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HIGHLIGHTS

Revenue of the Group for the six months
ended 30 September 2016 (the “Interim
Period”) was approximately RMB2,464.55
million, representing an increase of
approximately 52.89% as compared to the
corresponding period in the previous fiscal
year.

The Group recorded a profit attributable to
owners of approximately RMB23.58 million for
the Interim Period.

The Group recorded a total comprehensive
income attributable to owners approximately
RMB20.49 million for the Interim Period.

Basic earnings per share of the Group was
approximately RMB0.007 for the Interim
Period.

The Board does not recommend the payment
of any dividend for the Interim Period.
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION
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To the Board of directors of Pizu Group Holdings
Limited
(Incorporated in the Cayman Islands with limited
liability)

Introduction

We have reviewed the interim financial information
set out on pages 4 to 25 which comprise the
condensed consolidated statement of financial
position of Pizu Group Holdings Limited and
its subsidiaries as of 30 September 2016, the
related condensed consolidated statement of
comprehensive income for the three-month period
then ended, the related condensed consolidated
statement of comprehensive income, changes in
equity and cash flows for the six-month period then
ended, and a summary of significant accounting
policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of
Hong Kong Limited require the preparation of
a report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA"). The directors are responsible for
the preparation and presentation of this interim
financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this
interim financial information based on our review.
This report is made solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

Scope of Review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” (“HKSRE 2410") issued by the HKICPA. A
review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of
all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our
attention that causes us to believe that the interim

financial information is not prepared, in all material
respects, in accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Hong Kong, 14 November 2016
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Pizu Group Holdings Limited ttE@%EEEEER AR

CONDENSED CONSOLIDATED STATEMENT OF  EB 442 EIkEE
COMPREHENSIVE INCOME
For the three months and the six months ended #ZF - ZE—NEANA=1HI=1FHE
30 September 2016 N EA
(Unaudited) (Unaudited)
(REER) (REER)
Six months ended Three months ended
30 September 30 September
HENA=THLAEA HEAA=THL=MA
Noﬁfa 2016 2015 2016 2015
Wi | 2B-RE| —E-1F | ZB-RE| ZT-1F%
RMB’'000 | RMB'OOD | RMB'000 |  RMB'000
AREFR | ARETT | AR®TR | ARBTE
Revenue Wz ) 4 2,464,554 1,612,026 472,145 1,407,490
Cost of goods sold and HEGRAAR
services provided FriR AR A AR (2,364,118) (1,498,122) (415,283) (1,337,322)
Gross profit E£5 100,436 113,904 56,862 70,168
Other income and gain HBA R Y 256 486 107 308
Share of losses of associates fE{RH & AR Z E 18 (93) (399) (80) (117)
Share of loss of a joint ElE—BAEREL
venture 3 (100) - (100) -
Selling and distribution HERAHZH
expenses (7,054) (12,640) (3,543) (6,029)
Administrative and other ABREMSERS
operating expenses (27,505) (31,254) (13,870) (17,042)
Other gains Hib e
Change in fair value of TTEERIAL
derivative financial AFEZE
investments ) - 405 - 3
Gain on disposal of HEMBAA
subsidiaries Pl - 14 - 14
Operating profit EP -3 65,940 70,516 39,376 47,305
Finance costs BERA (7,873) (13,741) (4,099) (12,987)
Profit before income tax BR AT 8 B BT R 58,067 56,775 35,277 34,318
Income tax e 6 (10,125) (12,458) (5,807) (7,280)
Profit for the period REEER 7 47,942 44317 29,470 27,038
Other comprehensive income 7 i B E 1 2 & KA
for the period
Items that may be BRIEENRLE
reclassified subsequently ~ Z#8#ZEE
to profit or loss
Exchange differences THREELE
arising from ZERER
- translation to -REZZIEY
presentation currency ) (3,085) (10,452) 9) (8,578)
- reclassification upon -REEMRERF
disposal of a subsidiary BEFMNE - 3 - -
Total comprehensive income ZAHE2HKFE#E
for the period 44,857 33,868 29,461 18,460

4
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the three months and the six months ended

Pizu Group Holdings Limited ttE@%EIZEER AR
FHEE2ZEKER

BE-F-—NFAA=FTHI=MAE

30 September 2016 N EA
(Unaudited) (Unaudited)
(REER) (REER)
Six months ended Three months ended
30 September 30 September
BEAAZTRALAEA BEAA=TRL=EA
No}e 2016 2015 2016 2015
M | —8-x%§| ZT-RF | ZB-R"E| CZZT-1%
RMB’000 RMBOO_O RMB’000 RM’B'OO_O
ARETR| AREFT | AR®TR| ARET:
Profit attributable to: DT EGER
Owners of the Company ARAEEA 23,579 3,810 14,792 2,596
Non-controlling interests FEhER 24,363 40,507 14,678 24,442
47,942 44,317 29,470 27,038
Total comprehensive income M T {52 EKEEE
attributable to:
Owners of the Company ARAEBA 20,494 (6,639) 14,783 (5,802)
Non-controlling interests FERER 24,363 40,507 14,678 24,442
44,857 33,868 29,461 18,640
RMB RMB RMB RMB
AR® AR® AR® AR
Earnings per share SREN 9
Basic and diluted EAR#E 0.007 0.003 0.005 0.002
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Pizu Group Holdings Limited L@ & EERAER QT

CONDENSED CONSOLIDATED STATEMENT OF  H B4 A B BR R E
FINANCIAL POSITION
At 30 September 2016 HoF—AEhA=4F
(Unaudited) (Audited)
(REER) ¢&:2:3)
30 September 31 March
Note 2016 2016
M —NE ZE-RF
NA=tH =A=t+—-H
RMB’000 RMB’000
ARETR AREF T
Non-current assets kRBEE
Property, plant and equipment  #)% - 128 L& E 10 241,976 96,424
Prepaid lease payments for land + it 81 7 & 7B 5,975 6,076
Prepayment for purchase of BEWE BER
property, plant and equipment 2% {5 #9784 58 15,063 44,432
Intangible assets mEEE 168 183
Interests in associates iNAYNCIA oy 3,434 3,527
Investment in a joint venture R—HAELEZRE 14 2,600 -
269,216 150,642
Current assets Z*@JEE
Inventories FE 12,678 8,823
Trade and bills receivables RN SERREREE 11 139,785 78,546
Other receivables, prepayments i & 4 5 -
and deposits BREARES 72,711 8,223
Prepaid lease payments for land £ 1 38 (< 7 & 718 203 203
Amounts due from shareholders J& U % & ; AIE 335 324
Amounts due from associates &R ﬁﬁ*a”/l #IR 1,432 388
Amounts due from related JE U5 R 77&5\
companies - 432
Pledged deposit BERES 5,120 -
Cash and cash equivalents BehBEESEY 27,779 38,226
260,043 135,165
Current liabilities nREBEE
Trade payables ERE SRR 12 85,939 27,084
Other payables and accruals ﬁﬁtfﬁ“ HEFREER 127,192 14,522
Borrowings EE 4,816 -
Dividend payable fgﬁﬂx ) 14,150 14,150
Amount due to a director ‘J‘%%M 860 1,726
Amounts due to related P B0 A 71 308
companies 14,446 4,998
Income tax payable RS 5,896 2,979
253,299 65,459
Net current assets RBEEFE 6,744 69,706
Total assets less current EEHERTBERE
liabilities 275,960 220,348
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 30 September 2016

BBRE B BRR R
REF=—NFENA=TH

Pizu Group Holdings Limited ttE@%EIZEER AR

(Unaudited) (Audited)
(REER) (&%)
30 September 31 March
Note 2016 2016
iz —E-RE ZT-REF
AA=Z+H =A=+—-H
RMB’000 RMB’000
ARBTR ARBFT
Non-current liabilities ¥REBEE
Convertible bonds - AR ES —
liability component BERH 13 89,614 78,859
Net assets EEFAE 186,346 141,489
Equity &
Share capital RN 36,757 36,757
Reserves fEE 33,619 13,125
Equity attributable to owners AR BEH AEEEZD
of the Company 70,376 49,882
Non-controlling interests FEPE IR = 115,970 91,607
Total equity BRER 186,346 141,489
Approved and authorised for issue by the Board REESHERITETE
Ding Baoshan Xiong Zeke
TEW RER
Director Director
= BF
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Pizu Group Holdings Limited ttE@%EEEEER AR

CONDENSED CONSOLIDATED STATEMENT OF IGE:] ﬁéﬁﬁ%ﬁ%

CHANGES IN EQUITY

For the six months ended 30 September 2016 P E—NFAA=ZFHIFAEA
(Unaudited) (RAE&FEZ)

Equity atrbutable to owners of the Company
FLAREARLRE

Convertible Foreign

Capital bonds- currency Non-
Share Share  distributable ~ Contributed ~ Restructuring Merger equity  translation Statutoryand  Accumulated controlling
capital premium reserve surplus reserve Teserve reserve teserve  other reserves losses Total interests Total
Lo TEREE- 8BS RERER R
Bt RfER i RABR  EEGR  ARER  BENR i LI ]

AMB 000 RIB 000 RIB000 RUB000 RIB 000 RUB000 RIB 00 RIB000 RUBO0D RIB 000 RUB000 RIB 00O RIB00)
ABBTRL  ABMTR  ARMTR  ARETR  ARMTR  ARMTR  ABMTR ARETR ARMTR ARMTR ARMTR ARETR ARETR

At 1 April 2016 HZ%-7FBE-B 3,757 634729 25,141 933 89,227 (613,604) 48,638 (2%5675) 38,012 (184,276) 49,862 91,607 141,469
Profitforthe period ~ HHREA - - - - - - - - - 8519 851 1363 9%
Other comprehensive ~ FHMER2ENE:
income for the period:
Exchange differences ~ FHIZEEZ
arising from 35
- transltion to -RREESRN
presentation currency - - - - - - - (3,085) - - (3,085) - (3,085)
Totel comprehensive ~ AEE2EHELE
income for the period - - - - - - - (3,085) - 2579 0494 2,363 44657
Transfer to statutory and BRERRRELER
other reserves - - - - - - - - 3,308 (3,308) - - -
Utisaton of BREREE
other reserves - - - - - - - - (3.339) 3339 - - -
At30 September 2016 =
b} 36,757 634729 25,141 933 89,227 (613,604) 48,638 28,760) 37,981 160,666) 70376 115970 186,346
Att April 2015 HZT-RFMA-R 21,186 1242 514 933 31230 107 - (17459 18,142 (133909) 1783 108217 126,100
Profit for the period - - - - - - - - - 3810 3810 4501 3
Other comprehensie 415
income fr the period: -
Bchange diferences  THISEEEZES%E
arising from
- ranslaon to
presentation currency - - - - - - - (10.452) - - (10452) - (10.452)
- reclassflicafion upon
disposal of a subsidiary - - - - - - - 3 - - 3 - 3

Total comprehensive
income for the period

Transacton with ouners
Divdend declaredto I~
non-controling interests :
of a subsidiary - - - - - - - -
ssue of convertible bonds % - - - - - (613,910 280915 - - - (332.995)
lssue of hares upon 4 f
conversion of comvertole 1
bonds 889 3154 - - - - (13.425) - - - 19,008 - 19,008
Detecogniion of g
non-controling inferests  Ample Ocean
of Ample Ocean Hodings ~ Holdings Limted

(20,000) (20,000)
- (332,9%)

E

Limited and ts ANEL7
subsidiaries (*Ample
Ocean Group")
previously recognised
from Mr. Ma Qiang's ]
(*Mr.Ma') perspective ~ Ample
upon completion ofthe ~ #ERER
acquistion of Ample

Ocean Group - - - - 57,997 199 - % 7918 (42.244) 33928 (33.928) -
889 3154 - - 5,991 (613.711) 25740 % 17918 (02244 (280,039) (53.928) (333.987)
Transfer to statutory an
ofher reserves - - - - - - - - 343 (3.43) - - -
Utisaton of JREHE
offier reserves - - - - - - - - (2458) 2458 - - -

At 30 September 2015

2075 103996 25 141 933 89207 (613.604) 267490 27 850) 37038 173,321) (268.875) 94856 (174019)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 September 2016

Pizu Group Holdings Limited @& EERAR AT

Br-—F

FHGERERE
—NFAA=AFHIEAMEA

(Unaudited)
(RRER)
Six months ended
30 September
BEAA=THLEXEAR

2016 2015
—B-RF —Z-0F
RMB’ 000 RMB’000
AR®TT ARB T

Net cash generated from REEBMEREFE

operating activities 22,445 47,736
Cash flows from investing RETHFBRERE

activities
Interest received 2 RIS 256 146
Proceed from disposal of property, HEWE  #ENEE

plant and equipment ZFTiSIE 4,291 -
Purchase of property, plant and BEME  MERZE

equipment ) . (43,346) (8,127)
Investment in a joint venture RELREZIRE (2,700) -
Increase in pledged deposit R Dl (5,120) -
Decrease in amounts due from e B N ) 2 FE R

related companies 432 -
Net cash used in investing activities # & &8 FT R & F 5 (46,187) (7,981)
Cash flows from financing METHRBRERE

activities
Dividend paid to non-controlling BEN—RHINBARZ

interest of a subsidiary JEfE HXTE/\ZHX ) - (20,000)
Dividend paid 21 - (33,350)
Decrease in amount due to R — %%%v\ﬁﬂ &

a director (866) -
Increase in amounts due from JiE Wi % B R IE 32 AN

shareholders . (11) -
Increase in amounts due to related & & A B 2 FIBE M

companies 9,448 -
Interest paid EfFA (61) -
Proceeds from bank borrowing RERTEE 2 FEHE 4,760 -
Net cash generated from/(used in) B & EENFTE,/ (FT )

financing activities Be 3 13,270 (53,350)
Net decrease in cash and cash RekREEEMRLFE

equivalents (10,472) (13,595)
Cash and cash equivalents at HUzRekReEEY

beginning of the period 38,226 55,130
Effect of foreign exchange rate EXGEH s TE

changes 25 86
Cash and cash equivalent at end HIRZIRE&NBEEEHEY

of the period 27,779 41,621
Interim Report 2016/2017 A #iER & 9



Pizu Group Holdings Limited ttE@%EEEEER AR

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2016

1.

10

Corporate information

Pizu Group Holdings Limited (the “Company”) is
incorporated in the Cayman Islands as an exempted
company with limited liability. The address of its
registered office is Royal Bank of Canada Trust
Company (Cayman) Limited, 4th Floor, Royal Bank
House, 24 Shedden Road, George Town, Grand
Cayman, KY1-1110, Cayman Islands. The address
of its principal place of business is Flat A, 11/F.,
Two Chinachem Plaza, 68 Connaught Road Central,
Hong Kong. The Company’s shares are listed
on the Growth Enterprise Market (“GEM”) of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 6 August 2004.

The Company and its subsidiaries (collectively, the
“Group”) are principally engaged in bulk mineral
trade, manufacturing and sale of explosives and
provision of blasting operation and related services.

During the period, the Group acquired 50% equity
interest in an entity engaging in construction
of mining trails, tunnels, public and residential
buildings. Details of the acquisition are set out in
note 14. In addition, the acquisition of blasting
assets was completed during the period. Details of
the acquisition are set out in note 15.

The Group principally operates in the People’s
Republic of China (the “PRC") with its business
activities principally transacted in Renminbi (“RMB”),
the results of the Group are therefore prepared in
RMB.

The condensed consolidated financial statements
of Group for the six months ended 30 September
2016 (the “interim financial statements”) have not
been audited but have been reviewed by the Audit
Committee, and were approved for issue by the
board of directors on 14 November 2016.

Basis of preparation

The interim financial statements have been prepared
in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (“GEM Listing Rules”).

The interim financial statements do not include
all the information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2016 (the
“2016 Annual Financial Statements”).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2016

2.

Basis of preparation (Continued)

The interim financial statements have been prepared
in accordance with the same accounting policies
and methods of computation as adopted by the
Group in the 2016 Annual Financial Statements
except for the adoption of new accounting policies
set out below, and as a result of applying those new
or amended HKFRSs as mentioned in note 3.

Accounting policies not included in the 2016 Annual
Financial Statements but are adopted in these
interim financial statements are as follows:

Joint arrangements

The Group is a party to a joint arrangement where
there is a contractual arrangement that confers
joint control over the relevant activities of the
arrangement to the Group and at least one other
party. Joint control is assessed under the same
principles as control over subsidiaries.

The Group classifies its interests in joint
arrangements as either:

- Joint ventures: where the Group has rights to
only the net assets of the joint arrangement; or

- Joint operations: where the Group has both
the rights to assets and obligations for the
liabilities of the joint arrangement.

In assessing the classification of interests in joint
arrangements, the Group considers:

- The structure of the joint arrangement;

- The legal form of joint arrangements
structured through a separate vehicle;

- The contractual terms of the joint arrangement
agreement; and

- Any other facts and circumstances (including
any other contractual arrangements).
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Pizu Group Holdings Limited ttE@%EEEEER AR

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2016

2. Basis of preparation (Continued)

The Group has classified the investment acquired
during the period (note 14) as a joint venture and
accounts for it in the same manner as investments
in associates (i.e. using the equity method). Any
premium paid for an investment in a joint venture
above the fair value of the Group’s share of the
identifiable assets, liabilities and contingent liabilities
acquired is capitalised and included in the carrying
amount of the investment in a joint venture. Where
there is objective evidence that the investment in a
joint venture has been impaired the carrying amount
of the investment is tested for impairment in the

same way as other non-financial assets.

3. Adoption of new or amended HKFRSs

(a)  Adoption of new or amended HKFRSs

effective on 1 April 2016

During the current period, the Group has
applied for the first time the following new
standards, amendments and interpretations
issued by the HKICPA which is relevant to and
effective for the Group’s financial statements
for the annual period beginning on 1 April

2016:

Amendments to HKAS 1 Disclosure Initiative

Interim Financial
Reporting

HKAS 34

12
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2016

3. Adoption of new or amended HKFRSs (Continued)

(a)

Adoption of new or amended HKFRSs
effective on 1 April 2016 (Continued)

The adoption of the above new or amended
HKFRSs had no material effect on the
reported results or financial position of the
Group for both the current and prior reporting
periods. The nature and the impact of each
of the new or amended HKFRSs above is
described below:

Amendments to HKAS 1 - Disclosure initiative

The amendments to HKAS 1 clarify, rather
than significantly change, existing HKAS 1
requirements. The amendments clarify:

- The materiality requirements in HKAS 1;

- That specific line items in the statement
of comprehensive income and the
statement of financial position may be
disaggregated,;

- That entities have flexibility as to the
order in which they present the notes to
financial statements; and

- That the share of other comprehensive
income of associates and joint ventures
accounted for using the equity method
must be presented in aggregate as a
single line item, and classified between
those items that will or will not be
subsequently reclassified to profit or
loss.

Furthermore, the amendments clarify the
requirements that apply when additional
subtotals are presented in the statement
of financial position and the statement for
comprehensive income. These amendments
do not have any impact on the Group.
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Pizu Group Holdings Limited ttE@%EEEEER AR

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2016

3.

14

Adoption of new or amended HKFRSs (Continued)

(a)

(b)

Adoption of new or amended HKFRSs
effective on 1 April 2016 (Continued)

HKAS 34 - Interim Financial Reporting

The amendment clarifies that the required
interim disclosures must either be in the
interim financial statements or incorporated by
cross-reference between the interim financial
statements and wherever they are included
within the interim financial report (e.g., in the
management commentary or risk report). The
other information within the interim financial
report must be available to users on the same
terms as the interim financial statements and
at the same time. This amendment must be
applied retrospectively. The amendment does
not have any impact on the Group.

New or amended HKFRSs that have been
issued but are not yet effective

The following new or amended HKFRSs,
potentially relevant to the Group’s financial
statements, have been issued, but are not yet
effective and have not been early adopted by
the Group.

Amendments to HKFRS 10  Sale or Contribution
and HKAS 28 of Assets between
an Investor and its
Associate or Joint

Venture®

HKFRS 9 (2014) Financial Instruments'

HKFRS 15 Revenue from
Contracts with
Customers!

Amendments to HKFRS 15 Clarifications to HKFRS

15 Revenue from
Contracts with
Customers!

HKFRS 16 Leases?

! Effective for annual periods beginning
on or after 1 January 2018

2 Effective for annual periods beginning
on or after 1 January 2019
8 Effective date deferred indefinitely

The Group is in the process of making an
assessment of the potential impact of these
new pronouncements. The Group is not yet
in a position to state whether the application
of these new pronouncements will result in
substantial changes to the Group’s accounting
policies or financial statements.
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Pizu Group Holdings Limited @& EERAR AT

NOTES TO THE CONDENSED CONSOLIDATED HEe A BRENT

FINANCIAL STATEMENTS

For the six months ended 30 September 2016 HE-_T—

4, Revenue 4.

An analysis of the revenue from the Group's principal
activities is as follows:

ez

NENA=FBIENEAR

ARETERSH 2 WEATWT :

(Unaudited) (Unaudited)
(REER) (REER)
Six months ended Three months ended
30 September 30 September
BENA=THLEAEA BEAA=THL=M@EA
2016 2015 2016 2015
—E-RE —T-RfF “E-RE “T-RE
RMB’ 000 RMB’000 RMB’ 000 RMB’000
ARETFR ARBTL ARBTR ARBTT
Sales of commodity goods HEREM 2,259,419 1,420,329 338,443 1,292,484
Sale of explosives HERIENM 149,319 186,749 83,404 113,493
Provision of blasting operations 2 { & (% 55,816 4,948 50,298 1,513
Total revenue el 2,464,554 1,612,026 472,145 1,407,490
5.  Segmental information 5. fHHER

Operating segments are identified on the basis of
internal reports which provide information about
components of the Group. The information is
reported to and reviewed by the board of directors,
the chief operating decision-makers, for the purpose
of resource allocation and performance assessment.

The Group has identified and presented the segment
information for the following reportable operating
segments. These segments are managed separately.

- Bulk mineral trade: trading of non-ferrous
metals and minerals in Hong Kong and the
PRC

- Explosives trading and blasting services:
manufacturing and sale of explosives and
provision of blasting operations in the PRC

No segment assets and liabilities are presented
as the information is not reported to the board of
directors in the resource allocation and assessment
of performance.
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Pizu Group Holdings Limited L@ & EERAER QT

NOTES TO THE CONDENSED CONSOLIDATED HEe A BRENT
FINANCIAL STATEMENTS

For the six months ended 30 September 2016 BE-—F—NFAAZFHIFNEA
5. Segmental information (Continued) 5. AEHER(F)
Six months ended 30 September 2016 (Unaudited) HE-_Z-"ENBE=1tHLAEA
(REER)
Explosives
trading
Bulk mineral and blasting
trade services Consolidated
ARBEES BENRES
R &% AR A mE
RMB’ 000 RMB’ 000 RMB’ 000
AR®TR AR®TR AR®TR
Segment revenue 2 Fp Uk &
External sales HINEE 2,259,419 205,135 2,464,554
Segment (loss)/profit A (EE) E R (1,516) 70,915 69,399
Other income H At Y A 256
Unallocated corporate ROBEERYT
expenses (3,715)
Finance costs BMEKAE (7,873)
Profit before income tax K BT 15 50 A1 A1 58,067
Six months ended 30 September 2015 (Unaudited) BE-_Z-E5AA=+tHBLAER
(REER)
Explosives
trading
Bulk mineral and blasting
trade services Consolidated
BIEMRE S
AEBREES R B R ot
RMB’000 RMB’000 RMB'OOO
AR®TT AR®TT AR®TT
Segment revenue 2 E U &
External sales HINEE 1,420,329 191,697 1,612,026
Segment profit 5 s T 749 76,300 77,049
Other income H o g A 486
Unallocated corporate AP EERST
expenses ) (7,019)
Finance costs BMERKA (13,741)
Profit before income tax B TS 5 Al s 7 56,775
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Pizu Group Holdings Limited ttE@%EIZEER AR

NOTES TO THE CONDENSED CONSOLIDATED HEe A BRENT
FINANCIAL STATEMENTS

For the six months ended 30 September 2016 BE-—F—NFAAZFHIFNEA
5. Segmental information (Continued) 5. AEHER(F)
Three months ended 30 September 2016 (Unaudited) HE-_Z2-"ENBE=+tHL=EA
(REER)
Explosives
trading
Bulk mineral and blasting
trade services Consolidated
BEVRES
ARBEES 1R AR A mE
RMB’ 000 RMB’ 000 RMB’ 000
AR®TR AR®TR AR®TR
Segment revenue 2B =
External sales HINHE 338,443 133,702 472,145
Segment (loss)/profit 2 (&) /i 7 (746) 42,475 41,729
Other income Hftn g A 107
Unallocated corporate ROMEERYT
expenses (2,460)
Finance costs BE KA (4,099)
Profit before income tax W BT 15 54 ATV A 35,277
Three months ended 30 September 2015 (Unaudited) BE-Z-AFfFNA=+HL=ZM@A
(REER)
Explosives
trading
Bulk mineral and blasting
trade services Consolidated
BIEMRE S
ATEEES R B R FoRe)
RMB’000 RMB’000 RMB’000
ARETT AR®TT AR®TT
Segment revenue i L6
External sales HIMEE 1,292,484 115,006 1,407,490
Segment profit 5 &% F 71 50,014 50,085
Other income HAb g A 308
Unallocated corporate AAOMEERY
expenses (3,088)
Finance costs BE KA (12,987)
Profit before income tax R BT 13 5% Bl i 34,318
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Pizu Group Holdings Limited ttE@%EEEEER AR

NOTES TO THE CONDENSED CONSOLIDATED GEEEES 5 B
FINANCIAL STATEMENTS
For the six months ended 30 September 2016 BE-—F—NFAAZFHIFNEA
6.  Income tax 6. Fif5H
No provision for profits tax in the Cayman Islands, TERHEHRS EBELHE ((KBE
the British Virgin Islands (“BVI") or Hong Kong has TEE)XBEFEHRIELEE  BRR
been made as the Group has no assessable profit in EAEBUBRZSRERRHEERRAT
these jurisdictions. Al e
Tax on profits assessable in the PRC has been WA ELZ R B A2 BUIR B R B8 A
calculated at the applicable PRC enterprise income BO¥mMEH ([REMER]) HE15%K
tax (“EIT”) rates of 15% or 25%. 25%71 & o
(Unaudited) (Unaudited)
(REER) (RBER)
Six months ended Three months ended
30 September 30 September
BEAA=THILXEA BEAA=tRAIL=MA
2016 2015 2016 2015
-RE —ZT-1fF -XxE —Z-IfF
RMB’ 000 RMB’000 RMB’ 000 RMB’000
AR%TR ARBTT AR%TR ARBFL
Current tax - PRC EIT REABIIE—
*Ii%
P B
- Charge for the period — ANk 10,125 12,458 5,807 7,280
7. Profit for the period 7. BRER
Profit for period is arrived at after charging the B FRMBRATSERER:
followings:
(Unaudited) (Unaudited)
(REER) (RBER)
Six months ended Three months ended
30 September 30 September
BEAA=TALEANER BEAA=tHIL=MA
2016 2015 2016 2015
—E-XAE itd —E-RE T-RE
RMB’ 000 RMB'000 RMB’ 000 RMB’000
AR%TR ARBTT AR%TR ARBTT
Depreciation of property, %% CHEER
plant and equipment RETE 9,257 5,412 5,122 2,882
Amortisation of prepaid lease E‘Eﬁ‘iiﬁﬂg\
payment for land TR 5N 101 101 51 51
Amortisation of intangible B EEEH
assets ‘ 15 15 8 8
Finance costs A KA
~ Imputed interest on ——H % 8 25
convertible bonds HEME
(note 13) <M FE13) 7,812 12,755 4,063 12,755
- Interest charge on bank —iR f‘?
and other borrowings HinfgE
ZHES 61 986 36 232
7‘873 13,741 4‘099 12,987
18
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Pizu Group Holdings Limited @& EERAR AT

NOTES TO THE CONDENSED CONSOLIDATED GEEEES 5 B
FINANCIAL STATEMENTS
For the six months ended 30 September 2016 HE=F—NEAA=FHIUNEA
8. Dividends 8. RE
The Board does not recommend payment of any SRSV IAEZRASEBIRMANTMIEE (F
dividend for the period (Six months ended 30 E-E-AFEAA=FTHLAER &) -
September 2015: Nil).
9.  Earnings per share 9. HREF
The calculation of the basic earnings per share is BRERZFDRE T EIETE
based on the following data:
(Unaudited) (Unaudited)
(REER) (RBER)
Six months ended Three months ended
30 September 30 September
BEAA=THIEAEA BERA=THIL=MEA
2016 2015 2016 2015
ZE-XKEF —Z-IfF ZE-XKEF “T-RE
RMB’ 000 RMB’000 RMB’ 000 RMB’000
ARETFR ARBTL ARETFR ARBEFT
Profit for the period E/NSIE FEUN
attributable to owners FEAS AR ER
of the Company i 23,579 3,810 14,792 2,596
(Unaudited) (Unaudited)
(REER) (REER)
Six months ended Three months ended
30 September 30 September
BEAA=THLEAREA BEAA=THLE=EA
2016 2015 2016 2015
-xE —Z-1fF -xE —Z-IfF
000 000 000 '000
TR Fik TR Fhix
Number of shares RGEE
Weighted average number it BEERER
of ordinary shares for B 69 i Ak
the purpose of basic 0T g B
earnings per share 3,156,168 1,237,338 3,156,168 1,240,911

For the calculation of diluted earnings per share, no
adjustment has been made to the basic earnings per
share for the three months and six months ended 30
September 2016 and 2015 as the convertible bonds
(note 13) outstanding during the periods had an anti-

dilutive effect on the basic earnings per share.
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Pizu Group Holdings Limited ttE@%EEEEER AR

NOTES TO THE CONDENSED CONSOLIDATED GEEEES 5 B
FINANCIAL STATEMENTS
For the six months ended 30 September 2016 HE=F—NEAA=FHIUNEA
10.  Property, plant and equipment 10. ¥ BERSHE
During the six months ended 30 September nEE NANA=ZFTHIEARME
2016, additions to property, plant and equipment ﬂ : m% . Eﬂ%&g‘ BZRERARY
amounted to RMB159,100,000. Such additions 59,100,0007T « # F A E + E &1 fr ik
mainly comprised of the blasting assets acquired ﬂ%ﬁ’]@ﬁ)ﬁé?‘ (FBRMFE5)  BEK
as detailed in note 15 including machinery, R REBRAE UREEY  AFTAR
equipment and vehicles as well as buildings totalling #152,915,0007C °
RMB152,915,000.
11.  Trade and bills receivables 1. ERESEIREWEE
(Unaudited) (Audited)
(RBER) (&%)
30 September 31 March
2016 2016
—E-RE —E-RE
hA=+H =A=+—8
RMB’ 000 RMB’000
AR®T R ARETT
Trade receivables U E 5 B 91,338 61,496
Bills receivables R 48,447 17,050
139,785 78,546
Bills receivables generally have credit terms ranging FEWEE %A ﬁ ZHEAE—ENEE
from three months to one year. Customers of Ho-ERBIEEEENASNIES g
commodity trade are usually required to pay deposit EYNEMNENE #@F [H95%Z 105%H)
or even make provisional payment ranging from 95% e IE - SHERIEY R RIEHBEWIEE
to 105% of the cargo value before goods delivery. HEWE RN HREEZH AR -
Trade receivables of sale of explosives and provision
of blasting operations are due upon presentation of
invoices.
20
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Pizu Group Holdings Limited @& EERAR AT

NOTES TO THE CONDENSED CONSOLIDATED GEEEES 5 B
FINANCIAL STATEMENTS
For the six months ended 30 September 2016 BE-—F—NFAAZFHIFNEA
11.  Trade and bills receivables (Continued) 1. EWESERAREWER(E)
The ageing analysis of trade receivables, based on RREHER BRESRDR EREZEAH
invoice date, as of the end of the reporting period is M2 ZE®EIMET ¢
as follows:
(Unaudited) (Audited)
(REER) (E&%)
30 September 31 March
2016 2016
—E-RE —E-RE
hA=+H =ZA=+—8
RMB’ 000 RMB’000
AR®ETR AREFTTT
0-30 days 0£30H 61,085 18,196
31-90 days 31%£90H 12,141 10,626
91 days to 1 year 91HZE1F 14,802 29,517
Over 1 year 1F L £ 3,310 3,157
91,338 61,496
12.  Trade payables 12. ERESEX

Ageing analysis of trade payables, based on the

REBXZAH2FIZRNE HERZIREK

invoice date, is as follows: SWFWTE
(Unaudited) (Audited)
(REER) (&%)
30 September 31 March
2016 2016
—E-RF —E—RF
hA=+8H =A=+—H
RMB’ 000 RMB’000
ARWT T AREFT
0-180 days 0£180H 82,444 25,756
181-365 days 1812365H 3,376 855
Over 1 year 1E A 119 473
85,939 27,084
21
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Pizu Group Holdings Limited ttE@%EEEEER AR

13.

NOTES TO THE CONDENSED CONSOLIDATED GEEEES 5 B
FINANCIAL STATEMENTS
For the six months ended 30 September 2016 HE=F—NEAA=FHIUNEA
Convertible bonds 13. WERBRES
On 28 July 2015, the Company issued zero RZE—RFLA-FN\B ARA%
coupon convertible bonds due on 28 July 2018 TR-_E—NE+LtA-+N\BEHZZ
with a principal amount denominated in HK$ ZBUBRKRES ASBEABTTHES
of HK$837,000,000. The bonds are convertible 837,000,000/ 7T © &% A 7N Al R AR (55 8
into ordinary shares of the Company at an initial THHREINHAMEtELYER 2B
conversion price of HK$0.36 per conversion share BE B i B AR E R AR (D0.3678 T 2 M) H E R
(subject to adjustments in accordance with the g (T@ﬁi“{}%ﬁx{ 3:}21\%#%&5:‘.3]&%)@;
terms of the convertible bonds) at any time during BAERAD CEZER e EY
the period commencing from the date of issue of $’ATE&EIJ¥$&J:m%EEIJE’]E—1EEAmH
the convertible bonds up to the seventh business A% 2 ok A8 2 e BB ST B TE T A58 Bl 2 T R EE
day prior to the maturity date, provided such B o
conversion will not result in the Company breaching
the minimum public float requirement under the GEM
Listing Rules or trigger a mandatory general offer
under the Takeovers Code.
During the year ended 31 March 2016, certain REBEE-ZT-—R"¥=A=+—HILF
convertible bonds with principal amount of E $é % /692,079,400 T 2 & T
HK$692,079,400 were converted at the conversion JHBRESFCRE Tﬁ FO 36 THE A
price of HK$0.36 into 1,922,442,770 ordinary 1,922,442,770Hx$ B - 28RS
shares of the Company. The conversion resulted i&%@ﬁﬁ@%@ﬂ}ﬁ%%%ZE & M’ﬁ %A
in derecognition of liability component of the R #345571,000t T EH ABARE
convertible bonds to the extent of RMB345,571,000 232,277,ooofczmﬁwéﬁﬁgﬁ?&ﬁ%ﬁ%ﬁ%
and transfer of convertible bond equity reserve DHER - REE-_T—A FNLA=TH
amounting to RMB232,277,000 to the share premium t/\ EA - BEL AR E S -
account. There was no conversion of convertible
bonds during the six months ended 30 September
2016.
The movements of the liability component and equity RARHIR - AJRRES B BN RESL
component of the convertible bonds during the DZEBHHINMT
period are set out below:
Liability Equity
component  component Total
&R ERHS @t
RMB’000 RMB’ 000 RMB’000
AR%TR AR%TR AR%Tn
At 1 April 2015 R-B-REMA-A - - -
Value on initial recognition SNEREZEBE 385,938 280,915 666,853
Imputed interest expense HEFBAZ 31,767 - 31,767
Conversion into ordinary shares B AL BR (345,571) (232,277) (577,848)
Exchange realignment [ERZEEES 6,725 - 6,725
At 31 March 2016 (audited) RZE-R"E¥=ZA=1+—-H
and 1 April 2016 (BER)R_Z—RF
mA—H 78,859 48,638 127,497
Imputed interest expense HEHNERAX 7,812 - 7,812
Exchange realignment Sk 2,943 - 2,943
At 30 September 2016 (unaudited) RZE-—R"ENA=TH
(REER) 89,614 48,638 138,252
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2016

13.

14.

Convertible bonds (Continued)

Imputed interest expense on the convertible bonds
is calculated using the effective interest method by
applying the effective interest rate of 20.14% per
annum.

Acquisition of a joint venture

On 18 August 2016, the Group completed the
acquisition from a third party (the “Vendor”) 50%
equity interest in a PRC entity, BEA/NUJIBEER
HEERZARAF (“Shaanxi Mining”) and entered
into joint arrangement with the Vendor regarding
the management and operations of Shaanxi
Mining. Shaanxi Mining is principally engaged in
construction of mining trails, tunnels, public and
residential buildings. The acquisition was made with
the aims to expand the Group’s existing scale of
operation and enlarge the Group’s market presence.

The Group’s interest in Shaanxi Mining is accounted
for as joint venture. The fair value of consideration
and identifiable assets and liabilities of Shaanxi

Pizu Group Holdings Limited ttE@%EIZEER AR
ARG E M B RERM T

HE=F—NEAA=FHINEA
13, WRERES(E)

Al R B K%ﬂ%%iﬁﬁﬁ%
%ﬂfiﬁ ERZEBRFNERESF
20.14% °

14. WE-BEELE

RZZ-R"ENATN\B REETK %
*%%7HU3EDW% A EEE
AMUIBEERREZRERA TUW
PO |) H950% M A 55 37 B2 8 7 s PR S
ﬁ@mﬁ@&mEJi LA - RETE
ETBNERES CRAHRETEE
mmgﬂ W%%EmLh ERERAE
ENRAEERBERBEAREENTSE

Hi-

AEERRABEENRDE(FLEDLET
FeonBEEATK 2B RERAEE
EERABENTHANEERAEIAF

Mining attributable to the Group, as at the BEHHNDOT -
completion date of the acquisition, are set out below:
(Unaudited)
(REER)
RMB’ 000
ARBTR
Fair value of consideration satisfied by cash ME£ SRR EZAFE 2,700
Fair value of identifiable assets AEBEERAREN
and liabilities of Shaanxi Mining ABRNEERAEZATE
attributable to the Group: 2,700

The carrying value of the joint venture as at
30 September 2016 is as follows:

RERER_Z-R"FAA=THZER

(Unaudited)
(REEK)

RMB’ 000
ARBT T

Share of net assets EIEEETE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2016

15.

16.

24

Acquisition of blasting assets

On 11 May 2016, the Group entered into an
acquisition agreement with independent third parties
(the “Sellers”) pursuant to which the Group has
conditionally agreed to acquire and the Sellers have
conditionally agreed to sell certain blasting assets
including equipment, machinery, vehicles, buildings,
mining facilities, inventories and accessories etc.
at a cash consideration of RMB175 million. Such
blasting assets are used/to be used for the provision
of mining services for the mining projects that the
Group has successfully bid in early 2016.

The acquisition was completed during the period.
The acquisition is accounted for as acquisition of
assets. As at 30 September 2016, the outstanding
consideration for the acquisition of the blasting
assets amounted to RMB106,000,000 which is
included in other payables and accruals.

Capital commitments
The following is the detail of capital expenditure

contracted for but not provided in the interim
financial statements:

BRGE M RRME

#HE2-F—

15.

16.

NENA=FBIENEAR

WEBRREE

RZB—RFELA+—R AEBEFL
F=7 ([REEH] T KRB HZ =
I AEEREERAERENZEESE
BUERBHEETRBREAE  BERE
Wes ONE BEY RBERE FER
g AeKEAARK17,50087T
ZEBWEEAR/BARRAEER
T REIRRRMREIR B R RERY -

WESER AT - WEEEEKE
BEJNERE R-_ZT—X"FEALA=1AH"
BEEREENMAINREEARE
gamammi~ﬁkﬁ%%ﬁﬁﬁ&%ﬁ
gH-

EREE

WTARTHHBRER T DITNERERE
MEAR X

(Unaudited) (Audited)
(RBERK) (&%)
30 September 31 March
2016 2016
—E-XF —T—RF
hA=+H =A=+-—8a
RMB’ 000 RMB’000
AR®TR ARETT
Commitment for acquisition of BEME  BE LR
property, plant and equipment ZHEE 21,220 1,730
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2016

17. Related party transactions

(a) In addition to the transactions detailed
elsewhere in the interim financial statements,
the Group entered into the following
transactions with related parties:

Name of related party Related party relationship
CEYEL] BRBE

REEBRREARELLE  Entity under common control by

(Inner Mongolia Shengan Mr. Ma, controlling shareholder
Security Limited) FBERRESEE
ARBHNER
SAMRABRERBEER Associate
LA BELT
(Wuhai City Tianrun Blasting
Services Company Limited)

BERARZESEBETAA  Eniity owned by a close
(Bayannur Shengan family member of Mr. Ma
Transportation Limited) SRENRFENERANER

Notes:

The terms of the above transactions were
based on those agreed among the Group
and the related parties in normal course of
business.

(b)  Members of key management personnel
of the Group during the reporting period
comprised only the directors of the Company
and remuneration paid/payable to them for the
period amounted to RMB740,000 (Six months
ended 30 September 2015: RMB648,000).
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Pizu Group Holdings Limited @& EERAR AT
HRGE M B RERM T

HE=F—NEAA=FHIUNEA

17. BBLIXS

(a) BRATHBMBRMEEMLED T
AREEIN AREEBAH L

NTFRS
Transaction amount
(Unaudited)
Type of transaction Six months ended 30 September
78
(REE7)
RHEY HEALAZTRLEAER
2016 2015
ZERE Z%-1f
RMB'000 RMB'000
NS ARBTT
Security services provided
by the related party
mEB S RERZ RS
294 85
Sales to the related party
HEFRE S
481 932
Freight services provided by
the related party
IMARREE 6,712 9474
Hiat -

b 32 5 1R ER T B A £ (B B R B
HTREBEBBREFREE -

(b) AEERBFLEHENEIZERAR
ERADAZEFER - AHEE
H/ ERTFREENFHEARY
740,000 (BHE=ZT—HENA
=+ HIEANEA : AR648,000
JT) e
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

Revenue of the Group for the six months ended 30
September 2016 increased by 52.89% as compared
with the same period in 2015. The increase was
mainly attributable to the Group’s development of
its bulk mineral trade business and provision of
blasting operation.

The selling and distribution expenses for the six
months ended 30 September 2016 decreased by
44.19% as compared with the same period in 2015.
It was mainly due to the significant decrease in
transportation expenses as a result of the reduction
of oil price.

During the period for the six months ended 30
September 2016, the total comprehensive income
attributable to owners of the Company for the
period changed from loss to profit. Other than the
reasons above, the increase was mainly attributable
to reduction of the interest expense incurred on
the convertible bonds with principal amount of
HK$837 million issued in July 2015 in relation to the
acquisition of Ample Ocean Group using effective
interest rate and the related exchange differences
since certain convertible bonds have been
converted to shares.

During the period for the six months ended 30
September 2016, the profit attributable to the
owners of the Company increased by 6.19 times
as compared with the same period in 2015 which
is mainly due to the abovementioned reasons.
As a result of applying merger accounting on
the acquisition of Ample Ocean Group in the last
interim period, the profit attributable to owners of
the Company up to 28 July 2015 (completion date
of the acquisition of Ample Ocean Group) has only
reflected the equity interests of the controlling
shareholder, Mr. Ma Qiang.
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Liquidity and Financial Resources

As at 30 September 2016, the net assets of the
Group amounted to approximately RMB186.35
million (31 March 2016: net assets of RMB141.49
million). Current assets amounted to approximately
RMB260.04 million (31 March 2016: RMB135.17
million) of which approximately RMB27.78 million
(31 March 2016: RMB38.23 million) were cash
and bank balances and approximately RMB72.71
million (31 March 2016: RMB8.22 million) were
other receivables, prepayments and deposits.
The Group’s current liabilities amounted to
approximately RMB253.30 million (31 March 2016:
RMB65.46 million).

Capital Structure

Capital structure of the Group comprises equity plus
debts raised by the Group net with cash and cash
equivalents. There is no movement in share capital
for the six months ended 30 September 2016.

Significant Investments

As at 30 September 2016, the Group did not have
any significant investments (31 March 2016: nil).

Segment Information

The segment information of the Group is covered in
note 5 to the interim financial statements.

Material Acquisitions

In July 2016, in relation to the acquisition of blasting
assets which amount to RMB175 million between
the Group and China Tenth Metallurgy (Beijing)
International Mining Co., Ltd is completed. The
assets acquired constitute the necessary blasting
assets for the Group to perform the work of
construction contracts. For the details, please refer
to the circular dated 20 June 2016.
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Gearing Ratio

As at 30 September 2016, the Group’s gearing
ratio, calculated as total debts of approximately
RMB94.43 million (31 March 2016: RMB78.86
million) divided by total assets of approximately
RMB529.26 million (31 March 2016: RMB285.81
million) was 17.84% (31 March 2016: 27.59%). The
decrease in gearing ratio was due to the blasting
assets amounting to RMB155.38 million acquired as
detailed in note 15.

Charge of Assets

As at 30 September 2016, a bank deposit with
carrying amount of RMB5,120,000 (31 March 2016:
nil) was pledged to secure a bank borrowing of the
Group.

Capital Commitment

The Group’s material capital commitments as at 30
September 2016 and 31 March 2016 are set out in
note 16 to the interim financial statements.

Foreign Exchange Exposure and Hedging Policy

Since most of the income and expenses as well as
assets and liabilities of the Group are denominated
in Renminbi, the Board considers that the Group
has no material foreign exchange exposure and no
hedging policy has been taken.

Contingent Liabilities

As at 30 September 2016, the Group did not have
any material contingent liabilities (31 March 2016:
nil).

Human Resources

As at 30 September 2016, the Group had 316 (31
March 2016: 293) full time and 3 part-time (31
March 2016: nil) employees in the PRC and Hong
Kong. Staff remuneration packages are determined
by reference to prevailing market rates. Staff
benefits include mandatory provident fund, personal
insurance and discretionary bonus which are based
on their performance and contribution to the Group.
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BUSINESS REVIEW AND OUTLOOK
Business Review

For the period ended 30 September 2016, the
primary income source of the Group mainly came
from civil explosive business and the bulk mineral
trade business. After reviewing the business
operation in recent years, the Group will focus on
civil explosive business due to the fact that this
operation can generate substantial and sustainable
profit for the Group. Also, the Group will continue
to positively expand the provision of blasting
operation.

As disclosed in the announcement of the Group
dated 11 May 2016 and the circular dated 20
June 2016 with respect to the major transaction
relating to the acquisition of blasting assets, and
as mentioned in the announcement of poll results
passed on the extraordinary general meeting
held on 8 July 2016, during the period ended 30
September 2016, the relevant income generated
by Tibet Branch Company of Inner Mongolia Juli
Engineering Blasting Co., Ltd., a subsidiary of
the Group, amounted to be approximately RMB54
million and the gross profit will be approximately
RMB9.90 million. As such, the Group will continue to
focus on the expansion of the provision of blasting
operation.

Business Outlook

The Group will continue to focus on the
development of civil explosive business.

The Group will continue to put more efforts on
developing the manufacturing of explosives
business and make steady profit. We endeavor to
expand to the downstream business and we shall
continuously strive to develop mine engineering
operation just as we are developing the Tibet
engineering business. The Group will seek progress
amidst stability, make the best of government
policies such as “the Belt and Road” initiative and
explore new market.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 September 2016, the interests or short
positions of the Directors (the “Directors”) and the
chief executive of the Company in the shares and
underlying shares of the Company or any of its
associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”))
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which is taken or deemed to have under such
provisions of the SFO), or which were required, to
be entered in the register required to be kept under
section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, were as follows:

The Company - interests in Shares and
underlying Shares

ESRIEABRABRARFAREM
BrEROREBRO 2ESZIAXR

RZZE—XFNLAZTHB ARFAZES
(BF])) RTEBTHAEEARRINHET
MBS EE (TERBFRBE B ([FH
REEBEN]) EXVED) 2 ) REERR
BERBEZEFRBEKHEXVEBETRSS
HEMGAARARBRMZESIAR (B
EREFEHFLBERNEBRTHR AL
BERBZEZIAR)  SREFEHF L
iﬂwﬁw%3521|5<¢E§t/\;%wﬁwﬁm eI
MZEZERAR  SREAIER ETRA
85,4625 67IRBME AR B KB AT 2 #E
mERKE T

ADF - RO REEROD ES

Number Approximate
Name of Capacity/nature and class of percentage of
Director of interest securities held shareholding
EsSpg B}/ BENEE FERsBERERN FREAEIL
(Note 1) (Note 2)
(Brit1) (Hiz2)
Mr. Ma Qiang Interest of a controlled 1,209,329,665 ordinary 38.32%
BRAE corporation (Note 3) shares (L)
EHAR 2 B8 (i3) 1,209,329,6650% & @ (L)
Interests of any parties to an 888,053,557 ordinary 28.14%
agreement to acquire shares (L) (Note 4)
interests in the Company 888,053,557 R LMk (L)
required to be disclosed (Hiz#4)
under sections 317(1)(a)
and 318 of the SFO
R B 5T 40 75 B i 5 - FE DA
WE-RREES RS
IROIE317(1)(a) 2 3181%
ATBRBENARRMNER
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Number Approximate
Name of Capacity/nature and class of percentage of
Director of interest securities held shareholding
3 B3/ BEMEE FEEFHEREN BREABEIML
(Note 1) (Note 2)
(Fizt1) (hit2)
Mr. Xiong Zeke Interest of a controlled 80,811,927 ordinary 2.56%
FRERLAE corporation (Note 5) shares (L)
REHIEE 2 (Hits) 80,811,927 E®R (L)
Beneficial owner 8,333,333 ordinary 0.26%
EREEA shares (L)
8,333,333 L im Mk (L)
Ms. Qin Chunhong ~ Beneficial owner 34,024,908 ordinary 1.08%
RENLL EREBA shares (L)
34,024,908 LB K (L)
Mr. Liu Fali Beneficial owner 240,215,854 ordinary 7.61%
BB EE ERBEA shares (L)
240,215,854/ L@k (L)
Interests of any parties 1,857,167,368 ordinary 58.84%
to an agreement to shares (L) (Note 4)
acquire interests in 1,857,167,368/% & @& (L)
the Company required (Hizt4)
to be disclosed under
sections 317(1)(a) and
318 of the SFO
ERHBET O FU
Wi —MREE S LA KA
F317(1)(a)fF K3181FA T
REOARRARER
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Notes:
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The letter “L" denotes a long position in the shares
or underlying shares of the Company or any of its
associated corporations.

The approximate percentage of shareholding is
calculated based on the number of issued shares
of the Company as at 30 September 2016, taking
no accounts of any shares to be issued upon
the exercise in full of the conversion rights (the
“Conversion Shares”) attached to the Convertible
Bonds due on 28 July 2018.

These shares were held by Shiny Ocean, the entire
issued share capital of which was owned by Mr. Ma
Qiang. Accordingly, Mr. Ma Qiang was deemed to
be interested in all the shares in which Shiny Ocean
was interested by virtue of the SFO.

These shares represented the interest of Ms. Ma
Ye in 324,005,000 Conversion Shares to be issued
by the Company upon her exercise in full of the
conversion rights attached to the Convertible Bonds
held by her at the initial conversion price of HK$0.36
(subject to adjustment) per Conversion Share and
the interests of Ms. Ma Xia, Mr. Liu Fali and Mr.
Ma Suocheng in 172,166,037, 240,215,854 and
151,666,666 shares of the Company respectively.

Pursuant to an irrevocable undertaking (the
“Irrevocable Undertaking”) dated 22 June 2015
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma
Ye and Mr. Liu Fali in favour of Mr. Ma Qiang. Mr.
Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu
Fali had undertaken, among others, (i) to exercise
the conversion rights attached to the respective
Convertible Bonds held by them in accordance with
the direction of Mr. Ma Qiang; (i) to exercise their
voting rights as shareholders of the Conversion
Shares (upon the exercise of the conversion rights
attached to the respective Convertible Bonds
held by them) in the shareholders’ meeting of the
Company in accordance with the direction of Mr.
Ma Qiang; and (iii) not to transfer the conversion
rights nor Conversion Shares they obtained upon the
exercise of the conversion rights to any third party
without prior written consent from Mr. Ma Qiang.

Accordingly, Mr. Ma Qiang was deemed to be
interested in all the Shares in which Mr. Ma
Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu Fali
were interested by virtue of the SFO and Mr. Liu Fali
was deemed to be interested in all the Shares in
which Ms. Ma Xia, Ms. Ma Ye, Mr. Ma Suocheng and
Mr. Ma Qiang were interested by virtue of the SFO.
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5. These shares represented the interests of Fabulous
Seeker Holdings Limited in 78,552,222 Conversion
Shares to be issued by the Company upon the
exercise in full of the conversion rights attached
to the Convertible Bonds held by Fabulous Seeker
Holdings Limited at the initial conversion price of
HK$0.36 (subject to adjustment) per Conversion
Share and interest in 2,259,705 shares of the
Company respectively. As the entire issued share
capital of Fabulous Seeker Holdings Limited was
owned by Mr. Xiong Zeke, he was deemed to be
interested in all the shares in which Fabulous Seeker
Holdings Limited was interested by virtue of the SFO.

Save as disclosed above, as at 30 September
2016, none of the Directors or chief executives of
the Company had any interests or short positions in
any shares, underlying shares or debentures of, the
Company or any associated corporations (within the
meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they are taken or deemed to have such provisions
of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the
register referred to therein, or which were otherwise
required, pursuant to the minimum standards of
dealing by directors of listed issuers as referred to
in Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO

So far as is known to any Director or chief executive
of the Company, as at 30 September 2016, the
following persons (other than the Directors or chief
executive of the Company as disclosed above)
had an interest or short position in the Shares or
underlying Shares of the Company which would
fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the
SFO, or, who is expected, directly or indirectly, to
be interested in 10 per cent. or more of the nominal
value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any
other member of the Group:

Long positions in shares

BEEERAEHRIRFATREZ
BROBERABZEERRRAL

RENEZRARAZEETRAERA
RZZ-REAA=TH  FIAL(EX
IR BEARAEERTEZTHRARRI)
RARABAD HARRERND T EERIEES
K EE GO EXVERE2 K37 86 2 R SRR
ARARBREZEARAR  HRUBER
RAEREAERNEAEREAEEER
HtKERRIZBRAEG LRARZEM[E
AR AT ERI10%3 A 2 4

B zH#R

Approximate

Name of Capacity/nature Number and class percentage

shareholder of interest of securities held of shareholding

BRRAR 5/ EEEE FER5BERER SRELAEIL

(Note 1) (Note 2)

(Hrit1) (hit2)

Shiny Ocean Beneficial owner 1,209,329,665 38.32%
B BELBEAA ordinary shares (L)
1,209,329,6650% & i K (L)
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Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
BRRAR LLVg $-3:3:1 FEESYEREN BREAEIN
(Note 1) (Note 2)
(Fret1) (Hiz2)
Mr. Ma Suocheng Beneficial owner 151,666,666 4.81%
BHERE BLBERA ordinary shares (L)
(Note 3)
151,666,666k & & (L)
(Hr#t3)
Interests of any parties 1,945,716,556 61.65%
to an agreement to ordinary shares (L)
acquire interests in (Note 4)
the Company required
to be disclosed under
sections 317(1)(a) and
318 of the SFO
EfHZR 7 B FEU 1,945,716,5568% & i@ (L)
Wil — R EE F R E K (Hita)
£317(1)(a)E R318KET
RENKDANER
Ms. Ma Xia Beneficial owner 172,166,037 5.45%
BEXL BLBERA ordinary shares (L)
(Note 3)
172,166,037k &k (L)
(Hr#t3)
Interests of any parties 1,925,217,185 61.00%
to an agreement to ordinary shares (L)
acquire interests in (Note 4)
the Company required 1,925,217, 185/ L ik (L)
to be disclosed under (Hizt4)
sections 317(1)(a) and
318 of the SFO
RONE Ry 0k dol
EAE-BREEF K
G KDI5317(1)(a) k31815
ATRENARDAN#ER
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Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
BRRAR LLVg $-3:3:1 FER5BERER SRELAEIL
(Note 1) (Note 2)
(Hrit1) (Hiz2)
Ms. Ma Ye Beneficial owner 324,005,000 10.27%
BELL BELBERA ordinary shares (L)
(Note 3)
324,005,000/ & @& (L)
(Hr#t3)
Interests of any parties 1,773,378,222 56.19%
to an agreement to ordinary shares (L)
acquire interests in (Note 4)
the Company required 1,773,378,222/ L ik (L)
to be disclosed under (Hizt4)
sections 317(1)(a) and
318 of the SFO
ERBHT AT R - #EU
Wi — BB R 3E 5  H & 1)
£317(1)(a) I RI1BEET
RENADANES
Mr. Yang Tao Beneficial owner 272,199,268 8.62%
e Y EREAAN ordinary shares (L)
272,199,2680% LBk (L)
Mr. Li Man Beneficial owner 272,199,268 8.62%
B b EEHEBA ordinary shares (L)
272,199,268 L@k (L)
Mr. Lv Wenhua Beneficial owner 240,215,854 7.61%
(Note 5) BERBEEA ordinary shares (L)
REELRE 240,215,854 @A (L)
(Hiits)
Mr. Liu Fali Beneficial owner 240,215,854 ordinary 7.61%
(Note 6) BEREBA shares (L)
BRI L (Hte) 240,215,854 Z AR (L)
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Notes:

6.

The letter “L” denotes a long position in the shares
or underlying shares of the Company or any of its
associated corporations.

The approximate percentage of shareholding is
calculated based on the number of issued shares
of the Company as at 30 September 2016, taking
no accounts of any Conversion Shares to be issued
upon the exercise in full of the conversion rights
attached to the Convertible Bonds due on 28 July
2018.

These shares represented the interest of Ms. Ma
Ye in 324,005,000 Conversion Shares to be issued
by the Company upon her exercise in full of the
conversion rights attached to the Convertible Bonds
held by her at the initial conversion price of HK$0.36
(subject to adjustment) per Conversion Share and
the interests of Ms. Ma Xia, Mr. Liu Fali and Mr.
Ma Suocheng in 172,166,037, 240,215,854 and
151,666,666 shares of the Company.

By virtue of the SFO and the Irrevocable Undertaking
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye
and Mr. Liu Fali in favour of Mr. Ma Qiang, (1) Mr.
Ma Suocheng was deemed to be interested in all
the Shares in which Ms. Ma Xia, Ms. Ma Ye, Mr. Liu
Fali and Mr. Ma Qiang were interested; (2) Ms. Ma
Xia was deemed to be interested in all the Shares
in which Mr. Ma Suocheng, Ms. Ma Ye, Mr. Liu Fali
and Mr. Ma Qiang were interested; and (3) Ms. Ma
Ye was deemed to be interested in all the Shares
in which Mr. Ma Suocheng, Ms. Ma Xia, Mr. Liu Fali
and Mr. Ma Qiang were interested; and (4) Mr. Liu
Fali was deemed to be interested in all the Shares in
which Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and
Mr. Ma Qiang.

Mr. Lv Wenhua is a senior management of the
Group.

Mr. Liu Fali is an executive director of the Group.

Save as disclosed herein, as at 30 September 2016,
the Company had not been notified of any other
person (other than the Directors or chief executive
of the Company) who had an interest or short
position in the Shares and underlying Shares for the
Company as recorded in the register required to be
kept by the Company under section 336 of the SFO.
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Save as disclosed herein, as at 30 September 2016,
the Company had not been notified of any other
person (other than the Directors or chief executive
of the Company) who had a discloseable interest
or short position in the Shares as recorded in
the register which was required to be kept under
section 336 of the SFO concerning persons carrying
rights to vote in all circumstances at general
meetings of any other members of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 September 2016,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares (six months ended 30 September
2015: nil).

COMPETING INTERESTS

For the six months ended 30 September 2016, none
of the Directors or the controlling shareholders or
any of their respective associates (as defined in
the GEM Listing Rules) of the Company had an
interest in a business which causes or may cause
any significant competition with the business of the
Group.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has applied the principles and has
complied with all the code provisions as set out
in the Code on Corporate Governance Practices
(“Code”) contained in Appendix 15 of the GEM
Listing Rules throughout the period under review.
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SECURITIES TRANSACTIONS BY DIRECTORS

During the six months ended 30 September 2016,
the Company has adopted a code of conduct
regarding Directors’ securities transactions on
terms no less exacting than the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry of all
Directors, the Company was not aware of any non-
compliance with such code of conduct and required
standard of dealings throughout the six months
ended 30 September 2016.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and code
provisions C.3.1 to C.3.6 of the Code. The primary
duties of the audit committee are, among others,
to review and supervise the financial reporting
processes and internal control procedures of the
Group and to provide advice and comments to
the Board accordingly. The audit committee is
composed of the three independent non-executive
Directors of the Company, namely Ms. Zhang Lin,
Mr. Enhe Bayaer and Ms. Liu Talin.

The interim report of the Group for the six months
ended 30 September 2016 has been reviewed and
commented by the members of the audit committee.

The Company has engaged BDO Limited, who
has reviewed the interim financial statements
in accordance with HKSRE 2410 issued by the
HKICPA.
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As at the date of this report, the Board comprises
the following directors:

Executive directors:

Mr. Ding Baoshan (Chairman)

Mr. Xiong Zeke (Chief Executive Officer)
Mr. Liu Fali

Ms. Qin Chunhong

Non executive director:
Mr. Ma Qiang

Independent non-executive directors:
Mr. Enhe Bayaer

Ms. Zhang Lin

Ms. Liu Talin

By order of the Board

Pizu Group Holdings Limited
Ding Baoshan

Chairman

China, 14 November 2016
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