was acquired by Shiny
Ocean (wholly owned by Mr. Ma) in December
2012 and has since then been under the
control of Mr. Ma. Accordingly, the financial
statement items of the Company and its then
subsidiaries are included in the financial
statements of the combined entity from the
date when Mr. Ma obtained control over
the Company using the acquisition values
recognised at that date.

Third Quarterly Report 2015/2016 £ =FF 2& R

2. HREEEGE)

(1)

HARFZERE G ()

WARF FAmple OceanfE[E i
AR FERERBRESRLE
[BRAE]) SRS WEEET
HRERZEBEH KWBEFEE
BTERSHAAGRM 2 B
%I%ﬁiﬁ/ﬁ\ﬂ? tlastmeptgst

( En'l'?ﬂ%lﬁj)lf/(/\{ﬂanfmﬁ
E‘JuBBE HRESEREAHER
(BN B RAmple Ocean) % 2 i
%iiZéiE%i"ﬁ%@ﬂiiﬁ%é}
HET ANBEENAEREED
ﬁéfﬁf‘iiﬁffﬁﬁﬁ SHAKTE

A-H-H}

Ample Ocean B i F LI K&
2l o HEERFAET R —FAmple
Ocean®) B E 4 - A - BB E
B 5L £ AAmple OceanfR EH)
ARRGERERBEFSEERE
ARRGEREZERAENENR
BESE R R IERK B R Ample Oceanfi%
RAEMRE BEEBERLES
Ample Oceank #5 # =g - A4
AAIERF (BLE2EEE) R
Z——F+-AE - LA&EIREH
BrREEd Al ARAREE
KIHER Tﬁﬁﬁﬁﬁiﬁilﬁﬁﬁ‘lﬁﬁé
%%ii% SHARBMEH#E B
EEAZARERMKEERE A
/E.\f#f?\‘ﬁi%fi’ﬂﬁﬂﬁiﬁi%°



Pizu Group Holdings Limited @& EERAER QT

3. Turnover 3.

The amount of each significant category of revenue
recognised in turnover during the period is as

EES

HNEREXEANRRRE 2 REEZRR
BRIMT

follows:
(Unaudited) (Unaudited)
(REBER) (REER)
Nine months ended Three months ended
31 December 31 December
BET-A=t-HLANEA BET-A=t-RL=fEA
2015 2014 2015 2014
Z2-1F —E-mF Z2-1f —2-|mF
(Restated) (Restated)
(mE5)) (B&5))
Continuing operations BREEXH
Sale of commodity goods HEER 4,779,533 1,178,372 3,359,204 997,564
Sale of explosives HERENR 224,517 246,637 37,768 45,569
Provision of blasting operations REERER 12,792 21,525 7,844 18,234
5,016,842 1,446,534 3,404,816 1,061,367
Discontinued operations BRLER
School network integration services 2REKREA £ - 835 - -
Total turnover R 5,016,842 1,447,369 3,404,816 1,061,367

4, Income tax 4.

No provision for profits tax in the Cayman lIslands,
the British Virgin Islands (“BVI”) or Hong Kong has
been made as the Group has no assessable profit in
these jurisdictions.

Tax on profits assessable in the PRC has been
calculated at the applicable PRC enterprise income
tax (“EIT") rates of 15% or 25%.

Fre®

UEFNEHS EEELEE (HER
LB AEE 2 FEHELEE  RE
EARMLRAES TAEERRRRR
EF -

BOeR B2 B R B A 2 A D IR IRE A
@ﬁ%ﬁﬂ%ﬁ((ﬁ%ﬁﬂ%ﬁﬁ%}ré%s%az
25%5tH

Income tax represents: Frig®iiE -
(Unaudited) (Unaudited)
(RBER) (RRER)
Nine months ended Three months ended
31 December 31 December
BE+ZA=t+-HLEAEAR HEt-A=+t-HL=M@EA
2015 2014 2015 2014
—Z-1% —T-|mF —2-1F% —Z-pmF
(Restated) (Restated)
(&gE5) (=E75)
Current tax REBE
PRC enterprise income tax RECEMRER 13,883 16,837 1,425 3497




Discontinued operations

The revenue of Jumbo Lucky Group which
constituted a discontinued operation and the net
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5. BRLEXH

cash flows incurred by Jumbo Lucky Group included
in the respective financial periods were as follows:

Jumbo Lucky5% B (KD R IEEEEK)

ZWREREENT
(Unaudited) (Unaudited)
(REER) (REER)

Nine months ended
31 December

BEZT-A=t-HLAEA

Three months ended
31 December

BEt-A=1-AL=fA

2015 2014 2015 2014
—2-1f ZZ-mE —2-1f —T-|mF
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AREFT ARETR AREFT
Revenue Wzt - 835 - -
Cost of goods sold and ER R ARG
services provided BR&z KA - (703) - -
Gross profit ER - 132 - -
Other income H A - 1 - -
Administrative and other TBRENEEER
operating expenses - (486) - -
Loss from operations REABE - (353) - -
Finance costs BEKK - (73) - -
Loss before income tax WRETEHAIER - (426) - -
Income tax P - - - -
Loss from discontinued BERIEEEER
operation ZEE - (426) - -
Gain on disposal of Jumbo & Jumbo Lucky
Lucky Group SEzME - 3,357 - -
- 2,931 - -
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6. Dividends
The Board does not recommend payment of any
dividend for the nine months ended 31 December
2015 (Nine months ended 31 December 2014: Nil).
7. Earnings/(loss) per share

The calculation of the basic earnings/(loss) per share
is based on the following data:

(=2}
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B8 (&
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7. BREAN/(BE)
SREAREN/ (B]) HIRIETIIBET

(Unaudited)
(RBER)
Nine months ended
31 December

BZt-A=t-HLANEA

(Unaudited)
(REER)
Three months ended
31 December
BEt-A=t+-AL=MA

2015 2014 2015 2014
—E-1% —T-|F —E-1% —Z-|mF
RMB’ 000 RMB’000 RMB’ 000 RMB’000
ARET R ARBTT ARBTR ARBTFT
(Restated) (Restated)
(18 E5) (B E5))
Profit/(loss) for the period ADFREBAEY
attributable to owners of AHEER
the Company (&18)
- from continuing operations -RERBERE
£ (8,665) 35,724 (12,475) 13,754
- from discontinued operation ~ —REDKIELE
%% - 2,931 - =
- from continuing and - REHELER
discontinued operations BRI
£5% (8,665) 38,655 (12,475) 13,754
(Unaudited) (Unaudited)
(REER) (REER)
Nine months ended Three months ended
31 December 31 December
BEZt-A=t-ALAEAR BEt-A=t-AL=EA
2015 2014 2015 2014
—B-Hf —Z-{F —E-%% —T-QmE
000 '000 000 '000
TR TH FBR T
Number of shares ROHA
Weighted average number HEBREX
of ordinary shares for the BT AR
purpose of basic eamings T8
per share 1,435,306 1,233,725 1,435,306 1,233,725
For the three months and nine months ended 31 REE-T-—AF+=-A=+—HI=
December 2015, no adjustment has been made to ARNEAR TEZEBREARF, (B
basic earnings/(loss) per share as the convertible B)EHRAE RERHANSETIRR
bonds outstanding during the periods had an anti- BHFUGRERET/ (FE) ARETY
dilutive effect on the basic earnings/(loss) per share. 2o RHgE-_T-NF+-_A=+—HL
For the three months and nine months ended 31 ZEARNER AW EEBEITEES
December 2014, there is no potentially dilutive share ERG - At SREFRAEGRER
in issue during the period and thus diluted earnings BFER -

per share is the same as the basic earnings per
share.
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8. Share capital and reserves 8. BRERFEE
Equty atrbutable to owners of the Company
KDAREABLRE
Convertble Foreign Statutory
Capital bonds- curtency and Non-
Share Share  distributable  Confributed  Restructuring Werger equty  translation other  Accumulated controlling
capitl premium resenve surplus resenve resenve resenve resenve reserves losses Total interests Total
feepid TRRRS- ABBE HERER #2R

% BfiE L] Raze AR aRER B i Li faii ] &t | i &

RMB'000 RIB'000 RMB'000 RMB'000 RMB'000 RIB'000 RMB'000 RIB'000 RMB'000 RIB'000 RMB'000 RUB'000 RIB'000

ABBTR  ARMTR  ARETR  ARBTR  ARMTR  ARMTR  ARETR ARRTR  ARBTR  ARMTR  ARNTR ARETR ARMTR
At Apr 2015 H-R-2EmA-B
(restated) note 20) (42E5) (i) 21,186 48 2514 L) 31230 107 - (17459) 18,142 (133909) 1783 10821 126,100
Proftfoss) orhepeiod 5/ (B8) - - - - - - - - - 8665) (8665) 2% k]
Oberconpretensie ~ A5ERfAENE
income for the period:
Exchange diferences
arsing fom
- anslationof foreign
operons - - - - - - - (5621 - - (5627) - (5627)
- tetessfcaion upon
disposal of a
subsidiery

Totalcomprehensive
income for te period

Transacton vith owners:
Dividend declared to
non<confoling
interestsof a
subsidary -
Issue of convetble
bonds for common
contal combinaton
(notes 2} and 14)
Issue ofshares upon
conversion of
comiethle bonds
notes 14 and 15)
Deecogniton of
non-<controling nerests
of Ample Ocean Group
previously recogrisedt
fom M. Me's
perspectie upon
compledon of e
Aequisiion (notes () -

126

51025

Transferto statutory and
e tesenes -

At31 December 2015
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Equiy atribuiable to ouners of e Company

KOABEARRER
Convertble: Foreign Statuoy
Captal bonds- curency g Non-
Shere Share  citiowizbe  Conbuted  Restucturing Merger equity ranslaton aer  Accumuiated confoling
capial premium fesene surplus fesene Tesene 8581 fesene B581VES losses Total interests Total
fuEpi THRES- AHEE ERREM R
jied BitaR i El] EHRE AR i i e BiER &t i &t
RUBO0D RUBU00 RNBO0D MBI  RWBT RNBODD  RMBON RUB00D RMBO0D RUB U0 RNBOD  RMBON RNB00)
ARSTT  ARMTT  ARMTT  ARMTT  ARMTR ARBTL  ARMTR  ARSTR ARMTR ARNTR ARBTL  ARETR ARBTR
A1 Aprl 204 H-R-MERA-A
(restated) note 2) (485 2118 42 5141 93 a7 350 - (13.466) 19053 (148002) 10507 5,109 66616
Prft for the period FEREA - - - - - - - - - B85 3655 6,463 105118
Otercompretensie ~ AERAEH2EE
income for he perod:
Bxchange diferences
from §
-taseionolfoegn ~ ~EEENER
operaons EXzE - - - - - - - (701) - - (1) - (701)
~eckssfcaion -ABLERRLA
T&aing o dsposal LENAR
of subsidaries - - - - - - - 4004) - - (4004) 4004)
Tote comprefensiie TERRENEEE
income for te period - - - - - - - 4.705) - 38655 350 66,483 100413
Tensciorsvihowes:  SEEAEIRE
Iserimolcdiond  FEkARARAT
intemedate holding
comparies - - - - - 6 - 2 - () B - B
Rediucton in el B
Uon fesruciuing - - - - 1000 (10000} - - - - - - -
Disouton nsubstance ~ FRRAEAATE
oshaehudes B - E - - B - B - [ogm) (e - (@81
Recogiion of reroniling FRABSERA
inerestsof Ample Ooean 5 REAERD
Goupfrom M. Ma's — Ample Ocean
perspectve before R (o)
complefon ofthe:
Aooistion (noe 2() - - - - (6:500) 630t - n - 248 21 (32232) -
- - - - 350 (33%) - 1 - (17483 (17.355) (22 49587)
Tansferlosiatoyand  BREEER
e tesenes U - - - - - - - 62 2] - -
Tenslrupondisposel £ E-TEHE
ofa subsary AAEER - - - - - - - - (11%) 11% - - -
A3 December 204 HOF-E
restated)
(&) 2118 452 Bl 93 3120 107 - (16.190) 18570 (124327) a1 034 11742
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MANAGEMENT DISCUSSION AND ANALYSIS

RESTATEMENT OF COMPARATIVE FINANCIAL
STATEMENTS AS A RESULT OF ADOPTION

OF MERGER ACCOUNTING FOR A COMMON
CONTROL COMBINATION

The comparative financial statements of the Group
have been restated as a result of the combination of
Ample Ocean Holdings Limited and its subsidiaries
(“Ample Ocean Group”) which was acquired
on 28 July 2015 and the application of merger
accounting treatment as explained in note 2(i)
to the third quarterly report. For further details of
the combination and the business operations and
activities of the Ample Ocean Group, please refer to
the circular of the Company dated 28 June 2015.

FINANCIAL REVIEW

Following the successful completion of the
acquisition of Ample Ocean Group in July 2015,
the Group has expanded its business vertically
from mineral products trading to the upstream
process of the mining companies which, in turn,
can strengthen Group’s position as an integrated
mining products and services provider by offering
the blasting services for mining, supplying the
required civil explosives, and providing the sales
services to mining companies. In addition, as
a result of applying merger accounting for the
acquisition of Ample Ocean Group, the Group’s
performance for the current and prior periods were
mainly contributed by both the bulk mineral trade
and explosives trading and provision of blasting
services which are conducted by Ample Ocean
Group.

The continuing operations’ turnover of the Group
for the nine months ended 31 December 2015
increased by 2.5 times as compared with the same
period in 2014. The increase was mainly attributable
to the Group’s rapid improvement of its bulk mineral
trade business.
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Pizu Group Holdings Limited @& EERAER QT

FINANCIAL REVIEW (Continued)

The operating expenses of continuing operations
for the nine months ended 31 December 2015
increased by approximately 46.8% as compared
with the same period in 2014. The main reason is
that the Group has appointed professional team
to acquire the shares of Ample Ocean Holdings
Limited which leads to the increase of professional
fee.

During the period for the nine months ended 31
December 2015, the total comprehensive income
for the period decreased by 71.41% as compared
with the same period in 2014. Other than the reason
above, the decrease was mainly attributable to the
interest expense incurred on the convertible bonds
in the principal amount of HK$837 million issued
in July 2015 in relation to the acquisition of Ample
Ocean Group using effective interest rate and the
related exchange differences. Such expenses had
no effect on the cash flow of the Group.

During the period for the nine months ended
31 December 2015, the Group recorded loss
attributable to Owners of the Company as
compared with the same period in 2014 which was
profit is mainly due to the abovementioned reasons.
As a result of applying merger accounting as
detailed in note 2(i), the profit attributable to owners
of the Company up to 28 July 2015 (completion
date of the acquisition of Ample Ocean Group) has
only reflected the equity interests of the controlling
shareholder, Mr. Ma Qiang.

Liquidity and Financial Resources

As at 31 December 2015, the net assets of the
Group amounted to approximately RMB94.50
million (31 March 2015: net assets of 126.10
million). Current assets amounted to approximately
RMB242.81 million (31 March 2015: RMB208.12
million) of which approximately RMB61.83 million
(81 March 2015: RMB55.13 million) were cash
and bank balances and approximately RMB47.61
million (31 March 2015: RMB9.12 million) were
other receivables, prepayments and deposits.
The Group’s current liabilities amounted to
approximately RMB139.57 million (31 March 2015:
RMB135.25 million).
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Capital Structure

Movements in capital structure of the Company
during the period are set out in note 8 to the third
quarterly report. Capital structure of the Group
comprises equity plus debts raised by the Group
net with cash and cash equivalents.

Significant Investments

As at 31 December 2015, the Group did not have
any significant investments (2014: nil).

Charge of Assets

The Group did not have any charge on its assets as
at 31 December 2015 (2014 nil).

Capital Commitment

The following is the detail of capital expenditure
contracted for but not provided as at 31 December:
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(Unaudited) (Unaudited)
(REBER) (RBER)
31 December 31 March
2015 2015
—E-FE —ZT-RHF
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RMB’ 000 RMB’000
ARMF T ARETT
(Restated)
(&&75)
Commitment for acquisition BEVE BER
of property, plant and R 2 A
equipment 4,030 7,285
Foreign Exchange Exposure and Hedging Policy NERBREYEPHRE

Since most of the income and expenses as well as
assets and liabilities of the Group are denominated
in Renminbi, the Board considers that the Group
has no material foreign exchange exposure and no
hedging policy has been taken.
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Pizu Group Holdings Limited @& EERAER QT
Contingent Liabilities

As at 31 December 2015, the Group did not have
any material contingent liabilities (31 March 2015:
nil).

Human Resources

As at 31 December 2015, the Group had 312 full
time employees in the PRC and Hong Kong (31
March 2015: 320). Staff remuneration packages are
determined by reference to prevailing market rates.
Staff benefits include mandatory provident fund,
personal insurance and discretionary bonus which
are based on their performance and contribution to
the Group.

15

AREE

RZE-RAE+-_A=1+—0 KEELE
FREASARBE(ZE—AF=A=1—
E:ﬁ)o

ADER

RZZ—RE+-A=+—0 KEEEH
BREEAEMI2EZ2BEE (Z2—1
F=ZA=+—H:320%) - EIME:tE
N2ERTHSEREE - BTRENEESR
BIMERTES - EARERBEEAL - TR
ERAEBZRARYAEBZBERME -



BUSINESS OUTLOOK

Business Review

For the nine months period ended 31 December
2015 in this financial year, the profit of the Group
mainly generated from manufacturing and sales
of explosives and provision of blasting services
conducted by Ample Ocean Holdings Limited and
its subsidiaries acquired on 28 July 2015. This
business contributed 99% to the Group’s overall
profit.

Business Outlook

The Group will continue to develop manufacturing
and sales of explosives and provision of
blasting services business. As disclosed in the
announcement “Business update in relation to
potential formation of joint venture in Tajikistan for
production of civil explosives” dated 19 October
2015, and the announcement “Memorandum of
understanding in relation to the acquisition of
mining assets” dated 2 November 2015, the Group
is still actively exploring business opportunities, with
an aim to bring better returns to the shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 31 December 2015, the interests or short
positions of the Directors (the “Directors”) and the
chief executive of the Company in the shares and
underlying shares of the Company or any of its
associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”))
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which is taken or deemed to have under such
provisions of the SFO), or which were required, to
be entered in the register required to be kept under
section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, were as follows:

The Company - interests in Shares and
underlying Shares

ESRIEABRABRARFAREM
BrEROREBRO2EZIAXR

NZE—RE+-_A=1+—0 KRFAIzE
Z(EZ)RETETHABEARRRIHE
FREEEE (FERABEH RIS ([5F
FREE &G ]) EXVER) 2 B kAR D
RHEAREESFLAEBKIIEXVEETRS
D EEME A QN B R B AT 2 sk
(BEREBEEFRAEGRIBHERTERS
SREREZREZIAR) KBRBEFHFK
HE GO EI21MGEHAZIKII T ELS
MAZERRKAR  HBEAIER ETR
RIZ5.4625 67K BEMNE RN DA RIEERFT 2
BRAE T :

ARAE - RO REBRDER

Number Approximate
Name of and class of percentage of
Director Capacity/nature of interest securities held shareholding
BE=pnE 5/ RutE FEESHERERN SHRELEIL
(Note 1) (Note 2)
(Htst1) (Kizr2)
Mr. Ma Qiang Interest of a controlled 1,209,329,665 ordinary 40.36%
Sk corporation (Note 3) shares (L)
REHDEE 2 5 (W:73)  1,209,329,66508 & (L)
1,166,666 ordinary 0.04%
shares (L) (Note 4)
1,166,6660%
LmAR(L) (A7)
Interests of any parties to an 886,886,891 ordinary 29.60%

agreement to acquire
interests in the Company
required to be disclosed
under sections 317(1)(a)
and section 318 of the SFO
ERHETAOT R - #2
WE-FREESFRBE
& BI28317(1)(a)E X3 1815
ATHRBENRRANER
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DIRECTORS’ AND CHIEF EXECUTIVE’S EERIEARABRAATAREMNR
INTERESTS OR SHORT POSITIONS IN SHARES BiEROREERG ZEERLAR
AND UNDERLYING SHARES OF THE COMPANY (&)

AND ITS ASSOCIATED CORPORATIONS

(Continued)
The Company - interests in Shares and AT -ROREBRGES (&)
underlying Shares (Continued)
Number Approximate
Name of and class of percentage of
Director Capacity/nature of interest securities held shareholding
BEEpnE g #EmtE FEESHERER BRELEIL
(Note 1) (Note 2)
(Hret1) (Bizt2)
Mr. Xiong Zeke Interest of a controlled 2,259,705 ordinary 0.08%
RRERE A corporation (Note 6) shares (L)
REHEE 2 % (frite) 2,259,7050% & i@ Ak (L)
86,885,555 ordinary 2.90%

shares (L) (Note 7)
86,885,5550%

LB (W727)

Ms. Qin Chunhong  Beneficial owner 34,024,908 ordinary 1.14%
REALL EnEEA shares (L) (Note 7)
34,024,908/
BB (M7E7)

Mr. Liu Fali Beneficial owner 240,215,854 ordinary 8.02%
ZIB R & EnEBA shares (L) (Note 8)
240,215,854/
LKL (A7:28)

Interests of any parties 1,857,167,369 ordinary 61.98%
to an agreement to shares (L) (Note 5)
acquire interests in 1,857,167,369%
the Company required EBR(L) (M725)

to be disclosed under
sections 317(1)(a) and
section 318 of the SFO
ERGET AR ER  F#IL
Wi —FREES KRR KA
£317(1)(a) i 2318152 T
BEMNAARNER
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Pizu Group Holdings Limited @& EERAER QT

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS
(Continued)

The Company - interests in Shares and
underlying Shares (Continued)

Notes:

1. The letter “L” denotes a long position in the shares
or underlying shares of the Company or any of its
associated corporations.

2. The percentage of shareholding is calculated based
on the number of issued shares of the Company as
at 31 December 2015, taking no accounts of any
shares to be issued upon the exercise in full of the
conversion rights (the “Conversion Shares”) attached
to the convertible bonds (the “Convertible Bonds”)
issued by the Company pursuant to the instrument
for up to HK$837 million zero coupon convertible
bonds due in 2018 executed by the Company by
way of deed poll on 28 July 2015.

3. These shares were held by Shiny Ocean, the entire
issued share capital of which was owned by Mr. Ma
Qiang. Accordingly, Mr. Ma Qiang was deemed to
be interested in all the shares in which Shiny Ocean
was interested by virtue of the SFO.

4, These shares represented the interests of Shiny
Ocean in 1,166,666 Conversion Shares to be issued
by the Company upon the exercise in full of the
conversion rights attached to the Convertible Bonds
held by Shiny Ocean at the initial conversion price
of HK$0.36 (subject to adjustment) per Conversion
Share.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS
(Continued)

The Company - interests in Shares and
underlying Shares (Continued)

Notes: (Continued)

5. These shares represented the interest of Mr. Ma
Suocheng and Ms. Ma Ye in 150,500,000 Conversion
Shares and 324,005,000 Conversion Shares
respectively to be issued by the Company upon their
exercise in full of the conversion rights attached to
the respective Convertible Bonds held by them at
the initial conversion price of HK$0.36 (subject to
adjustment) per Conversion Share and the interests
of Ms. Ma Xia and Mr. Liu Fali in 172,166,037 and
240,215,854 shares of the Company respectively.

Pursuant to an irrevocable undertaking (the
“Irrevocable Undertaking”) dated 22 June 2015
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma
Ye and Mr. Liu Fali in favour of Mr. Ma Qiang. Mr.
Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu
Fali had undertaken, among others, (i) to exercise
the conversion rights attached to the respective
Convertible Bonds held by them in accordance with
the direction of Mr. Ma Qiang; (i) to exercise their
voting rights as shareholders of the Conversion
Shares (upon the exercise of the conversion rights
attached to the respective Convertible Bonds
held by them) in the shareholders’ meeting of the
Company in accordance with the direction of Mr.
Ma Qiang; and (iii) not to transfer the conversion
rights nor Conversion Shares they obtained upon the
exercise of the conversion rights to any third party
without prior written consent from Mr. Ma Qiang.

Accordingly, Mr. Ma Qiang was deemed to be
interested in all the shares in which Mr. Ma
Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu Fali
were interested by virtue of the SFO.

6. These shares represented the interests of Fabulous
Seeker Holdings Limited in 86,885,555 Conversion
Shares to be issued by the Company upon the
exercise in full of the conversion rights attached
to the Convertible Bonds held by Fabulous Seeker
Holdings Limited at the initial conversion price of
HK$0.36 (subject to adjustment) per Conversion
Share. As the entire issued share capital of Fabulous
Seeker Holdings Limited was owned by Mr. Xiong
Zeke, he was deemed to be interested in all the
shares in which Fabulous Seeker Holdings Limited
was interested by virtue of the SFO.
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Pizu Group Holdings Limited @& EERAER QT

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS
(Continued)

The Company - interests in Shares and
underlying Shares (Continued)

Notes: (Continued)

7. These shares represented the interests of Ms. Qin
Chunhong in 34,024,908 Conversion Shares to be
issued by the Company upon the exercise in full of
the conversion rights attached to the Convertible
Bonds held by her at the initial conversion price of
HK$0.36 (subject to adjustment) per Conversion
Share.

8. These shares represented the interest of Mr. Liu
Fali in 240,215,854 Conversion Shares to be issued
by the Company upon his exercise in full of the
conversion rights attached to the Convertible Bonds
held by him at the initial conversion price of HK$0.36
(subject to adjustment) per Conversion Share.

Save as disclosed above, as at 31 December
2015, none of the Directors or chief executive of
the Company had any interests or short positions in
any shares, underlying shares or debentures of, the
Company or any associated corporations (within the
meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they are taken or deemed to have such provisions
of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the
register referred to therein, or which were otherwise
required, pursuant to the minimum standards of
dealing by directors of listed issuers as referred to
in Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT

POSITION IN SHARES UNDER SFO

So far as is known to any Director or chief executive
of the Company, as at 31 December 2015, the
following persons (other than the Directors or chief
executive of the Company as disclosed above)
had an interest or short position in the Shares or
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BEESRAEHRIEERATREZ

BROESERABCEERRRAL

underlying Shares of the Company as recorded in  $g7fEz=mSAR -
the register required to be kept under section 336 of

the SFO:

Long positions in shares

B zH#R

RENEEREARAZEETRAERA -
RZZ-AF+-A=+—0 THAZL
(EXPBBE 2 AAFEEREETHAE
BRON RAR A B HABEB D F HERE
EH LR GRDISS6HRETFE ZELMAR

Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
RRER 1/ M E PR S8 E RER EREQEI L
(Note 1) (Note 2)
(Hat1) (Hfz2)
Shiny Ocean Beneficial owner 1,209,329,665 40.36%
e EmfEAA ordinary shares (L)
1,209,329,6650% & & (L)
1,166,666 0.04%
ordinary shares (L)
(Note 3)
1,166,666% & i A% (L)
(Hrit3)
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SUBSTANTIAL SHAREHOLDERS AND PERSONS

WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO (Continued)

Long positions in shares (Continued)

RERSRMERIFEATHEZR
PREERABZEERRRAL (E)

B zERE (&)

Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
RRER B/ EEME PR 5 8 E RER EREAEI
(Note 1) (Note 2)
(Hfit1) (Hiit2)
Mr. Ma Suocheng Beneficial owner 150,500,000 5.02%
BHELE EnBEAA ordinary shares (L)
(Note 4)
150,500,0000%
LmR(L) (Hrit4)
Interests of any parties 1,946,883,223 64.98%
to an agreement to ordinary shares (L)
acquire interests in (Note 5)
the Company required 1,946,883,223 %
to be disclosed under L@ (W 725)
sections 317(1)(a) and
section 318 of the SFO
I RT 45 602 - DA
Yo — R E R R ERA
F317(1)(a) R 13181578
RENAAFCOER
Ms. Ma Xia Beneficial owner 172,166,037 5.75%
BELL EnBEAA ordinary shares (L)
(Note 4)
172,166,037/%
L) (Hrit4)
Interests of any parties 1,925,217,186 64.26%
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO (Continued)

Long positions in shares (Continued)
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RERSRMERIFEATHEZR
PREERABZEERRRAL (E)

B zERE (&)

Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
RRE® B/ EaitE R s8E RER EREAEI L
(Note 1) (Note 2)
(Hfit1) (Hz2)
Ms. Ma Ye Beneficial owner 324,005,000 10.81%
BELL EnlEBA ordinary shares (L)
(Note 4)
324,005,000
TBR(L) (M ita)
Interests of any parties 1,773,378,223 59.19%
to an agreement to ordinary shares (L)
acquire interests in (Note 5)
the Company required 1,773,378,223%
to be disclosed under TR (A725)
sections 317(1)(a) and
section 318 of the SFO
T 45 02 - B DA
Yot — MR E R R ERA
£317(1)(a) R k31815 E T
RENADANER
Mr. Yang Tao Beneficial owner 272,199,268 9.08%
BEEE S DN ordinary shares (L)
272,199,268
EBR(L)
Mr. Li Man Beneficial owner 272,199,268 9.08%
kL ERBEEA ordinary shares (L)
272,199,268/
EAR(L)
Mr. Lv Wenhua Beneficial owner 240,215,854 8.02%

BEERE

ERBEAA

ordinary shares (L)
240,215,854
Limiz(L)
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO (Continued)

Long positions in shares (Continued)

Notes:

1. The letter “L” denotes a long position in the shares
or underlying shares of the Company or any of its
associated corporations.

2. The percentage of shareholding is calculated based
on the number of issued shares of the Company as
at 31 December 2015, taking no accounts of any
Conversion Shares to be issued upon the exercise
in full of the conversion rights attached to the
Convertible Bonds.

3. These shares represented the interests of Shiny
Ocean in 1,166,666 Conversion Shares to be issued
by the Company upon the exercise in full of the
conversion rights attached to the Convertible Bonds
held by Shiny Ocean at the initial conversion price
of HK$0.36 (subject to adjustment) per Conversion
Share.

4. These shares represented the interest of Mr. Ma
Suocheng and Ms. Ma Ye in 150,500,000 Conversion
Shares and 324,005,000 Conversion Shares
respectively to be issued by the Company upon their
exercise in full of the conversion rights attached to
the respective Convertible Bonds held by them at
the initial conversion price of HK$0.36 (subject to
adjustment) per Conversion Share and the interests
of Ms. Ma Xia and Mr. Liu Fali in 172,166,037 and
240,215,854 shares of the Company.

5. By virtue of the SFO and the Irrevocable Undertaking
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye
and Mr. Liu Fali in favour of Mr. Ma Qiang, each
of Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and
Mr. Liu Fali was deemed to be interested in all the
shares in which Mr. Ma Suocheng, Ms. Ma Xia,
Ms. Ma Ye, Mr. Liu Fali and Mr. Ma Qiang were
interested.

Save as disclosed herein, as at 31 December 2015,
the Company had not been notified of any other
person (other than the Directors or chief executive
of the Company) who had a discloseable interest
or short position in the Shares as recorded in the
register required to be kept under section 336 of the
SFO.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the nine months ended 31 December 2015,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares (nine months ended 31 December
2014: nil).

COMPETING INTERESTS

For the nine months ended 31 December 2015,
none of the Directors or the management
shareholders or any of their respective associates
(as defined in the GEM Listing Rules) of the
Company had an interest in a business which
causes or may cause any significant competition
with the business of the Group.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has applied the principles and has
complied with all the code provisions as set out
in the Code on Corporate Governance Practices
(“Code”) contained in Appendix 15 of the GEM
Listing Rules throughout the period under review.

SECURITIES TRANSACTIONS BY DIRECTORS

During the nine months ended 31 December 2015,
the Company has adopted a code of conduct
regarding Directors’ securities transactions on
terms no less exacting than the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry of all
Directors, the Company was not aware of any non-
compliance with such code of conduct and required
standard of dealings throughout the nine months
ended 31 December 2015.
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AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and code
provisions C.3.1 to C.3.6 of the Code. The primary
duties of the audit committee are, among others,
to review and supervise the financial reporting
processes and internal control procedures of the
Group and to provide advice and comments to
the Board accordingly. The audit committee is
composed of the three independent non-executive
Directors of the Company, namely Ms. Zhang Lin,
Ms. Liu Talin and Mr. Enhe Bayaer.

The Group’s draft unaudited financial statements
for the nine months ended 31 December 2015 have
been reviewed and commented by the members of
the audit committee.

As at the date of this report, the Board comprises
the following directors:

Executive directors:

Mr. Ding Baoshan (Chairman)
Mr. Xiong Zeke

Ms. Qin Chunhong

Mr. Liu Fali

Non-executive director:
Mr. Ma Qiang

Independent non-executive directors:
Ms. Zhang Lin

Ms. Liu Talin

Mr. Enhe Bayaer

By order of the Board

Pizu Group Holdings Limited
Ding Baoshan

Chairman

PRC, 1 February 2016
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